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Results of the December survey in detail

Economic Expectations for China Rise,
but Remain Very Negative

Expectations regarding the Chinese economy improved in the most re-
cent survey for December (28/11/2018 —13/12/2018). With a current
reading of minus 20.5 points, the CEP indicator, which reflects the ex-
pectations of international financial market experts regarding China’s
macroeconomic development over the coming twelve months, remains,
however, clearly in negative territory. Despite its most recent increase of
9.5 points compared to the previous month (November 2018: minus
30.0 points), the indicator continues to signal an economic downturn.

The indicator has thus remained well below the long-term average of 3.0
points, which has not been exceeded since March 2018.
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The point forecasts for 2018 and 2019 have remained unchanged compared
to the previous month, with experts expecting the economy to grow by only
6.4 per centin 2018 and by 6.2 per cent in 2019.

figure 1: CEPIndicator December 2018
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The experts’ assessment of the economic situation has been seeing a clear
decrease since January 2018. While at that time the corresponding indica-
tor was still at 24.0 points, today it is down to 0.0 points.
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“On the one hand, this indicates that China’s economy grew slower this
yearthan had previously been estimated. At the same time, this means that
the economy could again see a rather weak performance in the fourth quar-
ter of 2018,” says Dr. Michael Schroder, senior researcher in the “Interna-
tional Finance and Financial Management” Department at the Centre for Eu-
ropean Economic Research (ZEW), Mannheim, and project leader of the CEP
survey.

Experts’ views are very nuanced when it comes to the expectations for the
major economic regions in China, with estimates being most unfavourable
for Shenzhen (minus 15.6 points) and Chongging (minus 6.3 points). The
twelve-month outlook for the other regions is only slightly better, with ex-
pectations ranging from minus three to plus three points. “This relatively
subdued outlook is reflected in a very sharp decline in real estate price es-
timates for all regions,” says Michael Schroder.
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Current economic situation very good good normal very bad balance
China 00 (+-00) 182 (+144) 636 +20) 182 -87 00 77 00 (+193)
Eurozone 0.0 {(+-00) 200 (+158) 650 (-22.5) 150 {(+86.7) 0.0 +-00 25 (+4.8)
USA 50 +08 350 (-15.0) 400 (+27.6) 200 -9.2) 0.0 (-42) 125 (+2.1)
Economic expectation (1Y) improve slightly improve not change slightly worsen

China (CEP-Indicator) 0.0 (-40) 273 (+23.3) 136 (-184) 50.0 (+2.0) a1 (-29) -205 (+9.5
China 6.3 6.3 6.4 6.2

Eurozone 20 20 21 2.0

USA 32 31 32 3.0

Inflation (CP1) in % 3 months 1 year

China 26(25) 26(26)

Eurozone 17017 17018

USA 2423 2423

China 73(74) 69(6.9)

Eurozone 23(22) 23022

USA 42(4.1) 41(4.2)

Interest rates 3 months 1 year

SHIBOR (3 months) 3.1(3.0) 3.1(30)

One-year deposit rate 15(15 15015

One-year lending rate 43(44) 4344

SSE Composite Index 2537(2677) 2.748 (2.801)

Hang Seng Index 26.221(25.682) 27.128(25.958)

Growth Enterprise Market Index (S2) 1.313(1.331) 1.429(1.438)

WTI Crude Oil (US-Dollar) 56(68) 60(72)

Monetary aggregate M2 (6 M) increase slightly increase  not change slightly decrease decrease balance
China M2 growth rate 56 (+06 278 (-122) 1686 (+18 444 (+14.4) 56 (-44) -83 {-83)
Specific indicators China (1Y) increase slightly increase  not change  slightly decrease decrease balance
Foreign exchange reserves 0.0 (+-00 333 (-898 167 (+12.0) 388 -87 11 (+6.3) -138 (-6.7)
FDI outflow (out of China) 63 32 375 06 32  (+21.8 250 83 00 -95 126 (+102)
FDlinflow {into China) 63 -32 375 (+232 62 128 500 +71 00 143 01  (+192)
Export activity 1.1 +20) 444 +308 11 (-28 278 22 56 (-80) 138 (4365
Import activity 0.0 (+-0.0) 500 (+22.7) 167 (+76 222 (-323) 141 +20 28 (+25.5)
Private Consumption 0.0 (-45) 658 (+28.3) 222 (-96 222 (-5.1) 0.0 (-9.1) 167 (+21.3)
Private Investment 0.0 (-45) 558 (+19.2) 222 (+4.0) 222 (-9.6) 0.0 (-9.1) 167 (+19.0)
Gout. Consumption 278 +96 167 187 11 (+66 222 -96 222 (+13.1) 29 (-85
Debt Domestic 14 +20) 444 11 58 (-80) 278 @51 11 +20) 83  (-31)
Debt Foreign 56 (-35) 444 7 1 (-344) 278 +142 114 (+66) 28  (-87)
Employment rate 1.8 +118) 412 (+162) 352 98 118 182) 00 (+-00) 265 (+29.0)
Growth rate of new car registrations 5.9 (+5.9) 353 (+6.7 176 (-10.8) 353 (-7.6) 5.9 (+59 00 +7.2
Total share of world trade 188 (+188) 313 (+27) 186 147y 313 20 0.0 (-48 188 (+26.0)
Exchange rates 3 months year

