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ZEW, the Centre for European Economic Research, Mannheim, and Erste Group Bank AG, Vienna, carry out a monthly survey for Central and East-
ern Europe, Austria, as well as the Eurozone, asking financial market experts for their assessments and expectations with regard to economic
and financial market data. The results of the current survey, conducted between October 30, 2012 and November 12, 2012, are published in the
November 2012 issue of the “Financial Market Report CEE.” 77 financial market experts participated in this month’s survey. The answers of all
survey participants are included in the calculation of the indicators for the CEE region, the Eurozone and Turkey. The answers of the Turkish par-

ticipants are not considered for the calculation of the indicators for the individual CEE countries and Austria.

Strong Increase of Economic Sentiments
in the Previous Month Partly Revised

Economic expectations for Central and Eastern Europe includ-
ing Turkey (CEE region) on a six-month time horizon have de-
creased in November. The respective indicator has dropped by
8.9 points to minus 3.4 points. The evaluation of the current
economic situation in the CEE region has slightly decreased by
3.4 points to a level of minus 3.3 points. Economic expectations
for the Eurozone within the next six months have improved sig-
nificantly. The respective indicator has increased by 10.6 points

to a level of 12.9 points. The assessment of the current business
cycle in the Eurozone has remained almost unchanged hovering
at a level of minus 60.9 points after an increase by 1.9 points.
The indicator reflecting the economic expectations for Austria
within the next six months has increased by 10.5 points but re-
mains in the negative territory at 7.4 points. The evaluation of
the current economic situation in Austria has slightly worsened
by 1.5 points to a level of minus 11.1 points.

Economic Outlook for the CEE Region, Austria and the Eurozone

The ZEW-Erste Group Bank Economic Sentiment Indicator for
Central and Eastern Europe including Turkey (CEE), which is cal-
culated as the balance of positive and negative assessments of
the economic development on a six-month time horizon, de-
creased by 8.9 points to a level of minus 3.4 points inNovember.
The indicator now displays a value of minus 3.4 points. The de-
crease constitutes a partial correction of last month’s major op-
timism: in October the Economic Sentiment Indicator rose by
20.1points. Economic expectations for the Eurozone continue
to improve in November.

The respective indicator has risen by 10.6 points to a level of
12.9 points. A similarincrease is observed in the respective indi-
cator for Austria. In November the indicator has increased by 10.5
points to a level of 7.4 points. The assessment of the current eco-
nomic situation forthe CEE region has remained almost unchanged
in November. The respective indicator has declined slightly by 3.4
points to a level of minus 3.3 points. Experts’ assessment of the
current economic situation in the Eurozone has remained rather
unchanged in November. After an increase by 1.9 points the re-
spective indicator hovers at a level of minus 60.9 points. The re-
spective indicator for Austria has remained almost unchanged at
a level of minus 11.1 points after a decrease by 1.5 points in No-
vember. Inflation concerns have remained almost unchanged for
the CEE region this month. The respective indicator currently dis-
plays a value of minus 13.7 points. Stock market expectations
display a large bullish revision of experts’ sentiments on the Aus-

trian stock market index ATX and the CEE stock market index NTX.
The respective indicators have increased by 31.5 points (Austria)
and 15.0 points (CEE) and have thereby reached high values of
47.5 points (Austria) and 40.0 points (CEE). For both indices more
than half of the participants agree on the bullish expectations. In
contrast, large disagreement is displayed by the stock market sen-
timents for the Eurozone stock market index EUROSTOXX 50. The
indicator currently hovers at a somehow positive value of 7.1
points after a slight decrease by 2.1 points.

