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Results of the November survey in detail

Growth Forecast for China Reaches
Record High

CEP Indicator Currently Stands at 55.0 Points

In the November survey (3 — 11 November 2020), the CEP indicator rec-
orded a furtherincrease, climbing 5.0 points to a new record high of 55.0
points.

The CEP indicator, based on the China Economic Panel (CEP) in cooperation
with Fudan University, Shanghai, reflects the economic expectations of in-
ternational financial market experts for China on a 12-month basis.
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The assessment of the current economic situation also continues to im-
prove, with the corresponding indicator rising 24.1 points to a new reading
of 30.0 points. Only in April 2018 was there an even more favourable as-
sessment of the situation with an indicator value of 30.3 points.

figure 1: CEP Indicator November 2020
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Balance of the symmetrically weighted positive and negative assessments regarding the macroeconomic environment in China In
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“The experts are very confident about the development of the Chinese
economy in the coming 12 months. This optimism is reflected both in their
assessment of the current economic situation and in their expectations,”
says Dr. Michael Schréder, researcher in the “International Finance and Fi-
nancial Management” Research Department at ZEW Mannheim.
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Economic growth expected to return to normal as early
as next year

The growth forecast for the real gross domestic product also continues to
rise. In the November survey, the respondents expect to see growth of 3.4
per cent for the current year 2020 (previous month: 1.9 per cent) and 6.4
per cent for 2021 (previous month: 4.7 per cent). “The growth forecast for
China is remarkable in light of the COVID-19 crisis. The experts expect
China’s economic growth to return to normal in the coming year,” says
Schréder.

