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Results of the October survey in detail

Outlook for Chinese Economy Remains
Very Positive

CEP Indicator Rises to 5o.0 Points

In the October survey (6 — 14 October 2020), the CEP indicator rose by
5.6 points to a new level of 50.0 points. This marks a new record high of
the indicator since the survey began in mid-2013. Although the increase
is slightly lower than in the previous month, when the indicator jumped
by 18.3 points, optimism regarding the Chinese economy is still growing
quite strongly.

The CEP indicator, based on the China Economic Panel (CEP) in cooperation
with Fudan University, Shanghai, reflects the economic expectations of in-
ternational financial market experts for China on a 12-month basis.
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The assessment of the current economic situation also continues to im-
prove, with the corresponding indicator currently standing at 5.9 points,
4.0 points higher than in September.

figure 1: CEP Indicator October 2020
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“It is striking that by now 84 per cent of the experts assume that the econ-
omy willimprove either slightly or even strongly. In the previous month, this
figure was still at just under 70 per cent,” says Dr. Michael Schroder, re-
searcher in the “International Finance and Financial Management” Re-
search Department at ZEW Mannheim.
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Pre-COVID-19 growth path not before 2022

However, experts no longer expect the economy to improve as strongly as
they still thought in September 2020. The growth forecast for real gross do-
mestic product (GDP) for the current yearis 1.9 per cent, compared with 2.7
percentinthe previous month. The forecast for 2021 has also been revised
downwards by one percentage point from 5.7 per cent (September survey)
to currently 4.7 per cent. “Although this would still be a great success for
the country hit by the coronavirus crisis, growth of 4.7 per cent would be
well below the level of six to 6.7 per cent that China is normally used to.
According to the experts, the pre-COVID-19 growth path will therefore not
be reached again until 2022,” Michael Schréder explains.

Growth expectations for Shenzhen increase at the ex-
pense of Hong Kong

With regard to the expectations for the development of the most important
economic regions, it is striking that the figures for Hong Kong remain
strongly in negative territory at minus 36.9 points. In contrast, growth ex-
pectations for the city and region of Shenzhen, which is located on the
mainland opposite Hong Kong, are at 39.5 points, an increase of 7.7 points
compared to the previous month. “The experts apparently assume that the
Chinese government will continue to promote Shenzhen as southern
China’s economic hub at the expense of Hong Kong,” says Schrdder.
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ZEW/Fudan China Economic Panel: Results October 2020

Current economic situation very good good normal very bad balance
China 0.0 (+-00) 308 (+49 539 #20 115 (-10.7) 3.8 (+38 59 (+4.0)
Eurozone 00 400 00 (+-00 154 48 692 (+12) 154 (+74) -500 (-12.0)
Usa 0.0 (+- 0.0} 0.0 (+-00) 240 (+40 840 (+16.0) 120 (-200) 440 (+12.0)
China (CEP-Indicator) 28.0 +21) 560 +118 80 -180) 40 (+40) 40 (+03) 500 (+58
GDP {growth rate) in % 202004 2021Q1 2020 2021

China 34 64 18 4.7

Eurozone -83 -43 -886 0.0

USA -5.1 -34 -64 06

China 24(25) 28(29)

Eurozone -0.1(0.1) 04(0.7y

USA 1.0(1.1) 1.5(1.6)

Wage Inflation in % 3 months 1year

China 4.04.3) 4.3(4.6)

Eurozone 3121 3.0(23)

Usa 0.4(-04) 15(21)

Interest rates 3 months 1year

SHIOR (3 months) 28(26) 28(27)

One-year deposit rate 3.1(286) 3.0(26)

One-year lending rate 43(4.3) 43(43)

SSE Composite Index 3.254(3.352) 3.392(3532)

Hang Seng hdex 24.238(24.763) 24,754 (25.219)

Growth Enterprise Market Index (S2) 2,587 (2.715) 2.671(2821)

WTI Crude Qil (US-Dollar) 41(41) 43 (45)