Indicators for CEE, Austria and the Eurozone (balances)
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Czech Republic, Poland, and Slovakia:
Inflation Concerns Relaxed

Indicators for the Czech Republic, Poland, and Slovakia
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Economic expectations for all three countries — the Czech
Republic, Poland and Slovakia, have decreased in this month’s
survey. The respective indicators have decreased by 10.6 point
(Czech Republic), 9.1 points (Poland) and 4.1 points (Slovakia)
to rather balanced levels of 3.2 points (Czech Republic), minus
9.1 points (Poland) and 6.8 points (Slovakia). For all three coun-
tries the majority of respondents indicate that they rather expect
a stabilization of the economic development in the next six
months. This is the opinion of 65.6 per cent (Czech Republic),
54.5 per cent (Poland) and 58.6 per cent (Slovakia) of the sur-
vey participants.

Experts’ assessment on the current business cycle has re-
mained almost unchanged for the Czech Republic and Slovakia.
The respective indicators have changed by 3.2 points (Czech
Republic) and minus 0.5 points (Slovakia). Whereas the assess-
ment of the current situation in Slovakia is rather balanced at a
level of minus 3.5 points, experts’ assessment is significantly
negative regarding the current situation in the Czech Repubilic,
currently at a level of minus 34.5 points. In contrast, experts’
assessment of the current business cycle in Poland is rather
positive at a level of 12.5 points in spite of the decrease by 8.1
points in November.

Inflation concerns have been relaxed this month in all three
countries — the Czech Republic, Poland and Slovakia. The re-
spective indicators have decreased by 12.0 points (Czech Re-
public), 11.2 points (Poland) and 30.1 points (Slovakia). The
indicators currently display the by far lowest levels among all
surveyed economies — minus 53.2 points (Czech Republic), mi-
nus 40.6 points (Poland) and minus 48.2 points (Slovakia).

Experts’ stock market sentiments reveal a slight bullish revi-
sion forthe Czech stock marketindex PX 50 and a slight bearish
revision for the Slovakian stock market index SAX. Expectations
for the Polish stock market index WIG have remained stable in
November In contrast, experts have revised their expectations
on the Polish Zloty towards a depreciation of the currency. The
respective indicator has decreased by 32.4 points this month
and currently displays a level of minus 3.3 points.

Croatia, Hungary and Romania:
Revision of Foreign Exchange Forecasts

Indicators for Croatia, Hungary, and Romania
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Economic sentiments have worsened significantly for Croatia
and Hungary. The respective indicators have decreased by 19.8
points and 14.1 points respectively. The indicators thereby reach
rather balanced levels of 3.0 points (Croatia) and minus 2.9
points (Hungary). In contrast, the respective sentiment indica-
tor for Romania has improved this month by 8.2 points to a lev-
el of 17.3 points. Experts’ assessment of the current economic
situation has improved for all three countries — Croatia, Hun-
gary and Romania. The respective indicators for Hungary and
Romania have thereby slightly increased by 5.9 points (Hunga-
ry) and 4.6 points (Romania). The indicator for Croatia displays
a double-digitincrease by 15.4 points. The Hungarian indicator
displays with minus 64.4 points the lowest level among all sur-
veyed economies.

Inflation concerns in Croatia, Hungary and Romania have
been relaxed inNovember. The respective indicators have de-
creased by 12.7 points (Croatia), 19.9 points (Hungary) and 8.1
points (Romania). The indicator reflecting the Hungarian short-
term interest rates relative to the Eurozone rates has dropped
by 19.9 points. The indicator thereby reaches the lowest level
among all surveyed economies of 70.0 points.

Stock markets expectation sentiments have improved sig-
nificantly for the Croatian CROBEX in November. The respective
indicator has increased by 26.3 points to a level of 41.5 points.
In contrast, the indicator of stock market sentiments for the Ro-
manian BET has decreased significantly by 16.7 points to a lev-
el of 25.0 points.