Not all regions able to catch up economically

While growth is expected for all sectors and should therefore extend to
practically the entire economy, there are considerable differences at the
regional level: Expectations for Hong Kong are still very poor at minus 15.7
points, and economic development in the key economic regions of Tianjin
and Chongjing is also forecast to be well below average at 3.3 and 13.3
points.
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China Ec: el: Results November 2
Current economic situation very good good normal very bad balance
China 50 (+50) 550 (+24.2) 350 189 50 -85 00 38 300 (+24.1)
Eurozone 0.0 (+-00 00 (+-00) 167 (+13 833 +14.1) 00 -154) 417 (+83
Usa 0.0 (+- 0.0y 0.0 (+-00) 444 (+204) 500 (-14.0) 56 (-64) -306 (+134)
Economic expectation (1Y) improve slightly improve  not change slightly worsen worsen balance
China (CEP-hdicator) 30.0 +20) 500 =60 200 (+1200 00 -40) 00 (-40) 550 (+50)
GDP {growth rate) in % 202004 2021Q1 2020 2021
China 51 95 34 64
Eurozone -33 -15 -48 20
USA -14 0.7 -23 22
Inflation (CPI) in % 3 months 1 year
China 14(24) 21(28)
Eurozone 0.0¢-0.1) 0.6(0.4)
USA 1.2(1.0) 16(15)
Wage Inflation in % 3 months 1 year
China 5.5(4.0) 64(4.3)
Eurozone 34(3.1) 3.3(3.0)
Usa 1.9(0.4) 25(1.5
Interest rates 3 months 1 year
SHIBOR (3 months) 3.0(28) 29(28)
One-year deposit rate 1.6(3.1) 16(3.00
One-year lending rate 4.2(4.3) 42(43)
Stock market indices 3 months 1 year
SSE Composite Index 3.367(3.254) 3.486(3.392)
Hang Seng Index 25.188(24.238) 25,725 (24.754)
Growth Enterprise Market Index (S2) 2.735(2.587) 2.840(2671)
WTI Crude O (US-Dollar) 39(41) 45(43)
Monetary aggregate M2 (6 M) increase slightly increase  not change  slightly decrease decrease balance
China M2 growth rate 1.8 (-49 471 (-198) 235 (+180) 176 (+65 00 (+-00) 266 179
Specific indicators China (1Y) increase slightly increase not change  slightly decrease decrease balance
Foreign exchange reserves 114 (+06) 389 +21) 333 (+122) 1867 (+0.9) 0.0 (-158) 222 (+17.0)
FDI outfiow {out of China) 586 +03 611 (+243 168 114 1A (205 58 (155 250 (+382)
FDlinflow (into China) 56 (+56 388 (+21) 168 £97) 388  (+23.1) 00 21.1) 66  (+162)
Export activity 222 (+32 500 (+214) 167 #7014 (222 00 -95 M7 (+345
Import activity 222 +17.2) 333 17 23 (+123 222 -78 00 (-100) 278 (+253)
Private Consumption 158 (32 526 (+145 263 +24) 53 42 00 (-95 395 (#1567
Private Investment 105 (+57) 528 (+145) 214 (+21) 105 (-13.3) 53 (-9.0) 263 (+28.7)
Gowt. Consumption 368 (+35 474 ~97 53 +05 105  (+105 00 (-48 553 (18
Debt Domestic 389 (+39 555 (+55 00 -100) 56 (+06 00 (+-00) 639 (+64)
Debt Foreign 586 -102) 558 (+240) 27.7 #6714 (205 00  (+-00) 279 (+121)
Employment rate 16.7 (+11.7y 3889 11 277 (+17.7) 1A (-28.9) 56 (+08) 250 (+25.0)
Growth rate of new car registrations 222 (+12.2) 3889 -11) 278 72 M4 (+1.1) 0.0 (-5.0) 36.1 (+16.1)
Total share of world trade 278 (+67) 500 (+289) 114 -99 141 (-15.2) 0.0 (-10.5) 473 (+39.3)
Exchange rates 3 months year
Yuan /US-Dollar 6.71(6.83) 6.76(6.97)
‘Yuan / Euro 7.68(7.96) 7.76(8.09)
Sectors (1Y) increase slightly increase  not change  slightly decrease decrease balance
Retail banking 125 +20) 375 99 375 (+164) 125 +20 00 105 250 (+65)
Investment banking 125 (+20) 500 (+26 250 (+92) 1285 (-33 0.0 (-10.5) 313 (+15.5)
Insurance 125 33 563 +89 32  (+260) 00 (263 00 (-53) 407 (+198)
Automotive 125 (+2.0) 500 (+184) 187 (-76 188 -79 0.0 (-53 281 (+202
Chemical / Pharmaceutical 188 (+3.0) 563 (-68 124 (+124) 125 (-33 0.0 (-5.3) 407 (+65)
Machinery / Engineering 250 (-13) 500 (+23.7) 125 -138 125 (-33 00 (-53) 438 (#1795
Electronics 188 75 500 (+184) 249 +39 63 (148 00  (+-00) 407 (+9.4)
Retail and commerce 1.8 (-9.3) 588 (+16.7) 294 (+13.7) 0.0 (-15.8) 0.0 (-53 412 (+12.2)
Construction 250 (+9.2) 688 (+21.4) 6.2 (-20.1) 0.0 (-10.5) 0.0 (+-0.0) 594 (+25.1)
Energy 1838 23 625 (+308) 6.2 95 125 138 00 (-53) 438 (+253)
Information Technology 313 (+5.0) 500 -79 187 (+18.7) 0.0 (-15.8) 0.0 (+-00) 563 (+89
Services 313 +50) 500 (+132) 187 +82 00 214 00 (53 563 (+274)
Economic expectation (1Y) improve slightly improve  not change  slightly worsen worsen balance
Beijing 188 (+3.00 500 (+184) 249 +39 63 (-25.3) 0.0 (+- 0.0y 407 (+24.9)
Shanghai 250 (66 438 (+122) 249  (+144) 63 (200) 00  (+-00) 438 (+95
Hong Kong 00  (+-00) 250 (+92 3.2 (+155) 313 -16.1) 125 86 -157 (#2123
Guangzhou 133 (25 400 (+84) 400  (+18.0) 67 (249 00  (+-00) 300 (+142)
Shenzhen 133 (-13.0) 60.0 (+179) 267 (+10.9) 0.0 (-15.8) 0.0 (+-0.0) 433 (+38)
Tianjin 133 34 267 (+45 200 22 333 (+166) 67 165 33  (+6.1)
Chongging 133 (-89 267 (+45 333 -01) 267 {+15.6) 0.0 111y 133 (-34)
Real estate price expectation (1Y) slightly increase decrease balance
Beijing 125 +20) 313 55 499 (+235) 63 (200) 00 (+-00) 250 (+92)
Shanghai 125 (-886) 375 (+07) 500 (+23.7) 0.0 (-15.8) 0.0 (+- 00y 313 (- 0.3)
Hong Kong 00 53 125 (138 32  (+207) 500 (+132 63 (148 -251 (40
Guangzhou 133 +80) 333 35 401 +33 133 78 00 (+-00) 233 (+10.1)
Shenzhen 267 (+04) 467 (+204) 133 183 133 (+28 00 (-53) 434 (+145
Tianjin 133 +77 200 -22) 201 -187) 333 (+55 133 +7.7) -B7 -39
Chongging 133 +22) 200 (+33) 400 -44) 200 +33) 67 (-44) B8  (+66)
Mote: 20 analysts participated in the November survey, which was conducted during the pariod 11/3-11/11/202 wera asked about their expectations for the respective time horizons (¥
= year, M = month). Numbers displayed are percentages in ¢ of directional forecasts (change compared to previous survey in parentheses) and numerical values in case of point for
(results of previous survey in parentheses) Balances refer to the weighted distributions from positive and negative assassments






