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Results of the May survey in detail

Decline in Expectations Reveals
Persistent Uncertainty

CEP indicator stands at 14.8 points

In the current May survey (11 — 20 May 2020), the CEP indicator falls by
21.7 points to a value of 14.8 points, largely reversing last month’s 25.4-
point increase.

The CEP indicator, based on the China Economic Panel (CEP) in cooperation
with Fudan University, Shanghai, reflects the economic expectations of in-
ternational financial market experts for China on a 12-month basis.
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“The strong fluctuations of the CEP indicator observed in recent months
show that experts are currently very uncertain about the future develop-
ment of the Chinese economy,” says Dr. Michael Schroder, project manager
of the CEP survey and senior researcher in the ZEW Research Department
“International Finance and Financial Management”.
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The forecasts for real gross domestic product (GDP) were again revised
downwards. The average growth forecast for the second quarter of 2020 is
currently only 0.5 per cent, after growth projections were still at 2.0 per cent
in April.
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The forecast for the third quarter of 2020 was lowered from 4.2 per cent to
3.5 per cent. Although the experts still expect to see a turnaround in eco-
nomic development this summer, growth levels are lower than originally
projected. For the entire year of 2020, the survey experts are forecasting
real GDP growth of only 2.1 per cent (previous month: 3.4 per cent).

“According to the experts, such a growth level, which is very low by Chinese
standards, can only be achieved by a further significant increase in debt
and government consumption. In contrast to private consumption and pri-
vate investment, both of which are still considered to be quite weak, the
government sector is set to become more and more a driving force of eco-
nomic development,” says Michael Schroder.

The fairly pessimistic outlook for economic development in the coming
months is also reflected at the sector level and in the forecasts for China’s
key economic regions. Expectations regarding the development of real es-
tate prices have also become largely negative.
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Current econ very goo good normal balance
China 29 -82) 143 -51) 313 (+11.8) 4886 +125) 29 11.0) -172  (-6.0)
Eurozone 9.1 (-108) 212 +12) 3.0 {-28) 364 (+193) 303 (-68) -288 (-13.1)
USA 125 (-18) 125 (-10.4) 9.3 (+08 219 (-10) 438 (+124) -360 (-18.9)
Economic expectation (1Y) y improve not change slightly worsen worsen balance
China (CEP-Indicator) 265 (-88) 285 (-86 1.7 (+6.2) 208 (+44) 147 (+6.6) 148 (-21.7)
GDP (growth rate)in % 2020G2 2020Q3 2020 2021

China 05 35 21 58

Eurozone -46 -1.5 -24 241

USA -53 -0.9 -18 32

Inflation (CPI) in % 3 months 1 year

China 4.1(5.0) 39470

Eurozone 0.8(1.2) 1.2{(15

USA 14(1.9 1923

China 4.714.4) 58(6.2)

Eurozone 1.0(1.1) 1.9(1.8)

USA 1.0(1.1) 2221

Interest rates 3 months 1 year

SHIBOR (3 months) 15(1.7) 16(1.7)

One-year deposit rate 24(14) 23(13)

One-year lending rate 4.3(4.1) 42{4.0)

Stock market indices 3 months 1 year

SSE Composite hdex 2.852(2.686) 3.058(2.858)

Hang Seng Index 23.709(23.251) 24.718(23.873)

Growth Enterprise Market Index (SZ) 2.082(1.862) 2.248(1.980)

'WTI Crude Oil (US-Dollar) 27 (27) 3BE7N

Monetary aggregate M2 (6 M) increase slightly increase not change  slightly decrease decrease

China M2 growth rate 250 (-94) 321 (+22.8) 386 (+36) 214 (-36) 179 (-134) 125 (+17.3)
Specific indicators China (1Y) slightly increase decrease balance
Foreign exchange reserves 103 22y 244 -7.2) 208 (+148 310 (+6.0) 138 {112y -70 (+24)
FDl outflow (out of China) 34 (-247) 278 (-9.9) 35 (+35) 448 (+26.0 207 (+5.1) -259 (-47.8)
FDlinflow (into China) 69 -11.9) 207 -74 00 (-94) 378 (+223) 345 (+64) -362  (-33.1)
Export activity 233 -02) 300 (-5.3) 0.0 (+-00) 267 (+61) 200 (-08 50 (-5.3
Import activity 100 -108) 400 +47 6.7 (-50) 233 *+27) 200 +82) -17 (179
Private Consumption 138 -104) 207 -157) B9 (+38 37 (+137) 207 (+886 -155 (-33.7)
Private Investment 16.7 (-138) 233 +21) 133 (+4.2) 300 {(+88) 167 (-1.5 -34 (-15.5)
Gowvt. Consumption 36.7 -74) 300 (+182) 33 (+33) 67 -80) 233 61 251 +118
Debt Domestic 267 115 400 (+282) 00 -58 100 18 233 91y 184 (+128)
Debt Foreign 138 (+4.7) 414 +81) 241 (+11.9) 6.9 (-17.3) 138 (-74) 173 (+24.9)
Employment rate 30.0 (-24) 133 (-4.3) 6.7 (+0.8 300 {(+35 200 +24) 1.7 -8.7
Growth rate of new car registrations 133 (-49) 300 +27) 100 (+1.0) 300 (-03) 1867 (+15 -34 (-4.9
Total share of world trade 16.7 (-39) 300 (+94) 166 (+1.8) 300 (+86.5) 6.7 (-13.9). 100 +11.5
Exchange rates 3 months 1 year

