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Results of the January survey in detail

Weaker Business Expectations for
Chinese Economy

In the most recent January survey (conducted between 3 and 17 January
2017), business expectations for China have declined. The CEP Indica-
tor, which reflects the expectations of international financial market ex-
perts regarding China’s macroeconomic development over the coming
twelve months, has dropped by 10.9 points compared to November
2016 to a current total of minus 5.9 points.

This falls far below the current long-term average of 5.1 points. The assess-
ment of the current economic situation is more positive: at 2.4 points, the
corresponding indicator is currently 7.6 points higher compared to Novem-
ber 2016.
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A growth rate of 6.5 per cent is currently being predicted for the current year
of 2017. This would constitute a decline of 0.2 percentage points compared
to the recently published official growth figures for 2016, which record a 6.7
per cent increase in the GDP.

figure 1: CEPIndicator)anuary 2017
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Balance of the symmetrically weighted positive and negative assessments regarding the macroeconomic environment in China in
twelve months. YSuevey pediod: 03 January 2017 - 17 January 2017, Source: ZEW/Fudan University
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A furtherreduction in the annual growth rate by 0.1 percentage points down
to 6.4 per centis expected in 2018.
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Although business expectations continued to fluctuate quite markedly over
the past year, a downward trend in the responses is nevertheless distin-
guishable. This trend is reflected in the point forecasts. However, the sur-
veyed experts do not currently seem to see any greater dangers to the Chi-
nese economy, for example resulting from a possible decline in exports.
The majority of experts continue to predict an increase in exports over the
next six months, and even a greater share of world trade for China. Buoyed
by healthy domestic consumption, imports are also expected to continue
to increase. The current mood among experts thus seems to be "business
as usual".
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ZEW/Fudan China Econol Pan esults January 2017
China 0.0 (+-0.0) 1486 -26) 756 (+20.4) 9.8 (-17.8) 00 (+-0.0) 24 +78)
USA 00 (+-00) 583  (+26.2) 361 -247) 56 -15 00  (+-00) 264 (+139)
China (CEP-Indicator) 24 (+24) 286 -114) 238 -62) 452  (+152) 00  (+-0.0) 53  (-10.9)
China 6.6 66 65 64
USA 12 12 13 14
China 2402.1) 26(25)
UsA 1.8(1.6) 2001.8)
Interest rates 3 months 1 year
SHBOR (3 months) 33(3.0) 33(3.0)
One-year deposil rate 1.5¢1.5) 15(1.5)
‘One-year lending rate 44(4.3) 4344
Stock market indices 3 months 1 year
SSE Com posite Index 3.228(3.231) 3469 (3.441)
Hang Seng Index 22.021(22.931) 23.369(24.021)
Growth Enterprise Market Index (SZ) 1.619(1.727) 1.768(1.735)
WTI Crude Oil {(US-Dollar) 53(46) 56 (48)
Monetary aggregate M2 (6 M) increase slightly increase  not change  slightly decrease decrease balance
China M2 growth rate 8.1 (+41) 595 (-16.5) 162 (+02) 162 +122) 00 (+-0.0) 298 (-10.2)