Stock market sentiments for the Hungarian BUX have re-
mained roughly unchanged at a level of 15.3 points aftera mar-
ginal increase by 0.4 points in November. Major revision of ex-
change rate expectations has been displayed by the responses
for the Croatian Kuna and the Romania Lei. The respective indi-
cator for the Croatian Kuna has thereby been revised towards
an expected appreciation of the currency and displays an in-
crease by 12.3 points this month. In contrast, there is a revision
toward depreciation of the Romania Lei as indicated by a de-
crease of the respective indicator by 17.5 points.
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Turkey: Economic Outlook and Current Situation Improved

Indicators for Turkey
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Economic sentiments for Turkey have improved in November.
The respective indicator has increased by 11.2 points and has
thereby reached a level of 21.5 points. Experts’ assessment on
the current economic situation has also improved significantly
by 14.0 points this month. The indicator currently ranks at the
highest level among all surveyed economies of 28.5 points. A
major revision is further displayed by experts’ inflation rate ex-
pectations. The respective indicator has decreased by 22.4
points to a level of minus 39.5 points this month. Experts fur-
ther expect that the interest rate differential between the short-
term interest rates in Turkey and the short-term rates in the Eu-
rozone will diminish within the next six months. Stock market
expectations on the Turkish ISE-100 have been displayed a bull-
ish revision in November. The respective indicator has increased
by 11.1 points to a level of 27.7 points in the current survey.

Special Question: Stock Market Expectations

Experts’ best guess on the index returns over the
next six months
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Expected development of the Eurozone and the
CEE stock markets
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In this month’s special question experts were asked to provide
their mid-term estimate on the return of stock market indices in
the countries of the CEE region. In the last half year a bullish trend
prevails on most CEE stock markets included in the survey except
the Slovakian and the Croatian stock markets. The recent bullish
trend has led to increases of index returns as large as 12 per cent
for the Turkish ISE-100. As has been shown in the results of the
current survey, all survey participants are optimistic about the
development of the CEE stock market index NTX in the next six
months. A majority of 75 per cent of the participants also expect
the Eurozone stock market index EUROSTOXX 50 to yield more
than 3.8 per cent in the next half year. Experts’ responses thus
indicate a continuation of the mid-term bullish trend. Against this
background the current special question aims to provide a quan-
tification of the strength of the expected trend continuation.

On average experts expect the Hungarian BUX and the Turkish
ISE-100 toyield the highest returns among all indices considered
in the survey. The average estimate for the BUX lies at 10.2 per
cent and for the ISE-100 at 10.1 per cent. Large disagreement is
displayed in experts’ expectations on the Turkish ISE-100. While
all survey participants expect a non-negative return of the stock
market index in the mid-term, expectations range from the ran-
dom-walk expectation of O per cent to a highly optimistic forecast
of 33.3 per cent. Half of the participants expect the return to lie
between 3.7 per cent and 15.0 per cent. The stock market index
for the CEE region (NTX) is also expected to yield a return of 9.5
per cent, followed by the Austrian ATX and the Croatian CROBEX,
which are on average expected to yield 8.9 per cent (ATX) and 8.8
per cent (CROBEX) in the next six months. The highest agreement
among experts’ sentiments is thereby observed for the NTX. Half
of the responses range between 5.0 per cent and 10.0 per cent.
The lowest returns are expected for the Eurozone EUROSTOXX 50
and the Polish WIG. The respective indices are on average expect-
ed toyield 6.4 per cent (EUROSTOXX 50) and 6.6 per cent (WIG).
The Czech PX 50 and the Slovakian SAX are both expected to yield
on average 7.7 per cent in the next six months.

