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Results of the June survey in detail

Economic Outlook for China Increases
Substantially

According to the current survey for June (6 — 21 June 2017), the economic
outlook for China has once again improved significantly, rising by 9.8
points compared to the previous month.

The CEP Indicator, which reflects the expectations of international financial
market experts regarding China’s macroeconomic development over the
coming twelve months, is currently at 9.7 points (May 2017: minus 0.1
points), thus once again rising above the long-term average of 5.3 points.
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The CEP Indicator has been highly volatile over the past few months. In Feb-
ruary, the indicator was as low as minus 4.2 points, before it rose to 14.5
points in March, then to 17.7 points in April, only to fall back to minus 0.1
points in May.

figure 1: CEP Indicator June 2017
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Balance of the symmetrically weighted positive and negative assessments regarding the macroeconomic environment in China in
twelve months, YSurvey period 6 June 2017 = 21 June2017. Source: ZEW/Fudan University
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"One should, however, be careful not to read to much into the increase of
9.7 points in June as uncertainty remains high in terms of future growth,"
says Dr. Michael Schroder, senior researcher in ZEW's Research Depart-
ment “International Finance and Financial Management" and project leader
of the CEP survey.
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The point forecasts for the Chinese GDP have also increased, with expecta-
tions for the second quarter of 2017 climbing by 0.1 per cent to a level of
6.8 per cent. The forecast for the entire year of 2017, however, remains un-
changed at 6.7 per cent. However, a somewhat higher growth of 6.6 per
cent is expected for 2018 (the prediction in May was still 6.5 per cent).

There has been a marked improvement in the assessments of China's for-
eign trade compared to the beginning of the year when there was a great
deal of pessimism due to expectations surrounding US President Trump's
trade policies. This is reflected in the increase in export expectations,
which climbed from 29.3 points to 40.8 points in June.

Expectations regarding China's direct investments overseas rose equally
sharply, from 31.1 points to 42.0 points, indicating that experts predict a
furtherincrease in company acquisitions and shareholdings.

"Experts no longer see any evidence of a trend that the Chinese economy is
reducing its internationalisation and global economic ties," says Schroder.



China Economic Panel (CEP) June 2017

ZEW/Fudan China Economic Panel: Results June 201

Current economic situation verygoud good normal very bad balance
China (+-00) 3 (+50) 645 32 (+-00) WB  [(+24)
USA 36 (-67) -17) 393 (+47) T r—w) 00 (+/-00) 254 -94)
Economic expectation (1 Y) improve slightty improve not change sllghtly ‘worsen ‘worsen balance
China {CEP-Indicator) 00 -30) 419 [+116) 355 (+52) 226 -13.8) 00 (+-00) 97 (+9.38)

GDP {growth rate) in 2017Q2 2017Q3 2017 2018
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Usa 21 21 21
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Stock market indices 3 mamhs 1 year

420 (+10.9)
40 60 (+60)
00 408 (+115)
00 (+-00) 32 (+59)
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00 -34) 77 (+111)
00 t 307 (+22)
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Exchange rates 3 months 1 year

Yuan / US-Dollar 707)

Us-Dollar / Eura M{I'JH: 1.11(107)

Sectors (1Y) increase sllghtly crease nnt change sl |ghtlydecrease decrease balance
Retail banking (+04) (+04) (+17) 125 67) 42 (+42) 08  (-0.2)
mvestment banking (+04) 750 (+135) 00 (+-00) 355  (+48)
nEUrance 208 (+ 18] (+4.8) 0o (+/-00) 80.0 (+5.8)
Automotive 40 (+12.0) 40 200 (-140)
Chemical / Pharm, 40 (+80) 00 380 (+100)
Machinery / Engineerr 120 (+20.0) 00 320 (+200)
Electronics M40 (-4.0) 00 36.0 {+12.0)
Retail and commerce (-55) 43 305 (-22)
Construction (-10.5) 80 40 -17.3)
Energy (-12.9) 7 0o 4.6 (-6.8)
nform ation Technology (+10) 42 00 846  (+126)
Services (+64) (+77) 187 (-103) 00 00 (+/-00) 58.3  (+121)
Economic expectation (1 Y) lmprave slightty improve not change slightly worsen worsen balance
Beijing (-07) 360 (+12) 400 -78) 160 (+73) 00 (+-00) 180  (-3.8)
Shanghai (+33) 440 (+48) 380 -75) 80 00 (+-00) 300 [+B.1)
Hong Keng (+40) 240 (-15.1) 560 (+342) 120 40 (+40) 6O (+6.0)
Guangzhou (+129) 348 (-61) 348 (*29) 130 oo (+/-00) 283 (+14.7)
Shenzhen (+95) 458 (+29) 187 -71) 42 00 (+-00) 541  (+138)
Tiarjin 3 (+35) 478 (+145) 218 (-68) &7 87 (+39) 238 (+14.4)
Chongaing /1 (+166) M3 81) M8 (+62) 43 00 (+/00) 414 (+199)
Real estate price expectation (1 Y) increase slightly increase  not change  slightly decrease decrease balance
Beijing 120 400 ¢ 240 -80) 200 40 (+-00) 180  (+ 8.0)
Shanghai 20 480 200 150 40 (+40) M0 (+80)
Haong Kong 40 430 280 120 8 (+30) 40 (-40
Guangzhou 0.0 208 187 42 (-03) 1886 (+74)
Sherzhen 167 458 125 0& 42 (+-00) 250  (+146)
Tianjin 43 565 (+26.1) 219 4 130 (+43) 174 (+130)
Chongging 87 60.9 (+200) 218 43 43 (-48) 827  (+168)
Mote. 31 analysts partopated |'||he JJune survey. which was canducted durng the period 6/8-8/21/2017. The analysts were asked about their expectatians far the respective time horizans (Y = year

M = month). Nurmbers displayed

previous sun

are percentages in case of directional forecasts (change compared to previous
yin parentheses). Balances refer ta the weighted distributions fram positive and negative assessments

survey ir

parentheses) and numerical

values in case of point forecasts (results of