increase slightly increase  notchange slightly decrease decrease

Foreign exchange reserves 0.0 (+-00) 158 (-0.2) 6.3 (+13) 5286 (-194) 263 (+18.3) 447 87
FDI outflow (out of China) 184 -136) 474 +74 157 +77 132 (-6.8) 53 (+56.3) 302 (-11.8)
FDI infiow (into China) 5.3 (+5.3) 368 (+08) 237 (+37) 263 137 79 (+39 27 (+87)
Export activity 79 (+7.9 500 (+7.7) 158 7.3 184 -12.4) 79 (+4.1) 158 (+13.8)
Import acthity 122 (+1.7) 500 (+11.5 210 2.1 105 (164) 53 (+53) 277  (+104)
Domestic consumption 184 (+6.9 5286 -89 264 (+18.6) 28 (-16.6) 00 (+-0.0) 434 (+10.7)
Employment rate 0.0 -40 184 -1.6) 632 (+152) 184 (-9.6) 00 (#-00) 00 (+F 0.0}
Growth rate of new car registrations 5.6 (-24) 694 (+214) 194 (- 0.6) 586 (-18.4) 0.0 (+-0.0y 375 (+17.5)
Total share of world trade 54 (+12) 514 (+18.1) 216 1.7 2186 (-34) 0.0 (-4.2) 203 (+16.1)
Exchange rates 3 months 1year
Yuan / US-Dollar 6.99(6.91) 7.42(7.11)
US-Dollar /Euro 1.04(1.05) 1.04(1.03)
Retail banking 33 -20) 633 (+26.5 168 -2000 133 -78 33 (+3.3) 250 (+11.8)
Investment banking 1239 +76 710 27 64 41 65 40 32 (+3.2) 420 (+5.1)
Insurance 355 (+9.2) 516 -11.6) 32 (+3.2) 9.7 (-0.8) 00 (+-0.0) 56.5 (+38
Automotive 97 -03) 613 (+16.3) 181 139 97 -53 32 (+32) 323 (+713)
Chemical / Pharmaceutical 10.0 500 567 -3.3) 200 (+-00) 133 (+8.3) 00 (+-0.0y 31.7 (-10.8)
Machinery / Engineering 10.0 50 467 (+6.7) 266 (+66) 16.7 -33 00 (-5.0) 250 (+50)
Electronics 16.1 -13.9) 548 (+9.8) 194 (+44) 9.7 (-03) 00 (+-0.0) 387 (-88)
Retail and commerce 9.7 -08 548 (+22) 258 (+10.0) 7 =114 0.0 (+-00) 323 +6.0)
Construction 9.7 -03) 290 (-160) 354 (+204) 194 -56 65 (+15 80 70
Energy 65 (-146) 419 (+5.1) 287 7.7 129 (-82) 0.0 (+-0.0) 210 (-8.0)
Information Technology 45.2 (+3.1) 452 -2.2) 64 (+12) 32 (-2.1) 0.0 (+-0.0) 662 (+3.0)
Senvices 387 (+7.1) 452 74 9.6 (-0.9) 6.5 (+1.2) 00 (+-0.0) 58.1 (+2.8)
Beijng 9.7 (+97) 548 -10.2) 258 (+58 97 -53 00 (+-0.0) 323 (+73
Shanghai 97 (+47) 742 (+42) 64 (+14) 97 103) 00  (H-0.0) 420 (+120)
Hong Keng 9.4 (+94) 250 (-15.00 375 (+125 281 (-6.9 00 (+-00) 7.9 (+54)
Guangzhou 194 (+4.4) 452 (+52) 225 175 129 +79) 00 (+-0.0) 356 (+3.1)
Shenzhen 8.7 (+137) 452 -9.8 96 -04) 65 (-35) 00 (+-0.0) 58.1 (+10.6)
Tianjin 1239 (+29) 484 (+34) 258 (+10.8) 123 C17.1) 00  (+H-0.0) 307 (+132)
Chengging 258 (+58 419 -3.1) 182 (-88) 161 (+6.1) 00 (+-0.0) 38.7 +12)
Real estate price expectation (1Y) increase slightly increase  not change  slightly decrease decrease balance
Beijng 1.8 -32) 471 (+12.1) 205 145 206 +56 00 +-0.0) 251  (+0.1)
Shanghai 18 -32) 559  (+209) 147 ¢10.3) 176 74 00  (+00) 310 (+N1.0)
Hong Keng 9.1 (-09 333 +83 213 37 33 -1.7 3.0 (-200 61 +6.1)
Guangzhou 94 (-0.6) 406 (+56) 312 (-38 188 12 00 (+-0.0) 203 (+28)
Shenzhen 121 (+2.1) 394 (+44) 182 -68 273 -27) 30 (+3.0) 152 (+2.7)
Tianjin 125 (+75) 250 -10.0) 312 +12 N3 +13) 00  (+-00) 94  (+19
Chengging 18.8 (+13.8) 406 (+5.6) 281 (169 94 -56 31 (+3.1) 313  (+163)

Mote: 42 analysts participated in the January survey, which was conducted during the period 1 JATI2017. The analysts were asked about their e
1. Numbers ed are percentages in case of dire casts (change compared to the mber 2016 survey in p
Its of the ber 2016 survey in parentheses). Balanc weighted distributions from positive and negative ments

ectation s for the respective time horizons (Y =
es) and numerical values in case of point