Zwetelina lliewa, Astrid Kiekert
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ZEW | Erste Group Bank - F al Market Survey CEE: November 201

acceptable (normal) balance

(+0.9) 741 (-33) 185  (+24) A (-15)
Croatia 93  (+63) 469  (+28) 438  (-9.1) 345  (+154)
Czech Republic 93 (+1.1) 46.9 (+1.0) 43.8 (-2.1) -345 (+3.2)
Hungary 33 (+06) 200  (+47) 67.7 (-53) 644  (+59)
Poland 250 (-15) 625  (-5.1) 125  (+66) 125 (-8.1)
Romania 69  (+3.9) 483 (-32) 448 (-07) 379 (+46)
Slovakia 172 (+81) 621  (-167) 207  (+86) 35 (-05)
Turkey 309  (+10.1) 66.7 (-6.2) 24 (-3.9) 285  (+14.0)
CEE (incl. Turkey) 10.0 (+18) 76.7 (-6.6) 133 (+5.0) -3.3 (-34)
Eurozone 25  (+02) 341 (+15) 634 (-1.7) 609  (+19)
Economic q

0 improve no change worsen balance
expectations
Austria 222 (+03) 630  (+99) 148  (-10.2) 74  (+105)
Croatia 121 (-19.3) 788  (+188) 9.1 (+05) 30  (-198)
Czech Republic 188  (-11.7) 656  (+12.8) 156 (-1.1) 32 (-106)
Hungary 213 (121) 545  (+10.1) 242 (+20) 29 (-14.1)
Poland 18.2 (-18) 545 (-5.5) 273 (+73) 9.1 (-9.1)
Romania 345  (+72) 483 (-6.2) 172 (-1.0) 173 (+82)
Slovakia 173 (+06) 586 (-5.3) 241 (+4.7) 68 (-4.1)
Turkey 31.0 (+4.0) 59.5 (+3.2) 95 (-72) 215 (+11.2)
CEE (incl. Turkey) 133 (-8.9) 700  (+89) 167  (£0.0) 34 (-89)
Eurozone 257 (-16) 615  (+138) 128  (-122) 129  (+106)
Inflation rate increase no change decrease LEIEUT
Austria 200 (£0.0) 40.0 (-23.3) 40.0 (+23.3) -20.0 (-23.3)
Croatia 187  (-12.8) 500  (+129) 313 (-0.1) 126 (-127)
Czech Republic 6.2 (-85) 344  (+50) 594  (+35) 532 (-12.0)
Hungary 250  (-11.2) 219  (+25) 53.1 (+8.7) 281 (-19.9)
Poland 125 (-22) 344 (-6.8) 531 (+9.0) 406 (-11.2)
Romania 408 (-1.1) 296 (-59) 206 (+7.0) 12 (-81)
Slovakia 104 (-4.8) 31.0 (-20.5) 58.6 (+25.3) -48.2 (-30.1)
Turkey 158  (-11.8) 289  (+12) 553  (+10.6) 395 (-224)
CEE (incl. Turkey) 242 (+37) 379 (-9.2) 379  (+55) 137 (-1.8)
Eurozone 175 (£0.0) 375 (-17.5) 45.0 (+17.5) -27.5 (-17.5)
Short-term increase no change decrease
interest rates [abs.] [rel.] [abs.] [rel] [abs.] [rel.]
Croatia 179 (-03) 217 (-59) 607 (+3.1) 522 (+39) 214 (-28) 261 (+20) 35 (+25) 44 (-7.9)
Czech Republic 33 (+33) 74 (-29) 677 (+1.0) 556 (+7.3) 290 (-4.3) 370 (-44) 257 (+7.6) -29.6 (+1.5)
Hungary 63 (-5.1) 100 (-87) 156 (-44) 100 (-25) 781 (+95) 800 (+112) -718 (-146) 700 (-19.9)
Poland 62 (+62) 67 (+33) 219 (-156) 200 (133) 719 (+94) 733 (+10.0) -65.7 (-3.2) 666 (-6.7)
Romania 19.2 (+2.5) 31.8 (+59) 500 (-3.3) 31.8 (-20.1) 308 (+0.8) 36.4 (+14.2) -11.6 (+1.7) -46 (-83)
Turkey 105 (-3.8) 147 (-43) 421 (-55) 353 (-79) 474 (+93) 500 (+122) -369 (-13.1) -35.3 (-16.5)
Eurozone 29 (+0.3) 91.2 (+9.6) 59 (-9.9) -3.0 (+10.2)

Long-term

interest rates

increase

[abs.]

