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Results of the February survey in detail

Indicator of Economic Sentiment for
China Continues to Improve
Significantly

In the most recent survey conducted in February (24 January — 7 February
2018) expectations for the Chinese economy have improved again, with
the CEP indicator climbing to 14.7 points. This corresponds to an in-
crease of 13.6 points compared to January, and an impressive hike of
25.4 points compared to December 2017.

According to the CEP Indicator, which reflects the expectations of interna-
tional financial market experts regarding China’s macroeconomic develop-
ment over the coming twelve months, a significant improvement in the eco-
nomic outlook for China has thus taken place since the end of last year.
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This impression is reinforced by the fact that the assessment of the eco-
nomic situation for China has also recorded an increase of 8.3 points to a
current level of 32.3 points. Since the beginning of 2017 the assessment of
the economic situation has shown a noticeable upward trend, with the cor-
responding indicator being well above the long-term average of 1.3 points.

figure 1: CEP Indicator February 2018
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The improved outlook for the Chinese economy is also reflected in the in-
crease of the point forecasts for GDP growth in 2018 and 2019.
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Both figures climbed 0.1 percentage points compared to the previous
month and currently stand at 6.7 per cent for 2018 and 6.6 per cent for
2019.

“Domestic consumption continues to be the main driver of growth in
China,” says Dr. Michael Schréder, senior researcherin ZEW’s Research De-
partment “International Finance and Financial Management” and project
leader of the CEP survey. The expectations regarding domestic consump-
tion climbed 11.1 points, with the corresponding indicator standing at 52.5
points. With 18.8 points, the indicator for private investments is well below
that for domestic consumption; it is, however, still in the positive range.
The indicator for public consumption currently stands at 38.8 points. “This
underlines the fact that government programmes aimed at providing eco-
nomic stimulus are still very important for the Chinese economy,” says
Schroder.

The indicators for domestic and external debt, which can be used to meas-
ure the impact of credit growth on the economy, both increased compared
to the previous month. Of the two, however, only the indicator for domestic
debt, which currently stands at 35.0 points, is in line with the expectation
that economic growth will continue to pick up pace.
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ZEWI/Fudan China Economic Panel: Results February 2018

Current economic situation very good good normal bad very bad balance
China 83 (+6.1) 500 (+-00) 396 -1.7) 21 (-44) 00 (+-0.0) 323 (+83)
Eurozone 1.1 (+64) 533 (+2.1) 356 -15 00 -70) 00 (+£00) 378 (+11.0)
USA 133 (+08) 489 (-136) 356 (+10.6) 22 (+22) 00 (+-00) 367 7.1
Economic expectation (1 Y) improve slightly improve not change slightly worsen worsen balance
China (CEP-Indicator) 6.3 (+20) 396 +135) 312 (-58) 229 -97) 00 (+-0.0) 147  (+136)
GDP (growth rate) in % 2018Q1 2018Q2 2018 2019

China 6.7 6.7 6.7 6.6

Eurozone 26 27 27 27

UsA 27 27 28 28

Inflation (CP1) in % 3 months 1 year

China 1.9(1.8) 21(2.0)

Eurozone 1.5(1.5) 16(1.6)

UsSA 22(22) 23(23)

Wage Inflation in % 3 months 1 year

China 8.7(8.6) 8.7(8.5)

Eurozone 1.6(1.6) 1.7(1.7)

USA 27(28) 28(29)

Interest rates 3 months 1 year

SHIBCR (3 months) 4.7(4.9) 48(49)

One-year deposit rate 1.5(1.5) 1.6(1.6)

One-year lending rate 4.4(44) 44(4.5)

SSE Composite Index 3549(3.394) 3.720(3573)

Hang Seng Index 32.264(30.361) 33.230(31.382)

Growth Enterprise Market Index (SZ) 1.756 1.896

WTI Crude Oil (US-Dollar) 65 (61) 67 (63)