Yuan / US-Dollar 7.08(7.09) 7A7(7.18)

Yuan / Euro 7.68(7.74) 7.75(7.79)

Sectors (1Y) increase slightly increase not change  slightly decrease decrease balance
Retail banking 148 (+48) 259 (+26 1886 (+5.2) 298 -13.7) 114 +11) 19 +11.9
Investment banking 185 18 111 -89 186 (+5.3) 333 (+33) 185 +18 11 (-84
Insurance 22 (+89) 185 +18 75 19y 333 -34) 185 +11.8 37  (-03)
Automotive 1.1 (-58) 333 (+~00 1.2 (+7.9 269 (-08) 185 (-15 -37 (-3.7)
Chemical / Pharmaceutical 185 (+18) 185 (+18 186 (-14) 222 -11.1y 222 (+89) -56 (-0.7)
Machinery / Engineering 185 (+52) 148 +48 149 -18 370 -30) 148 (-52) -74 (+14.3)
Electronics 74 (-59) 222 (+89) 260 (+26) 259 -141) 185 (+85 -130 (-29
Retail and commerce 143 (-11.5) 250 -40 214 (+149) 288 (-04) 107 +1.0 18 (-14.3)
Construction 74 -133) 333 (+126) 112 (-28) 296 (-49) 185 +82) -83 (128
Energy 148 (+1.0) 259 +52) 188 -124) 2986 “+89) 111 (-27 19 +1.9)
Information Technology 185 (+47) 185 (-56 223 (+11.9y 222 {-12.3) 185 +1.3 -19 (+8.7)
Senices 22 -11) 259 +26 223 (+89) 148 52 148 52 130 (+80)
Economic expectation (1Y) improve slightly improve not change slightly worsen worsen balance
Beijing 185 (-34) 222 -153) 186 (+156) 33.3 (+2.0) 74 +11) 66  (13.1)
Shanghai 185 -03) 148 133 1.2 13 407 (+126) 148 +23 -93  (-158)
Hong Keng 259 (+134) 222 1220 75 (-50 296 +15 148 +23 74 (+42)
Guangzhou 22 (+34) 185 159 75 17 444 +131) 74 +11) 18 (122
Shenzhen 148 -40) 259 +09 38 118 370 (+120) 185 +29) -83 (125
Tianjin 185 (+28) 222 -153) 26.0 (+104) 259 {+09) 74 (+1.1) 93 (-8.3)
Chongging 185 (-09) 148 (-207) 186 (+122) 370 +80) 111 (+14) -37 (-16.7)
Real estate price expectation (1Y) increase slightly increase not change  slightly decrease

Beijing 74 -20 206 +77) 223 -58 37.0 -05 37 (+06 00 (+15
Shanghai 37 -26) 259 (+134) 223 (-28) 407 93 74 +1.1) -1 +79
Hong Keng 74 (-20) 333 +83 1.2 (-23.1) 444 (+225) 37 -57 -19 (-3.5
Guangzhou 74 (-20) 185 (+6.0) 26.0 (-148 407 (+3.2) 74 +74) -141 (-8.0)
Shenzhen 14 (+4.8) 185 +29) 223 (+04) 407 -124) 74 (+4.3) -74 (+82)
Tianjin 37 -57) 333 +83) 260 115 333 +83) 7 +06 00 -6.3)
Chongging 1.1 (+17) 185 (-03) 260 14y 259 (-54) 185 (+154) -11.1 -11.2)
Note: 35 analysts participated in the May s which was conducted during the period 5/11-5/20/2020. T ysts were asked about their expectations for the res me honzons (Y = year,
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