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ZEW, the Centre for European Economic Research, Mannheim, and Erste Group Bank AG, Vienna, carry out a monthly survey for Central and East-
ern Europe, Austria, as well as the Eurozone, asking financial market experts for their assessments and expectations with regard to economic
and financial market data. The results of the current survey, conducted between January 30, 2012 and February 13, 2012, are published in the
March 2012 issue of the “Financial Market Report CEE”. 74 financial market experts participated in this month’s survey. The answers of all sur-
vey participants are included in the calculation of the indicators for the CEE region, the Eurozone and Turkey. The answers of the Turkish partici-

pants are not considered for the calculation of the indicators for the individual CEE countries and Austria.

Economic Expectations for Central and Eastern
Europe Continue to Improve

The economic expectations for Central and Eastern Europe
including Turkey (CEE region) on a six-month time horizon con-
tinue to brighten up in February. The respective indicator has
improved by 7.1 points to a level of minus 19.5 points. The re-
spective indicator of economic sentiment for the Eurozone has
remained almost unchanged at a level of minus 31.4 points. The
financial market experts assessment of the current economic
situation in the CEE region has improved significantly by 15.3

points to a level of 0.1 points in the current survey. The respec-
tive indicator of the current business cycle in the Eurozone has
also improved by 7.9 points to a level of minus 50.1 points. The
indicator reflecting the economic expectations for Austria with-
in the next six months has remained roughly unchanged at a
level of minus 10.3 points in February. The evaluation of the cur-
rent economic situation in Austria has improved by 10.0 points
to a level of 6.9 points.

Economic Outlook for the CEE Region, Austria and the Eurozone

The ZEW-Erste Group Bank Economic Sentiment Indicator for
Central and Eastern Europe including Turkey (CEE), which is cal-
culated as the balance of positive and negative assessments of
the economic development on a six-month time horizon, has im-
proved by 7.1 points to a level of minus 19.5 points in February.
The respective indicator of economic sentiment for the Eurozone
has remained almost unchanged at a level of minus 31.4 points.
The continuing positive development may be an indication of
arising optimism for an upcoming upswing in economic pros-
pects of both regions — the CEE and the Eurozone. The respective
indicator for Austria has also displayed a slight improvement by
1.8 points to a level of minus 10.3 points.

Experts’ assessment on the current economic situation has
improved significantly in February. The respective indicator for
the CEE region has increased by 15.3 points to a level of 0.1
points. This is the first increase of the indicator after a series of
four consecutive drops since September 2011. The respective
indicator for the Eurozone is settled at minus 50.1 points after
an increase by 7.9 but still remains at the second lowest value
among all surveyed economies. The indicator for Austria has in-
creased by 10.0 points to a level of 6.9 points — the second high-
est among all surveyed economies.

Inflation concerns have been relaxed for the CEE region and
the Eurozone. The respective indicators have dropped by 14.6
points and 9.0 points. The indicator for Austria has slightly in-
creased by 2.2 points to a level of minus 25.0 points. Short-term

interest rates are expected to remain unchanged for the next six
months as indicated by the majority of 53.5 per cent of the ex-
perts. A further revision towards bullish expectations is observed
in the results of the current survey for the three stock market in-
dices — NTX (CEE), Euro Stoxx 50 (Eurozone) and ATX (Austria).
The majority of respondents (62.5 per cent, 61.1 per cent and
70.4 per cent respectively) expect the indices to increase in the
next six months. The respective indicators have increased by
15.6 points, 11.1 points and 5.6 points respectively.

Indicators for CEE, Austria and the Eurozone (balances)
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Czech Republic, Poland, and Slovakia:
Inflation Expectations Decrease

Indicators for the Czech Republic, Poland, and Slovakia
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Economic expectations forthe Czech Republic have increased
in February by 8.7 points to a level of minus 10.4 points. In con-
trast, economic expectations for Poland and Slovakia have
slightly decreased by 6.9 points and 1.1 points respectively.
The experts’ assessment of the current economic situation has
improved for all three countries — Poland, Czech Republic and
Slovakia. The respective indicators have increased by 23.4
points, 9.8 points and 2.7 points respectively. The balances for
Czech Republic and Slovakia have moved to 0.0 points respec-
tively, as around two-thirds of the experts assert the current
economic situation as rather acceptable or normal. The indica-
tor of the current economic situation in Poland has risen to the
42.9 points mark, the by far highest level among all surveyed
economies.

The Inflation concerns for all the three countries have de-
creased in the double digits this month. The respective Indica-
tors forthe Czech Republic, Poland and Slovakia have decreased
by 25.0 points, 19.7 points and 16.2 points respectively. Around
half of the experts expect the inflation rate for Poland and Slo-
vakia to decrease within the next six months. Following the op-
tion of the financial market experts short-term interest rates in
Poland are anticipated to increase. The respective indicator has
increased by 33.2 points to a level of 14.3 points.

