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Results of the June survey in detail

Expectations for Chinese Economy
Improve

CEP Indicator Rises to a New Reading of 30.5

In the current June survey (9 — 17 June 2020), the CEP indicator climbs
15.7 points to a new value of 30.5 points, which is only slightly below
the level of April 2020.

The CEP indicator, based on the China Economic Panel (CEP) in cooperation
with Fudan University, Shanghai, reflects the economic expectations of in-
ternational financial market experts for China on a 12-month basis.
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“The outlook for 2021 is still far below average despite a predicted normal-
ization of GDP growth rates,” says Dr. Michael Schroder, senior researcher
in the Research Department “International Finance and Financial Manage-
ment” at ZEW Mannheim and project manager of the CEP survey.
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In the June survey, the forecasts for real gross domestic product (GDP) were
again slightly revised downwards compared to the previous month.
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Only for the second quarter, which is now coming to an end, do the experts
expect better quarterly growth figures than in the previous month. Instead
of 0.5 per cent, they now expect an average growth rate of 1.0 per cent. GDP
forecast forthe entire year of 2020 has been revised down from 2.1 per cent
in the last month to currently 1.8 per cent. The experts are also somewhat
less optimistic for 2021, lowering their expectations for real GDP growth
from 5.6 per cent in the previous month to 5.2 per cent.

A slight majority of the respondents (54.1 per cent) still rates the current
economic situation as bad or very bad. Yet the assessment has improved
slightly compared to the previous month. “Overall, the results suggest that
the currently rather unfavourable situation will improve significantly over
the next 12 months. However, despite expectations of a gradual normaliza-
tionin 2021, real GDP growth is still likely to be well below the growth rates
of recent years,” summarises Michael Schroder.
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-136  (+38)
-281 (+07)
-295  (+65)
balance
305  (+15.7)
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Monetary aggregate M2 (6 M)

slightly increase

not change

slightly decrease

China M2 growth rate 138 {-11.2) 345 (+24) 6.9 (+3.3) 138 -76 310 (+13.1) -6.9 (-19.4)
Specific indicators China (1Y) not change  slightly decrease decrease balance
Foreign exchange reserves 207 (+104) 310 +69 173 {-38 207 {-103) 103 (-3.5 156 (+22.6)
FDI outflow (cut of China) 16.1 *+127) 290 +14) 865 (+30) 258 -190) 226 (+19 -49  (+21.0)
FDlinflow (into China) 16.1 +92) 226 +19 00 (+-00) 355 (-24) 258 87 -162 (+20.0)
Export activity 273 (+4.0) 333 (+3.3) 6.0 (+6.0) 182 (-85 152 (-48 197 (+14.7)
Import activity 152 +52) 2394 06 28 -38 273 (+40) 152 (-48) 6.1 +78)
Private Consumption 212 (+74) 424 +21.7) 3.0 (-39 273 -10.6) 6.1 (-146) 227 (+38.2)
Private Investment 273 (+106) 303 (+7.0) 9.1 -42y 212 -88) 1241 (-46) 198 (+23.2)
Gowvt. Consumption 424 +57) 182 118 30 (-03 182 (+11.5) 182 51 242 (-0.9
Debt Domestic 273 (+06) 303 a7 124 (+12.0) 121 +21) 182 51 182 (-0.2
Debt Foreign 63 75 3.3 “101) 374 (+13.3) 125 +56) 125 13 32 (141
Employment rate 273 -27) 303 (+17.00 151 (+84) 182 (-11.8) 9.1 -10.9) 243 (+22.6)
Growth rate of new car registrations 212 (+79) 333 +33 122 (+22 212 -88 124 (-48 152 (+18.8)
Total share of world trade 242 (+7.5) 364 (+64) 8.1 (-75 242 (-5.8) 6.1 (-06) 242 (+14.2)
Exchange rates 3 months 1 year

Yuan / US-Dollar 7A1(7.08) 7.22(7.17

Yuan / Euro 7.83(7.68) 7.93(7.75)

Sectors (1Y) increase slightly increase not change  slightly decrease decrease balance
Retail banking 143 (-05 321 (+82 214 (+28 179 (-11.7) 143 +32 74 (+52
Investment banking 143 -42) 214 (+103) 17.9 -07) 387 +24) 107 78 -36 (+785
Insurance 250 +28) 321 (+136) 17.9 (+104) 107 -226) 143 42 214  (+25.1)
Automotive 200 (+89) 400 +67) 100 -1.2y 187 -92) 133 (-52) 184 (+22.1)
Chemical / Pharmaceutical 133 (-52) 333 (+14.8) 234 (+48 200 {-22) 100 (-12.2) 100 (+15.6)
Machinery / Engineering 16.7 18 233 +85 233 (+84) 200 -170) 1867 +19 17  (+o1)
Electronics 17.9 (+105) 393 (+17.1) 178 (-82) 250 098 00 185 251  (+38.1)
Retail and commerce 129 -14) 418  (+169 193 -21) 194 -92) 65 42 177  (+15.9)
Construction 10.3 +29) 310 23 277 (+16.5 138 -168) 172 13 17  #NO
Energy 138 -1.0) 241 -18 311 (+125 172 124) 138 +27) 35 (+18)
Information Technology 200 (+15) 300 (+11.5) 200 {-23) 233 +1.1) 8.7 (-11.8) 167 (+18.6)
Senices 167 (55 333 +74) 133 (-9.0) 300 +152) 67 81 M7 (13
Economic expectation (1Y) improve slightly improve not change slightly worsen worsen balance
Beijing 172 -13) 276 (+54) 242 +568 31.0 -23 00 (-74) 155  (+99)
Shanghai 103 82) 310  (+162) 243 (+13.1) 310 -97) 34 114 69  (+162)
Hong Keng 138 -121) 276 +54) 34 (-4.1) 414 (+11.8) 138 -1.0) -69 (-14.3)
Guangzhou 143 79 214 +29) 288 +21.1) 3241 123 38 (-38 54 (+35
Shenzhen 143 05 321 +62 17.9 (+14.1) 321 -49) 36 149 107  (+20.0)
Tianjin 286 (+101) 179 (-43) 143 1.7 321 {(+6.2) 71 (-03) 144 (+5.1)
Chongging 2886 (+10.1) 143 (-05 249 (+6.3) 288 (-84) 38 (-75 178 (+21.8)
Real estate price expectation (1Y) increase slightly increase not change  slightly decrease decrease

Beijing 69 (-05 207 -89) 380 (+157) 241 129 103 (+66) -51 -5.1)
Shanghai 69 +32) 172 -87) 449 (+228) 207 2000 103 +29) -82 (+59)
Hong Kong 10.7 +33) 178 154) 250 (+138) 324 123) 143 (+108) -107 (-88)
Guangzhou 103 (+29) 103 (-82) 484 (+224) 207 {-20.0) 103 (+29 -52 (+59
Shenzhen 103 (-08) 172 -13 34 (+88 2786 -13.1) 138 (+64) -B7 (-1.3)
Tianjin 17.2 (+135 138 195 380 (+12.0) 241 -92) 68 +32) 52 (+52
Chongging 138 (+27) 172 -1.3) 380 (+12.0y 207 -52) 103 -82) 18 (+12.9)
Mote: 37 analysts p the June sur cted during the period 6/9-6/17/2020. The analysts were asked about their expectalions for the resp time henzons (Y = year,
M = month). Numbers displ are percent: sts (change compared to pr us survey in parentheses) and numerical values in ¢ of point forecasts (results of

previous survey in parenthe!

Balances refer to the weighted distributio

om positive and ne gative assessments