Monetary aggregate M2 (6 M) increase slightly increase  not change  slightly decrease decrease balance
China M2 growth rate 5.1 -47) 615 (+78) 129 (-41) 205 (+10) 00 (+-0.0) 256 -13)
Specific indicators China {1 Y) increase slightly increase  not change  slightly decrease decrease balance
Foreign exchange reserves 25 (-26) 500 (+38 225 (+20) 250 (-32) 0.0 (+-00) 150 {+0.9)
FDI outfiow (out of China) 15.0 (+04) 575 (+63) 100 (-47) 175 (+04) 00 (-24) 350 (+57)
FDlinflow (into China) 75 +02) 375 +09) 175 (+28) 350 (-40) 25 (+01) 63  (+26)
Export activity 5.0 -48) 575 -108) 150 (-20) 225 (+176) 0.0 (+-00) 225  (-190)
Import activity 15.0 (+28) 600 (+16.1) 150 (-94) 75 <1200 25 (+25) 388  (+14.4)
Private Consumption 250  (+104) 575 10 150 (-70) 25 (-24) 00 (+-00) 525  (+11.1)
Private hvestment 75 (+02) 475 (+60) 200 (-44) 250 (+06) 00 (-24) 188  (+53)
Gowvt. Consumption 20.0 (+29) 450 135 275 (+129) 75 -23) 00 (+-00) 388 27
Debt Domestic 175 (+102) 450 135 275 +79 100 (-46) 00 (+-00) 350 (+57)
Debt Foreign 53 (+28) 395 (-05) 394 (+69) 158 (-92) 00 (+-0.0) 17.2 {(+7.2)
Employment rate 51 +27) 256 (-12) 539 (+02) 154 -17) 00 (+-00) 102 (+29)
Growth rate of new car registrations 128 (+30) 641 (+8.0) 154 (-4.1) 77 (-45) 00 (-24) 410 (+11.6)
Total share of warld trade 154 (+104) 564 (-38) 23.1 -69) 51 (+01) 00 (+-00) 411 (+86)
Exchange rates 3 months 1 year

“Yuan /US-Dollar 6.41(6.54) 6.54(6.66)

Yuan / Euro 7.87(7.69) 7.95(7.75)

Sectors (1Y) increase slightly increase  not change  slightly decrease decrease balance
Retail banking 176 (+122) 558 *+127) 18 (-207) 118 -71) 29 (+29) 368 (+19.2)
Investment banking 18 +10) 441 154) 17.7 +15) 235 +100) 29 (+29) 192  (-146)
Insurance 25 (+5.1) 47. 16.1) 236  (+105) 28 (-24) 29 (+29) 427  (-40)
Automotive 118 (-113) 618 (+208) 235 (+55) 29 (-15.0) 0.0 (+-00) 413  (+686)
Chemical / Pharmaceutical 17.1 +17) 457 133 35 (+85) 57 (+31) 00 (+-0.0) 37.1 -6.5)
Machinery / Engineering 228 +97) M3 (-78) 257 -06) 171 -13) 00 +-00) 35 (+64)
Electronics 257 (+129) 3741 (-118) 35 (+84) 57 (-97) 00 (+-0.0) 414 (+11.9)
Retail and commerce 20.0 +72) 514 76 200 +20) 886 +35) 00 (-5.1) 414 (+6.7)
Construction 118 +15) 382 (+74) 235 +05 265 (-43) 00 (-51) 177 (+125)
Energy 176 -08 500 105 295 (+189) 28 -76) 00 (+-00) 412 (22)
Information Technology 324 (-18 500 (+26) 88 (+09) B8 -17) 00 (+-0.0) 530 (+03)
Services 324 (+6.1) 500 (-53) 147 +16) 29 -24) 00 (+-0.0) 560 (+4.7)
Economic expectation (1 Y) improve slightly improve  not change slightly worsen worsen balance
Beijing 10.8 (+58) 459 +109) 271 (-154) 162 (+12) 00 (-25) 257 (+13.2)
Shanghai 16.2 (+112) 486 (+1.1) 2741 -79) 81 -44) 00 (+-00) 365 (+14.0)
Hong Kong 54 (+04) 351 (+20.1) 352 (-17.3) 218 (-59) 27 (+27) 95 (+10.8)
Guangzhou 135 (+32) 459 03 325 (+18) 81 -47) 00 (+£00) 324 (+54)
Shenzhen 27.0 -12) 568 (+158) 108 (-72) 54 (-74) 00 (+-00) 527  (+104)
Tianjin 135 +07) 297 (-88) 244 (+65) 270 -12) 54 (+2.8) 95 59
Chongging 27.0 (+116) 351 (-85 244 +39) 135 (-44) 00 (-26) 378 (+12.1)
Real estate price expectation (1Y) increase slightly increase  not change  slightly decrease decrease balance
Beijing 135 (-15 324 (+49) 271 (-04) 243 (-57) 27 (+2.7) 1489 {(+1.1)
Shanghai 189 +14) 324 -04) 271 (+21) 216 (-34) 00 (+-00) 243  (+30)
Hong Kong 139 19 417 (+12.8) 305 10 1A (-100) 28 (+0.2) 264 (+9.3)
Guangzhou 216 (+62) 378 (+98) 2741 (-114) 135 -44) 00 (+-00) 338 (+13.2)
Shenzhen 250 (+45) 333 (+128) 250 (-109) 138 (-92) 28 (+28) 318 (+12.7)
Tianjn 189 +61) 243 -13) 217 (-66) 297 (+15) 54 (+0.3) 108 (+44)
Chongging 18.9 (+86) 378 (+45) 244 166 162 (+59) 27 (-24) 270 (+10.3)






