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Results of the March survey in detail

Expectations for China Decline, But
Outlook Remains Positive

In the March 2021 survey (9 — 17 March 2021), the CEP indicator de-
creased by 21.2 points to a new value of 42.8 points. Despite this sharp
decline, the indicator remains at a very high level.

The CEP indicator, based on the China Economic Panel (CEP) and con-
ducted by ZEW Mannheim in cooperation with Fudan University, Shanghai,
reflects the economic expectations of international financial market ex-
perts for China on a 12-month basis.
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The assessment of the current economic situation in China has also de-
clined. The corresponding indicator currently stands at 42.9 points, 12.9
points lowerthan in the previous month. However, the economic outlook is
still very positive.

figure 1: CEP Indicator March 2021
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Balance of the symmetrically weighted positive and negative assessments regarding the macroeconomic environment in China in
twelve months, ¥ Survey period 9 March 2021 - 17 March 2021 . Source: ZEW/Fudan University
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“The financial market experts have revised their forecasts for real gross do-
mestic product (GDP) slightly downwards. The forecasts thus reflect the tar-
gets set by the recently concluded Chinese National People’s Congress
(NPC),” says Dr. Michael Schroder, who coordinates the survey in ZEW’s
Research Department “International Finance and Financial Management”.
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For 2021, the NPC set a real GDP growth target of “over 6.0 per cent”. 6.0
per centis also precisely the average GDP growth forecast given by the ex-
perts in the CEP survey in March. In the previous month, the forecast was
still 6.5 per cent. For 2022, the GDP forecasts were lowered from 5.5 per
cent to 5.2 per cent in the current survey.

The experts do not see any major inflation risks at present. Over the course
of one year, consumer prices are expected to climb 2.1 per cent and pro-
ducer prices are predicted to rise very moderately by 1.7 per cent. According
to these forecasts, the inflation rate for consumers is expected to remain
below the value of three per cent, which the NPC proclaimed as a target for
2021.

“Economic expectations for the most important economic regions — with
the exception of Beijing — have also declined significantly. However, the
outlook remains positive foralmost all regions. Only Hong Kong’s economic
development is expected to deteriorate over the next twelve months,” says
Schroder.
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Current economic situation very good normal very bad balance
China 10.7 (-201) 8679 (+179 178 (-14) 36 (+3.6) 0.0 (+-00) 429 (-12.9)
Eurozone 00 (+-00) 185 +98 408 27 370 -85 37 06 -130 (87
usa 0.0 (-43) 444 (+401) 297 {-52) 259 (-26.3) 0.0 (-43) 93 (+33.3)
Economic expectation (1Y) improve slightly improve  not change slightly worsen worsen balance
China (CEP-Indicator) 357 (-203) 321 (+12.1) 143 (-57 179 (+13.9 00 (+-00) 428 -21.2)
China 77 6.3 6.0 62

Eurozone -15 08 03 186

usa 06 28 22 25

China 11(1.0) 21(20)

Eurozone 0.7(08) 1.0(1.5)

UsA 21013 25(23)

Producer Price Index (PPI) in % 3 months 1 year

China 15(0.9 1.7(1.3)

China 54(4.6) 55(5.6)

Eurozone 2120 25(24)

Usa 2725 35(29)

Interest rates 3 months 1 year

SHIBOR (3 months) 2829 3.0(3.00

One-year deposit rate 15(15 16(1.6)

One-year lending rate 4.2(4.1) 4.2(4.2)

Stock market indices 3 months 1 year

SSE Composite Index 3.458(3.711) 3.571(3.882)

Hang Seng Index 28.938(30.902) 29.509(32.139)

Growth Enterprise Market Index (SZ) 2.769(3.481) 2.866(3.651)

SciTech innovation board index (STAR)  Starting Jan 2021 1.311(1.485 1.390(1.665)

WTI Crude Qil (US-Dollar) 68(62) 70(62)

Monetary aggregate M2 (6 M) increase slightly increase  not change slightly decrease decrease balance
China M2 growth rate 208 -42) 458 -42) 209 (+167) 83 125 42 (+42) 354 (42
Specific indicators China (1Y) increase slightly increase  not change  slightly decrease decrease