Yuan / US-Dollar 6.98(6.99) 711(7.18

Yuan / Euro 7.89(7.94) 8.00(8.05)

Sectors (1Y) increase slightly increase  not change  slightly decrease decrease balance
Retail banking 00  (+-00) 235 (-85 235 (+35 471 -29 59 +59 177 (-7.7)
Investment banking 00 (+-00) 178 (-24) 295 (-05 528 +179) 00 150) 177  (+48)
Insurance 125 +75 125 125 124 (-26) 563 (+63) 63 +13) -167 (-32)
Automotive 59 (-36) 294 (+104) 1786 (-15 383 123 N8 +7.0 -89 +0.79
Chemical / Pharmaceutical 83 -32 250 +202) 187 (-98 375 -14.9) 125 #+77) -1256 (+66)
Machinery / Engineering 59 (+1.1) 353 (+258) 1786 (-205) 353 (+2.0) 59 (-84) 00 (+21.4)
Electronics 1.8 +7.3) 353 +35 N7 (-157) 41.2 (+18.5) 0.0 {-13.6) 89 (+13.5)
Retail and commerce 1.1 (+16 278 (+40) 278 (+38) 222 1.1y 1a (+16 28 (+7.6)
Construction 1.1 +11.1) 389 51 114 (-222) 389 +08 00 48 M4 (+231)
Energy 125 +25 475 +175 125 (175 250  (+-00) 125 -25 683 (+138)
Information Technology 188 +88 250 (+L00) 124 26 313 37 125 -25 32 (+132
Services 1838 +138 250 +50) 124 176 250 -100) 188 +88 00 (+125
Economic expectation (1Y) improve slightly improve  not change slightly worsen worsen balance
Beijing 00 -95 294 +104) 353 -76 353 *+67 00 (+-00) -30 (77
Shanghai 00 -95 353 +163) 353 (+19) 204 -39 00 -48 30 (+55
Hong Kong 00  (+#-00) 474 @281 178 (-205 294 135 59 +59 30 (+150)
Guangzhou 00  (+#-00) 375 +137 250 (-84) 375 +42 00 -95 00 (+143)
Shenzhen 6.3 +15 250 (+6.0) 124 (-16.2) 438 (+10.5) 125 (-18) -1568 (+1.1)
Tianjin 0.0 (-48) 375 (+13.7) 249 (-13.2) 313 (+12.3) 6.3 (-80) -32 (+3.9
Chongging 00 50 33 13 34 -39 313 +63) 63 87 -63 (+62)
Real estate price expectation (1Y) i slightly increase  not change  slightly decrease

Beijing 0.0 (-95) 471 (-53 176 (-11.00 353 (+25.8) 0.0 (+- 00 59 (-25.1)
Shanghai 59 (-36 412 112 176 (-62) 353 (+21.0) 0.0 (+-00 89 -19.7)
Hong Kong 1.8 (-25 353 -17.1) 58 (-13.2) 41.2 (+26.9) 59 (+59 30 (-304)
Guangzhou 0.0 (-9.5) 438 (-18.1) 187 (+9.1) 375 (+18.5) 0.0 (+-00) 32 (-27.8)
Shenzhen 63 -32) 438 133 124 (-20) 475 (+185 00 (+#-00) 95  (191)
Tianjin 00 -95 375 (149) 374  (+183) 188 02 63 +63 31 +23.1)
Chongging 00 95 375 (10.1) 437  (+204) 125 “161) 63 (+63) 62 (128
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