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ZEW, the Centre for European Economic Research, Mannheim, and Erste Group Bank AG, Vienna, carry out a monthly survey for Central and East-
ern Europe, Austria, as well as the Eurozone, asking financial market experts for their assessments and expectations with regard to economic
and financial market data. The results of the current survey, conducted between February 5, 2013 and February 18, 2013, are published in the
March 2013 issue of the “Financial Market Report CEE.” 75 financial market experts participated in this month’s survey. The answers of all sur-
vey participants are included in the calculation of the indicators for the CEE region, the Eurozone and Turkey. The answers of the Turkish partici-

pants are not considered for the calculation of the indicators for the individual CEE countries and Austria.

Economic Sentiments For Central and Eastern
Europe Continue to Improve

The economic expectations for Central and Eastern Europe in-
cluding Turkey (CEE region) on a six-month time horizon have
risen. The respective indicator has increased by 9.3 points to a
level of 36.3 points. The evaluation of the current economic situ-
ation in the CEE region has slightly decreased by 5.8 points to a
level of minus 0.1 points. The economic expectations for the Eu-
rozone within the next six months have improved. The respective

indicator has increased by 12.0 points to a level of 34.9 points.
The assessment of the current business cycle in the Eurozone
also has improved by 5.2 points to a level of minus 52.2 points.
The indicator reflecting the economic expectations for Austria
has fallen by 8.0 points and has reached a level of 24.1 points.
The evaluation of the current economic situation in Austria has
slightly increased by 4.0 points to a level of minus 3.6 points.

Economic Outlook for the CEE Region, Austria and the Eurozone

Economic expectations for Central and Eastern Europe in-
cluding Turkey (CEE) have increased for the third time in a row
in February. The ZEW-Erste Group Bank Economic Sentiment In-
dicator forthe CEE region has improved by 9.3 points to the 36.3
points-mark. Economic expectations for the Eurozone are also
improving this month. The respective indicator has increased
by 12.0 points to a value of 34.9 points. In contrast, economic
sentiments for Austria have diminished by 8.0 points to a level
of 24.1 points.

The assessment of the current economic situation for the CEE
region has slightly worsened in February. The respective in-
dicator has decreased by 5.8 points to a value of minus 0.1
points. Experts’ estimation of the current economic situation
in the Eurozone has improved by 5.2 points to a level of minus
52.2 points. The indicator of economic sentiments for Austria
have slightly improved by 4.0 points to a level of minus 3.6 point
in February.

Inflation concerns have been relaxed for the CEE region and
Austria this month. The respective indicators have decreased
by 11.6 points (CEE) and 11.7 points (Austria) to rather balanced
levels of 3.2 points (CEE) and minus 3.9 points (Austria). Infla-
tion expectations for the Eurozone have slightly increased by
3.5 points to a level of minus 10.2 points. Expectations on the
short-term interest rates in the Eurozone have remained rough-
ly unchanged and balanced in February. The respective indica-
tordisplays a slight increase by 2.8 points to a level of 5.0 points
in this month’s survey.

Experts’ stock market sentiments display a bearish revision
for all three stock market indices — NTX (CEE), EUROSTOXX 50
(Eurozone) and ATX (Austria). The respective indicators of ex-
perts’ expectations for the three stock market indices have de-
creased by 14.8 points (NTX), 6.1 points (EURO STOXX 50) and
23.6 points (ATX). The indicators have thereby reached levels of
48.2 points (NTX), 45.4 points (EURO STOXX 50) and 46.1 points
(ATX). In spite of the bearish revision a majority of roughly
two-thirds of the experts hold bullish expectations for all three
stock markets.