Monetary aggregate M2 (6 M) increase slightly increase  not change  slightly decrease decrease balance
China M2 growth rate 16.7 (+84) 667 (+-00 55 29 111 (+28 00 (-83 445 (+153)
Specific indicators China {1 Y) increase slightly increase not change  slightly decrease decrease balance
Foreign exchange reserves 1056 (+105 368 (-174 211 (+44) 158 (-5.0) 158 (+75) 52 -32
FDloutflow {out of China) 53 (-30) 368 (+35 52 198 316 (+149) 211 (+44) -132 (131
FDlinflow (into China) 00 (+-00) 368 (-90) 263 (+96) 158 -92 211 (+86) -106 (-85
Export activity 18.0 (+65 286 214 96 (+55 333 (+41) 95 +53 72 (115
Inport activity 50 (-33 450 -92 100 +17 300 (+133) 100 25 25 (121
Private Consumption 19.0 +70 381 139 239 +118) 95 (-65 95 (+15 238 (+18
Private hvestment 48 -72 3841 (+21) 190 (+30 238 (+38) 143 -17 -24 (-64)
Govt. Consumption 333 147 571 (+171) 48 +08 00 -40) 48 +08 571  (-49
Debt Domestic 350 (-5.0) 50.0 (+200 100 -20) 5.0 (+5.0) 0.0 (+-0.0) 57.5 (-6.5
Debt Foreign 158 +78 318 04 210 (230) 316 (+196 00 40 158 (+18
Employment rate 5.0 -11.00 400 (+2000 100 (-20) 400 (+-0.0) 5.0 (-7.00 00 (+6.0)
Growth rate of new car registrations 10.0 (-10.0y 400 (+40 350 (+19.00 100 (-14.0) 5.0 (+1.0) 200 -20
Total share of world trade 214 (+03 211 (-164) 210 (+127) 263 (-29 105 (+6.3) 80 (-12.8)
Yuan / US-Dollar 6.83(6.88) 6.97 (6.90)

Yuan / Euro 7.96(8.15) 8.09(8.18)

Sectors (1Y) increase slightly increase  not change  slightly decrease decrease balance
Retail banking 105 (+14) 474 -26 211 +29 105 -31 105 (+14) 185 (+03)
hvestment banking 105 -77 474 (+11.0) 158 (-11.4) 158 (+67) 105 (+14) 158 -7.0
hsurance 158 (-24) 474 (+65 52 (266 263 (+172 53 (+53 211 (130)
Automotive 105 70 36 (-1390 263 (+127) 263 (+386) 53 (+53) 79 -21.9
Chemical / Pharmaceutical 158 115 831 (+13.1) 0.0 (-182) 158 +11.3) 53 (+53) 34.2 (-15.9
Machinery / Engineering 263 (-55 263 (+81) 263 -56 158 (+22) 53 (+08 263 -33
Electronics 263 10 316 -02 210 63 214 (+75 00 (+00) 3186 (-48
Retail and commerce 211 (+8.1) 4241 (-14) 157 -61) 158 (+28) 83 (-34) 290 (+94)
Construction 158 (-69 474 (+11.0) 263 (+36 105 -7.0 0.0 (+-0.0) 34.3 (+25)
Energy 211 +75 316 139 157 161) 263 +172 53 (+53 185 (133
Ihformation Technology 263 (-101) 579 (+21.5) 0.0 (-181) 158 (+67) 0.0 (+-0.0) 474 -27
Services 263 1.0 368 -41) 105 =70 214 (+75 53 (+53 289 (121
Economic expectation (1Y) improve slightly improve  not change  slightly worsen worsen balance
Beijing 158 (+67) 318 (-139 210 -17 318 (+89 0.0 (+- 0.0, 158 (-4.7)
Shanghai 316 +89 318 -48 105 168 263 (+127) 00  (+-00) 343 (+02
Hong Kong 00 (+-00) 158 -69 157 +20) 474 (+166) 211 -10.7) -368  (-0.5
Guangzhou 158 (-24) 318 -02 210 (+28 316 -02) 00 (+-00) 158 (-24)
Shenzhen 263 (+36 421 (+103) 158 (-16.1) 158 (+22) 0.0 (+-00) 395 +7.0
Tianjin 16.7 +167) 222 -96 222 51 167 (-106) 222 (+86) -28 (+88)
Chongging 222 (+13.1) 222 {-51) 334 -29) 1141 -7 1A (+2.0) 187 (+12.1)
Real estate price expectation (1Y) increase slightly increase not change  slightly decrease

Beijing 105 (+14) 368 (+50) 264 19.0) 263 +172 00 45 158 (02
Shanghai 214 (+75 368 (+50 263 (-102) 158 (+22) 0.0 (-45 316 (+13.4)
Hong Kong 53 (+53 263 -10 105 -31) 368 -87) 214 +75 -211  (+18
Guangzhou 53 (+53 368 (+95 368 132 211 16 00 (+-00) 132 (+10.9
Shenzhen 283 (+218) 263 -10) 318 (-13.90 105 (-12.2) 53 (+53 289 (+22.1)
Tianjin 56 (+56 222 (+86) 388 -21) 278 (-17.77 586 (+56 -28 (+132
Chongging 1.4 #+11.1) 167 (-16.1) 444 +80) 167 -15.1) 111 11y 00  (+#-00)
Mote: 26 analysts participated in the Oclobar surve d during the period 10/6-10/14/2020_ Th sts ware asked about their expeciations for the respective time horizons (¥ =
year, M = month). Numbers displayed are perce f directional forscast ge compared to previous survey in parentheses) and numerical values in case of point foraca: esults
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