Financial market experts have revised upwards their stock
market expectations for all three countries — the Czech Repub-
lic, Poland and Slovakia. The indicators of experts’ expectations
on the development of the Czech PX 50, the Polish WIG and the
Slovakian SAX for the next six months have increased by 13.3
points, 6.3 points and 2.3 points respectively. Around two-third
of the financial market experts have bullish expectations for
Czech Republic and Poland.

Following the opinion of the market experts the polish Zloty
is expected to appreciate against the Euro. Almost 55 per cent
anticipate an appreciation trend and only 14.3 percent expect
the Zloty to depreciate. Similarly, for the Czech Koruna around
half of the experts expect an appreciation within the next six
months.

Croatia, Hungary and Romania:
Increase of Economic Expectations

Indicators for Croatia, Hungary, and Romania
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Economic sentiments have improved in February for all three
countries — Croatia, Hungary and Romania. The respective indi-
cators of economic expectations on a six-month horizon have
increased by 7.0 points, 16.5 points and 11.4 points respec-
tively. The indicator for Hungary displays the largest increase
among all surveyed economies. The indicators for Croatia, Hun-
gary have thus reached levels of minus 6.4 points and minus
20.1 points respectively. In contrast, the indicator for Romania
displays with 6.1 points the only positive and therefore highest
value among all considered economies.

Experts’ assessment of the current economic situation has
also been increased for all three countries in February. The in-
dictors for Croatia, Hungary and Romania have risen by 20.2
points, 4.2 points and 8.1 points and reached levels of minus
25.8 points, minus 65.8 points and minus 31.3 points respec-
tively. With a percentage of participants assessing the situation
as good below three per cent the indicator for Hungary displays
the lowest level among almost all surveyed economies.

The inflation indicator for Croatia increases significantly by
29.3 points which is the highest increase in country compari-
son. This is in line with the fact that the Croatian government is
discussing a VAT increase by two percentage points. The infla-
tion indicators for Hungary and Romania have decreased by 30.0
points and 8.1 points to 6.0 points and minus 16.1 points.

The Hungarian short-term interest rate indicator has de-
creased by 24.6 points to 12.5 points this month — the highest
decline in this category. In contrast, the indicators for Croatia
and Romania have increased by 11.8 points and 5.6 points to
a level of 14.8 points and minus 10.1 points.

Following the opinion of the financial market experts, stock
market sentiments are bullish for the next six months. The in-
dictors for the Croatian stock market index CROBEX, the Hungar-
ian BUX and the Romanian BET have risen by 9.1 points, 18.2
points and 7.8 points respectively and reached levels of 33.4
points, 32.1 points and 38.5 points respectively. The majority
of the survey participants expect the stock market indices of all
three countries to increase.
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Turkey: Improvement of Economic Expectations and Current Situation

Indicators for Turkey
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Experts’ economic expectations for Turkey have further im-
proved in this month’s survey. The indicator of economic senti-
ments has increased by another 5.1 points to a level of minus
17.4 points. Experts’ assessment of the current economic situa-
tion has also slightly improved by 8.4 points to a level of 15.5
points. The indicator reflecting inflation concerns displays a simi-
larly major decrease as in the previous two months. After a drop
by 31.6 points the indicator has settled at minus 37.0 points. In
February experts continue to revise downwards their expecta-
tions on the short-term interest rates. The respective indicator
has dropped by another 11.6 points in absolute terms and by
1.2 points in relative terms. A bullish revision is displayed by the
sentiment indicator for the Turkish stock market index ISE-100.
The indicator has increased by 19.8 points in February. Large
disagreement is displayed in experts’ expectations Lira.

Special Question: Stock Market Expectations for 2012

Development of the NTX compared to the Eurostoxx 50
and the MSCI World
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Stock markets in CEE are expected to have an above average
performance in international comparison. In contrast to the de-
velopment of the NTX during the last twelve months, financial
market experts forecast a significant increase in performance.
CEE stock markets are predicted to be less volatile compared to
last year. These are the results of this month’s special question
on financial market experts’ stock market expectations for 2012.

Compared to the European stock market a large majority of
experts (85 per cent) expect the NTX to perform similar or better
relative to the EUROSTOXX 50. Only a minority of 15 per cent are
rather pessimistic and forecast a relative underperformance of
the NTX. In contrast, there is a high disagreement among experts
concerning the development of the NTX relative to international
stock markets, measured by the world stock market index MSCI.
Even though a majority of the respondents (40 percent) expect
the CEE NTX to perform better than the MSCI World in 2012,
roughly 30 per cent of the experts predict the NTX to perform
worse. Furthermore, the difference between the performance
expectations relative to MSCl and EUROSTOXX 50 indicates that
experts are expecting international stock markets to perform
better than European stock markets.