Indicators for CEE, Austria and the Eurozone (balances)
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Czech Republic, Poland, and Slovakia:
Current Situation Improved

Indicators for the Czech Republic, Poland, and Slovakia
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Economic sentiments for the Czech Republic and Slovakia
have remained stable this month whereas the indicator of eco-
nomic expectations for Poland have slightly decreased. The re-
spective indicators for the Czech Republic and Slovakia have
changed by plus 2.0 points (Czech Republic) and minus 0.5
points (Slovakia) to level of 30.6 points and 15.2 points respec-
tively. The respective indicator for Poland and has decreased by
7.4 points to a level of 20.6 points in February. The indicators
of the current business cycles in all three countries- the Czech
Republic, Poland and Slovakia — have increased this month by
7.4 points (Czech Republic), 9.4 points (Poland) and 3.7 points
(Slovakia) respectively.

Inflation concerns have sharpened for the Czech Republic
and Slovakia. The respective indicators of experts’ expectations
have increased by 15.3 points to a level of minus 19.9 points
(Czech Republic) and by 10.8 points to a level of minus 25.8
points (Slovakia). Inflation concerns for Poland decreased by
7.0 points to a level of minus 29.5 points, which is the lowest
value of all considered economies. Experts’ expectations on the
short-term interest rates in Poland display a double digit in-
crease by 22.2 points to a level of minus 34.5 points. The inter-
est rate differential between the short-term rates in Poland and
in the Eurozone is also expected to increase. Contrary to the
prediction of the uncovered interest rate parity, however, this
has not affected experts’ expectations on the medium term de-
velopment of the EUR/PLZ exchange rate. For the Polish Zloty
almost one half (48.3 per cent) assess the currency to appreci-
ate within the next six months. The respective indicator has in-
creased by 18.3 points this month. Similarly, the increasing ex-
pectations on the short-term interest rates differential between
the Czech Republic and the Eurozone (increase by 7.9 points)
has not affected experts’ expectations on the EUR/CZK exchange
rate (increase of the respective indicator by 22.0 points).

Stock market sentiments for the Czech PX 50, the Polish WIG
and the Slovakian SAX have displayed a bearish revision in Feb-
ruary. The respective indicators have decreased by 18.8 points
(PX 50), 37.4 points (WIG) and 29.1 points (SAX) respectively.

Croatia, Hungary and Romania:
Bearish Stock Market Sentiments

Indicators for Croatia, Hungary, and Romania
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Economic sentiments have improved for Croatia and Roma-
nia. The respective indicators have increased by 10.1 points and
2.4 points respectively. The indicators thereby reach levels of
30.6 points (Croatia) and 29.0 points (Romania). The respective
sentiment indicator for Hungary has slightly worsened this
month by 2.9 points to a level of 25.7 points. Experts’ assess-
ment of the current economic situation has remained almost
unchanged this month for Croatia. The respective indicator has
decreased by 0.1 points and now ranks at a level of minus 50.1
points. For Hungary and Romania experts’ assessments on the
current economic situation have slightly improved since the re-
spective indicator has risen by 2.2 points (Hungary) and 6.8
points (Romania) to levels of minus 67.6 points and minus 34.5
points respectively. The indicator for Hungary ranks at the low-
est level among all surveyed economies.

Inflation concerns in Croatia have sharpened in February. The
respective indicator has increased by 12.4 points to a level of
minus 5.9 points. In contrast, inflation concerns for Hungary and
Romania have been relaxed this month. The indicators reflect-
ing the inflation concerns for Hungary and Romania decreased
by 13.7 points and 28.4 points to levels of minus 29.4 and mi-
nus 3.4 points respectively. The indicator for Romania thereby
displays the strongest decrease among all surveyed economies.
The indicator reflecting the expectations on the Romanian short-
term interest rates has increased by 20.4 points. The respective
indicator for the short-term interest rates in Croatia has in-
creased by 7.5 points. Stock market sentiments have worsened
significantly for the Croatian CROBEX, the Hungarian BUX and
the Romanian BET in February and thus almost reversing last
month”s double digit decrease. The respective indicators have
decreased by 33.2 points (CROBEX), 18.0 points (BUX) and 22.4
points (BET). The stock market sentiments indicators have there-
by reached levels of 30.1 points (CROBEX), 32.1 points (BUX)
and 45.8 points (BET). Exchange rate expectations for the Hun-
garian Forint and the Romanian Lei have remained almost un-
changed. The respective indicator for the Croatian Kuna has de-
creased by 9.3 points to a level of 28.1 points in February.
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Turkey: Appreciation of the Turkish Lira in Sight

