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Comment on Kuttner/Posen “Do Markets Care ..." (1)

- A “practitioner’s" view
» Relevant questions vs. questions which can be answered
« Fundamental/methodoligical questions (before and after vs. with or without)

* Fundamental/theoretical questions (personality vs. structural features)
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Comment on Kuttner/Posen “Do Markets Care ..." (2)

 Personality vs. strucutal features
- selection process
- committee decisions
- central bank independence

- leading paradigms/schools of thought

« The Fed, the ECB (not analysed in the study) and the Bundesbank
as examples
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Comment on Kuttner/Posen “Do Markets Care ..." (3)

« On the methodology in detail:

- fairly small sample, number of “unusual“ market reactions barely
significant

- market reactions may have concentrated on the changes in office
holder due to overt conflicts (P6hl is missing) or personal/financial
scandals

- In many cases announcements did not come as a surprise

- a positive market response (currency appreciation) may simply reflect
the end of uncertainty.
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Comment on Kuttner/Posen “Do Markets Care ..." (4)

Conclusion:
(1) Ken is right!

(2) An interesting (academic) exercise — but of limited value
for “practitioners®,
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