In 2012, the experts expect the NTX index to yield an average
return of roughly eleven per cent. More than half of the experts,
however, expect the return to be higher than eleven per cent,
indicated by a sample median of 12 per cent. Compared to last
year’s index return of about minus16 percent, all experts fore-
cast a better performance in 2012 compared to 2011. However,
the return expectations are broadly spread: Expectations range
from minus three per cent to as much as 32 percent.

Moreover, the financial market experts anticipate less turbu-
lence on the CEE stock markets this year. Half of the respondents
expect a decrease in the volatility of the NTX index. Similarly,
the majority of experts (45 per cent) predict the downside-vola-
tility to decrease. This reflects that survey participants expect
that fluctuations in the CEE stock markets will be caused by both
bearish and bullish price movements.

Zwetelina lliewa, Philipp Jamscikov



4 | ZEW Financial Market Report CEE - March 2012

ZEW | Erste Group Bank - Financial Market Survey CEE: February 2012

Austria 13.8 (-1.3) 793 (+126) 6.9 (-11.3) 69  (+10.0)
Croatia 9.7 (+16) 548 (+17.0) 355 (-18.6) -25.8  (+20.2)
Czech Republic 158  (+1.2) 684  (+7.4) 15.8 (-8.6) 0.0 (+9.8)
Hungary 2.8 (-22) 286 (+8.6) 68.6 (-6.4) -65.8 (+4.2)
Poland 486 (+12.0) 45.7 (-0.6) 5.7 (-11.4) 429 (+234)
Romania 6.2 (+0.9) 56.3 (+6.3) 375 (-7.2) -31.3  (+8.1)
Slovakia 125 (-5.9) 75.0 (+145) 125 (-8.6) 0.0 (+2.7)
Turkey 24.4 (-0.2) 66.7 (+8.8) 8.9 (-8.6) 155  (+84)
CEE (incl. Turkey) 8.4 (-2.5) 833 (+20.3) 8.3 (-17.8) 0.1 (+15.3)
Eurozone 4.1 (-1.1) 417 (+10.1) 54.2 (-9.0) -50.1  (+7.9)
Austria 13.8 (-4.4) 621 (+10.6) 241 (-6.2) -10.3  (+1.8)
Croatia 12.4 (-9.3) 688 (+256) 188 (-16.3) -6.4 (+7.0)
Czech Republic 18.5 (-29) 52.6 (+145) 289 (-11.6) -104  (+8.7)
Hungary 228  (+33) 343  (+9.9) 429 (-13.2) -201  (+16.5)
Poland 111 (-8.4) 61.1 (+9.9) 27.8 (-1.5) -16.7  (-6.9)
Romania 249 (-2.2) 56.3 (+15.8) 188  (-13.6) 6.1 (+11.4)
Slovakia 14.7 (-7.0) 58.8 (+129) 26.5 (-5.9) -11.8  (-1.1)
Turkey 8.7 (-8.5) 65.2 (+22.1) 261 (-1386) 174 (+51)
CEE (incl. Turkey) 8.3 (-7.3) 63.9 (+21.7) 278 (-144) -19.5  (+7.1)
Eurozone 12.4 (-5.8) 438 (+12.9) 43.8 (-7.1) -31.4 (+1.3)
Inflation rate increase no change decrease balance
Austria 10.7  (-16.6) 53.6 (+35.4) 357 (-18.8) 250 (+22)
Croatia 36.6 (+116) 36.7 (+6.1) 267  (-17.7) 99  (+29.3)
Czech Republic 244 (137) 405  (+24) 351 (+11.3) -10.7  (-25.0)
Hungary 333 (-206) 394 (+11.2) 273 (+94) 6.0 (-30.0)
Poland 114  (-136) 400 (+7.5) 486  (+6.1) =372 (-19.7)
Romania 22.6 (-4.5) 387 (+0.9) 387 (+3.6) -16.1 (-8.1)
Slovakia 121 (-109) 364 (+5.6) 515  (+5.3) -394 (-16.2)
Turkey 162 (-18.7) 326 (+5.8) 522 (+129) -37.0 (-31.6)
CEE (incl. Turkey) 114  (-165) 486 (+184) 40.0 (-1.9) -286 (-14.6)
Eurozone 155  (-11.0) 356 (+13.0) 48.9 (-2.0) -334  (-9.0)
Short-term interest rates no change decrease
[abs.] [rel.]