Indicators for Turkey
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Economic sentiments for Turkey have slightly worsened. The
respective indicator has fallen by 2.7 points and has thereby
reached a level of 36.5 points. Experts’ assessment on the cur-
rent economic situation has also decreased slightly by 0.9 points.
However, the indicator currently still ranks at the highest level
among all surveyed economies of 31.8 points. The indicator of
experts’ inflation expectations has fallen by 2.9 points to a level
of 16.6 points this month. The respective indicator of experts’
expectations on the short-term interest rates has slightly in-
creased by 5.1 points to a level of 5.0 points. Long- term interest
rate expectations have slightly decreased by 1.7 points and cur-
rently rank at a level of 7.5 points. Stock market expectations
have remained almost unchanged at a level of 53.6 points — the
highest level among all surveyed economies. Expectations for
the Turkish Lira have risen by 18.0 points to a level of 22.5 points.

Special Question: Stock Market Expectations for the CEE Region

Medium-term (6 months) return expectations
for the NTX (CEE region)
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tions. Subjective ordinal rankings have been transformed into probabilities by means
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Medium-term (6 months) return expectations for the
EUROSTOXX 50 (Eurozone) and the ATX (Austria)
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* Note: A rank-based procedure has been applied for the elicitation of return expecta-
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After four consecutive months of bullish revision of the stock
market expectations for the CEE region, this month’s results re-
veal a double digit bearish revision of stock market returns. In
the background of negative return of the CEE stock markets since
the beginning of the year, financial market experts were asked
to provide theirassessment of the return distribution of the NTX
(CEE), ATX (Austria) and the EUROSTOXX 50 (Eurozone). The ma-
jority of survey participants (66.7 per cent) expect the NTX to
increase in the medium-term. The average respondent thereby
expects the increase to be above 1 percentage point with a prob-
ability of 57.2 per cent. The probability of a decrease of the stock
market index by 1 percentage point or more is currently estimat-
ed at 24.7 per cent. The probability of stable stock market de-
velopment (absolute value of the change of the stock market
index lower than 1 percentage point) is currently assessed at
18.1 per cent by the average survey participant. Experts’ expec-
tation on the NTX medium-term return currently lies at 2.31 per-
centage points as inferred from the average subjective probabil-
ity distribution of the NTX returns. Experts are slightly less opti-
mistic on the development of the EUROSTOXX 50 in February.
Survey responses display average return expectation of 2.28
percentage points for the stock market index in the medium-
term. The probability of an increase of the EUROSTOXX 50 by
more than 1 percentage points is assessed at 56.1 per cent. Ex-
perts were more optimistic on the development of the Austrian
stock markets. Although a slightly lower majority of 61.5 per
cent hold bullish expectations on the Austrian stock market in-
dex ATX (compared to 66.7 per cent for the NTX), the point fore-
casts of the optimists are slightly higher. On average experts
expect from the ATX a semi-annual return of 2.53 percentage
points. The probability that the ATX-return will above 1 percent-
age pointis estimated at 59.4 per cent. The downside-probabil-
ity of the ATX (return below minus 1 percentage point) is esti-
mated at 23.0 per cent by the average survey respondent. The
perceived risk of an investment in the ATX is lower as compared
to the perceived risk in an investment in the NTX as indicated