Foreign exchange reserves 154 (-46) 538 (-6.2) 154 (+74) 77 (-4.3) 77 (+7.7) 308 (-13.2)
FDI outflow (out of China) 120 (+4.0) 520 {(+-00) 160 (+40) 160 -8.0) 4.0 (+-00) 26.0 (+8.0)
FDlinflow {into China) 16.0 (-40) 440 (-80) 160 (+4.0) 8.0 -80) 160 (+16.0) 180 (-20.0)
Export activity 308 (-212) 462 +102) 153 +73) 77 +37) 00 (+#-00) 501 (-17.9)
Import activity 234 -89 577 #7738 162 77 +37 77 (+37) 404  (-58)
Private Consumption 308 (-12) 385 -17.5) 231 (+11.) 38 (+38) 38 (+38) 444 -15.6)
Private Investment 234 {(+71) 423 (-97y 182 (+3.2) 77 (-83) 77 (+77) 327 -1.3)
Govt. Consumption 440 -120) 360 +40 120 (+40) 80 (+40) 00 (+-00) 580 (-120)
Debt Domestic 28.0 (-80) 560 (-8.0) 120 (+12.0) 4.0 (+4.0) 0.0 (+-00) 540 -14.0)
Debt Foreign 80 (-80) 480  (+-0.0) 360 (+120) 80 40 00 (+00) 280 (-60)
Employment rate 120 (-40) 480 -12.0) 280 (+8.0) 8.0 (+4.0) 4.0 (+4.0) 280 -16.0)
Growth rate of new car registrations 12.0 (-20.00 60.0 (+120) 160 (+4.00 120 (+4.0) 0.0 (+-00) 360 (-16.0)
Total share of world trade 200 {-240) 520 (+16.0) 120 (+4.00 120 (+- 0.0y 4.0 (+4.0) 360 (-20.0)
Exchange rates 3 months 1 year

Yuan /US-Dollar 6.51(6.43) 6.65(6.49)

Yuan / Euro 7.74(7.79) 7.81(7.83)

Retail banking 208 (+78) 583 +18 84 178 125 (+82) 00 (+-00) 437 (+48)
Investment banking 375 (+27) 375 -16 125 -93) 83 +83 42 +01) 478 (22
Insurance 333 (+29) 458 107 128 (+38 83 (+40) 00 (+-00) 521  (-44)
Automotive 16.7 (-94) 583 (-26) 125 (+12.5) 83 -47) 42 (+42) 375 -12.6)
Chemical / Pharmaceutical 333 (189 542 +107) 125 (+82) 00 (+#-00) 00 (+-00) 604 (138
Machinery / Engineering 202 99 417 +69 166 (-52) 125 +82) 00 (+-00) 438 (106
Electronics 29.2 (-14.3) 458 (+6.7) 167 -0.7) 83 (+83) 0.0 (+-0.0) 480 -15.1)
Retail and commerce 28.0 (-24) 480 (+45 160 (-5.8) 40 (- 0.3) 40 (+4.0) 46.0 (-4.00
Construction 333 (+29) 458 107 B84 -47) 83 (+83 42 (+42) 478 (108
Energy 333 (-58 500 -22) 167 (+80) 00 (+-00) 00 (+-00) 53 (-69
Information Technology 375 -27.7) #7 (+200) 166 (+3.5) 42 (+4.2) 0.0 (+-00) 563 (-19.8)
Senvices 497 -38 202 17 208 +17n 83 +38) 00 (+-00) 522 (115
Economic expectation (1Y) i slightly improve not change balance
Beijing 292 (+31) #7 (-6.1) 249 (+7.5 42 (- 45) 0.0 (+-00) 480 (+2.3)
Shanghai 375 -103) 458 +23 125 (+38) 42 (+42) 00 (+-00) 583 (113
Hong Kong 83 (-47) 250 (-98 251 (+7.6) 208 (-96 208 (+16.5 -104 -21.3)
Guangzhou 174 217 478 +87) 218  (+-00) 130 +130) 00 (+-00) 348 (-23.9)
Shenzhen 26.1 (-304) 435 131 217 (+86) 87 +87 00 (+-00) 435 (282
Tianjin 13.0 (-44) 217  (+-00) 48 (+88) 261 -87) 43 +43) 65  (-44)
Chongging 21.7 {-13.1) 174 (+44) 349 (-43 217 (+8.7) 43 (+4.3) 1563 (-19.5)
Real estate price expectation (1Y) increase slightly increase  not change  slightly decrease decrease balance
Beijing 208 (+121) 583 -28 126 -91) 83 04 00 (+#00) 458 (+11.0)
Shanghai 250 (+33) 542 -154) 208 (+164) 0.0 -43 00 (+-0.0) 521 -23)
Hong Kong 208 (+208) 167 268 250 (+76 292 (+31) 83 -47) 83  (+108)
Guangzhou 8.7 (+44) 522 (-304) 348 (+304) 43 -44) 0.0 (+-0.0) 327 (-8.6)
Shenzhen 217 (-44) 522 -13.0) 174 (+17.4) 87 (+- 0.0 0.0 (+-00) 435 (-10.9)
Tianjin 43 -44) 261  (+-00) 392 (+0.1) 304 (+43 00 (+-00 22 (-85
Chongging 87  (+-00) 261 -87) 391  (+£00) 261 +87) 00 (+00) B7 (-8D
Mote: 28 analysts participated in the March survey w the period 3/3-3/17/2021. The analysts were asked about their expectations for the respective time horize
year, M = month). Numbers displaye nge compared to previous survey in parentheses) and numenical values in case of point fore

of previous survey in parentheses) Balances refer to the we

& 2nd negative assessments