Croatia 259 (+4.1) 478 (-42) 630 (+36) 435 (-45) 111 (-7.7) 8.7 (+8.7) 148 (+118) 391 (-129)
Czech Republic 257 (+176) 345 (+78) 629 (-20) 483 (-5.0) 114 (-156) 172 (-28) 143 (+332) 173 (+10.6)
Hungary 375 (-139) 5741 (-62) 375 (+32) 143 (-24) 250 (+10.7) 286 (+86) 125 (-246) 285 (-148)
Poland 1.7 (-45) 38.0 (-39) 618 (+104) 310 (-1.3) 265 (-59) 31.0 (+52) -148 (+14) 7.0 (-9.1)
Romania 166  (-2.1) 44.0 (-40) 567 (+9.8) 280 (-40) 267 (-7.7) 280 (+8.0) -101 (+56) 16.0 (-12.0)
Turkey 255 (-59) 433 (+08) 512 (+0.2) 297 (-28) 233 (+57) 270 (+20) 22 (-116) 163 (-1.2)
Eurozone 139 (+5.5) 535 (+7.7) 326 (-13.2) -18.7 (+18.7)
Long-term interest rates no change decrease

[rel.] § 5 8 [rel.]
Croatia 345 (+33) 250 (-36) 345 (+32) 417 (+24) 310 (-65) 333 (+12) 35 (+9.8) -8.3 (-4.8)
Czech Republic 372 (+39) 167 (-9.8) 371 (-129) 433 (+51) 257 (+9.0) 400 (+47) 115 (-51) -233 (-145)
Hungary 406 (-3.9) 33.4 (-7.2) 9.4 (+1.1) 185 (+12.2) 500 (+2.8) 48.1 (-5.0) -94 (-67) -147 (-22)
Poland 429 (+104) 242 (-5.2) 314 (-172) 448 (+124) 257 (+6.8) 310 (-72) 172 (+36) -6.8 (+2.0)
Slovakia 322 (+11.0) 192 (-26) 355 (-69) 46.2 (+149) 323 (-41) 346 (-123) -01 (+151) -154 (+9.7)
Turkey 38.1 (-2.7) 353 (-112) 286 (-20) 294  (+38) 333 (+47) 353 (+74) 48 (-7.4) 0 (-18.6)
Germany 429 (+1.9) 457  (+21) 114  (-40) 315 (+59)
Stock market indices increase no change decrease balance
EURO STOXX 50 61.1 (+8.6) 13.9 (-6.1) 25.0 (-25) 361 (+11.1)
ATX (Austria) 704 (+6.2) 1.1 (-6.8) 185 (+0.6) 519 (+5.6)
NTX (CEE) 625 (+9.7) 15.6 (-3.8) 21.9 (-5.9) 406 (+15.6)
CROBEX (Croatia) 51.9  (+3.4) 296  (+23) 18.5 (-5.7) 334 (+9.1)
PX 50 (Czech Rep.) 60.0 (+13.3) 26.7 (-13.3) 133  (+-0.0) 46.7 (+13.3)
BUX (Hungary) 50.0 (+5.1) 321 (+8.0) 179  (-13.1) 321 (+18.2)
WIG (Poland) 67.7  (+9.6) 129  (-129) 194  (+33) 483  (+6.3)
BET (Romania) 577  (+3.9) 231 (+/-0.0) 19.2 (-3.9) 385 (+7.8)
SAX (Slovakia) 423  (+43) 38.5 (-6.3) 19.2  (+2.0) 23.1 (+2.3)
ISE-100 (Turkey) 62.7 (+17.6) 140 (-15.4) 233 (-2.2) 394 (+19.8)
Exchange rates (vs. Euro) appreciate no change depreciate balance
Kuna (Croatia) 400 (+39) 40.0 (-7.2) 200 (+33) 200 (+06)
Koruna (Czech Rep.) 46.0 (-5.2) 432 (+4.2) 108  (+1.0) 35.2 (-6.2)
Forint (Hungary) 455 (+0.5) 212 (-1.3) 33.3 (+0.8) 12.2 (-0.3)
Zloty (Poland) 543  (-10.7) 314 (+114) 14.3 (-0.7) 40.0 (-10.0)
Lei (Romania) 355 (-0.7) 516  (+7.2) 12.9 (-6.5) 226 (+58)
Lira (Turkey) 378 (-11.3) 333 (+/-0.0) 289 (+113) 8.9 (-22.6)
US-Dollar 50.0 (-11.1) 262 (+4.0) 238  (+7.1) 262 (-18.2)

Note: 74 Financial market experts, 20 from which from Turkey, participated in the February survey which was conducted during the period 01/30/12-02/13/12. Analysts were asked about their expectations for the next 6
months. Numbers displayed are percentages (month-over-month percentage point changes compared to the survey in January 2012 in parentheses). Balances refer to the differences between positive and negative
assessments.
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