by a lower subjective standard deviation. Zwetelina lliewa
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acceptable (normal) balance
(+638) (-96) (+2.8) (+4.0)
Croatia 55  (+24) 389 (-49) 556  (+25) -50.1 (-0.1)
Czech Republic 14 (+23) 528  (+2.8) 36.1 (-5.1) 250  (+74)
Hungary 59 (-0.1) 206  (+24) 735 (-23) 676  (+22)
Poland 200  (+4.4) 600  (+06) 20.0 (-5.0) 00  (+94)
Romania 93  (+58) 469 (-48) 438 (-1.0) 345  (+68)
Slovakia 182 (+2.1) 576 (-05) 242 (-16) 60  (+37)
Turkey 341 (-2.9) 636  (+4.9) 23 (-2.0) 31.8 (-09)
CEE (incl. Turkey) 17 (-26) 765 (-06) 18  (+3.2) 0.1 (-5.8)
Eurozone 46  (+03) 386  (+4.6) 56.8 (-4.9) 522 (+52)
Economic A
8 improve no change worsen balance
expectations
Austria 379  (+58) 483  (-19.6) 138  (+13.8) 241 (-8.0)
Croatia 417 (+94) 472 (-87) 1.1 (-07) 306  (+10.1)
Czech Republic 389  (+46) 52.8 (-7.2) 83  (+26) 306  (+20)
Hungary 400  (+57) 457  (-14.3) 143 (+86) 257 (-2.9)
Poland 294 (-4.9) 618  (+24) 88  (+25) 206 (-74)
Romania 387  (+54) 516 (-84) 97  (+3.0) 290  (+24)
Slovakia 273 (-4.0) 606  (+75) 12.1 (-35) 15.2 (-05)
Turkey 410 (-47) 545  (+6.7) 45 (-2.0) 365 (-27)
CEE (incl. Turkey) 424 (+10.0) 515  (-10.7) 61  (+07) 363  (+9.3)
Eurozone 465  (+9.0) 419 (-6.0) 16 (-3.0) 349  (+12.0)
Inflation rate increase no change decrease balance
Austria 192 (-78) 577  (+39) 231 (+39) 39 (-11.7)
Croatia 147 (-34) 647  (+19.2) 206 (-158) 59 (+124)
Czech Republic 15 (-6.2) 571 (+27.7) 314 (-215) 199  (+153)
Hungary 265 (-18) 176  (-105) 559  (+12.1) 294  (137)
Poland 176 (-18) 353 (-34) 474 (+52) 295 (-7.0)
Romania 233 (-124) 50.0 (-36) 267  (+16.0) 34 (284)
Slovakia 12,9 (-38) 484  (+184) 387  (-146) 258  (+10.8)
Turkey 333 (-58) 500  (+8.7) 16.7 (-2.9) 16.6 (-29)
CEE (incl. Turkey) 313 -1.1) 406 (-94) 281 (+10.5) 32 (-116)
Eurozone 18.0 (-24) 538  (+83) 282 (-5.9) 102  (+35)
Short-term increase no change decrease balance
interest rates [abs.] [rel.] [abs.] [rel.] [abs.] [rel.] [abs.] [rel.]
Croatia 311 (+78) 28.0 (+106) 586 (-8.1) 600 (-09) 103 (+03) 120 (-97) 208 (+7.5) 16.0 (+20.3)
Czech Republic 94 (+0.1) 74 (+35) 875 (+62) 778 (+09) 31 (-63) 148 (-4.4) 63 (+64) 74 (+7.9)
Hungary 93 (-3.1) 138 (+22) 313 (£0.0) 207 (-62) 594 (+3.1) 655 (+4.0) -50.1 (-6.2) -51.7 (-1.8)
Poland 93 (+6.0) 77 (+77) 469 (+10.2) 385 (+37) 438 (-162) 538 (-114) -345 (+22.2) -46.1 (+19.1)
Romania 116 (+80) 136 (+136) 615 (+4.4) 500 (£00) 269 (-12.4) 364 (-136) -15.3 (+20.4) -22.8 (+27.2)