[rel.]

no change

[abs.]

[rel.]

decrease

[abs.]

[rel.]

balance

[abs.]

[rel.]

Croatia 500 (-15) 360 (-27) 333 (+3.0) 320 (-132) 167 (-15) 320 (+159) 333 (£0.0) 4.0 (-186)
Czech Republic 467 (-16) 269 (+19) 433 (-19) 462 (-109) 100 (+35) 269 (+90) 367 (-5.1) 00 (-7.1)
Hungary 433 (+39) 296 (-26) 267 (+25) 185 (-41) 300 (-64) 519 (+6.7) 133 (+103)  -223 (-9.3)
Poland 300 (+1.0) 74 (-33) 300 (-184) 296 (240) 400 (+174) 63.0 (+27.3) -100 (-164) -55.6 (-30.6)
Slovakia 445 (-0.3) 125 (-134) 481 (+6.7) 625 (+6.9) 74 (-64) 250 (+65) 374 (+6.1) -125 (-19.9)
Turkey 205 (+3.0) 162 (+35) 359 (-16.6) 33.3 (-22.6) 436 (+13.6) 51.5 (+19.1)  -23.1 (-10.6) -36.3 (-15.6)
Germany 37.9 (+25) 552 (-29) 69 (+04) 31.0 (+2.1)

Stock market

. ase no change decrease LEIELT]

indices

EURO STOXX 50 357 (-6.8) 357  (+115) 286 (-4.7) 74 (-2.1)

ATX (Austria) 52.3 (+8.3) 429 (+14.9) 4.8 (-23.2) 475 (+31.5)

NTX (CEE) 520  (+20) 360  (+11.0) 120  (-13.0) 400  (+15.0)
CROBEX (Croatia) 449  (+85) 517  (+93) 34 (178) 415  (+263)

PX 50 (Czech Rep.) 440 (-6.0) 480  (+194) 80  (-134) 360  (+74)

BUX (Hungary) 384 (-6.1) 385 (+12.6) 231 (-6.5) 153 (+04)

WIG (Poland) 519  (£00) 333 (£00) 148  (£0.0) 371 (£0.0)

BET (Romania) 400  (-142) 450  (+11.7) 150  (+25) 250  (-16.7)

SAX (Slovakia) 218 (-10.2) 652  (+172) 13.0 (-7.0) 838 (-3.2)
ISE-100 (Turkey) 444 (-08) 389  (+127) 167  (-119) 277 (+11.1)
(EJ:.h::rgo(; s appreciate no change depreciate balance

Kuna (Croatia) 14.7 (+25) 61.8 (+7.3) 235 (-9.8) -8.8 (+12.3)
Koruna (Czech Rep.) 250 (-35) 531  (+102) 219 (-6.7) 31 (+32)

Forint (Hungary) 18.7 (+0.5) 344 (+1.1) 46.9 (-1.6) -28.2 (+2.1)

Zloty (Poland) 322 (-13.0) 323 (-6.4) 35.5 (+19.4) -33 (-32.4)

Lei (Romania) 250 (-9.5) 429  (+15) 321 (+8.0) 74 (175)

Lira (Turkey) 421 (+96) 342 (-10.0) 237 (+04) 184  (+92)
Us-Dollar 379  (-146) 378  (+53) 243  (+93) 136 (-23.9)

Note: 77 Financial market experts, 20 from which from Turkey, participated in the November survey which was conducted during the period of
10/29-11/13/2012. Analysts were asked about their expectations for the next 6 months. Numbers displayed are percentages (month-over-month
percentage point changes compared to the survey in October 2012 in parentheses). Balances refer to the differences between positive and
negative assessments.
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