Turkey 200 (-04) 151 (-31) 650 (+5.9) 69.7 (+152) 150 (-55) 152 (-12.1) 50 (+5.1) 0.1 (+9.0)
Eurozone 125 (-1.1) 80.0 (+5.0) 75 (-39) 50 (+2.8)
Long-term increase no change decrease balance
interest rates [abs.] [rel.] [abs.] [rel.] [abs.] [rel.] [abs.] [rel]
Croatia 64.5 (+16.2) 370 (+1.0) 355 (-12.8) 556 (+7.6) 00 (-34) 74 (-86) 64.5 (+19.6) 296 (+9.6)
Czech Republic 455 (+22) 172 (-98) 515 (-52) 62.1 (+0.6) 3.0 (+3.0) 207 (+9.2) 425 (-0.8) -3.5 (-19.0)
Hungary 485 (+11.9) 311 (+80) 394 (-7.3) 448 (-90) 121 (-46) 241 (+10) 364 (+16.5) 70 (+7.0)
Poland 303 (+53) 69 (-98) 576 (+05) 517 (-66) 121 (-58) 414 (+164) 182 (+11.1) 345 (-26.2)
Slovakia 483 (+12.3) 200 (+57) 414 (-186) 600 (-11.4) 103 (+6.3) 200 (+57) 380 (+6.0) 00 (£0.0)
Turkey 275 (-5.0) 151 (-84) 525 (+83) 57.6 (+105) 200 (-3.3) 273 (-21) 75 (-17) 122 (-6.3)
Germany 43.8 (+16.5) 53.1 (-16.6) 3.1 (+0.1) 40.7 (+16.4)
Stock market
S no change decrease balance
indices
EURO STOXX 50 60.6 (-8.0) 242 (+99) 152 (-1.9) 454 (-6.1)
ATX (Austria) 615  (-125) 231 (+14) 154 (+11.1) 461 (-236)
NTX(CEE) 66.7 (-74) 148  (£00) 185  (+74) 482  (-14.8)
CROBEX (Croatia) 434 (-266) 433 (+20.0) 133 (+66) 301 (-332)
PX50 (Czech Rep.) 571 (-8.3) 286 (-22) 143 (+105) 428  (-18.8)
BUX (Hungary) 571 (-45) 17.9 (-9.0) 250  (+135) 321 (-18.0)
WIG (Poland) 587  (-213) 172 (+52) 241 (+16.1) 346  (-374)
BET (Romania) 625  (-14.8) 208 (+72) 167  (+78) 458  (224)
SAX (Slovakia) 440  (17.9) 400 (+67) 160  (+112) 280  (-29.1)
ISE-100 (Turkey) 634 (-8.0) 268 (+14.9) 938 (-6.9) 536 (-1.1)
(E::,hEa;riE; rates appreciate no change depreciate balance
Kuna (Croatia) 406 (-6.2) 469  (+3.1) 125  (+3.1) 28.1 (-9.3)
Koruna (Czech Rep.) 344  (+188) 500  (-15.6) 15.6 (-32) 188  (+22.0)
Forint (Hungary) 290  (+48) 323 (-125) 387  (+77) 97 (-2.9)
Zloty (Poland) 483 (+19.8) 323 (-213) 194  (+15) 289  (+183)
Lei (Romania) 333  (+25) 51.9 (-1.9) 148 (-06) 185  (+3.1)
Lira (Turkey) 425  (+10.7) 375 (-34) 20.0 (-73) 225  (+18.0)
US-Dollar 447  (+15) 316  (+2.1) 237 (-36) 210  (+5.1)

Note: 75 Financial market experts, 18 from which from Turkey, participated in the February survey which was conducted during the period of
2/5-2/18/2013. Analysts were asked about their expectations for the next 6 months. Numbers displayed are percentages (month-over-month
percentage point changes compared to the survey in January 2013 in parentheses). Balances refer to the differences between positive and
negative assessments.
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