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Results of the October survey in detail

Expectations for Chinese Economy
Recovering

CEP Indicator Falls to a New Reading of Minus
5.8 Points

In the most recent survey for October (8 — 17 October 2019), the expec-
tations regarding the Chinese economy have increased by 11.9 points.
The CEP Indicator, which reflects the expectations of international finan-
cial market experts regarding China’s macroeconomic development
over the coming twelve months, is currently at minus 5.8 points (Sep-
tember 2019: minus 17.7 points).

Last month’s decline of 12.8 points was thus largely offset by the rise rec-
orded in October.
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The CEP indicator has, however, been below its long-term average of 1.2
points for twenty months now and has been experiencing an almost unin-
terrupted series of negative readings for seven months. The point forecasts
for real gross domestic product (GDP) growth are at 6.2 per cent for 2019;
for2020, they are at 6.0 per cent. Both values were slightly revised upwards
compared to the previous month.

figure 1: CEP Indicator October 2019
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According to the first estimate of the National Bureau of Statistics of China,
China’s real gross domestic product grew by 6.0 per cent in the third quar-
ter compared to the previous year.
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In the first quarter, growth was still at 6.4 per cent, in the second quarter at
6.2 percent. In orderto achieve the growth of 6.2 per cent currently forecast
by the experts for 2019, growth in the fourth quarter would have to rise to
6.2 per cent.

“This is a rather optimistic target, unless an end to the trade conflict with
the USA is quickly determined and implemented. The clearly negative ex-
pectations regarding Chinese exports and imports for the coming months,
however, tell another story. The corresponding indicators are both at dou-
ble-digit negative levels,” says Dr. Michael Schroder, senior researcher in
the Research Department “International Finance and Financial Manage-
ment”at ZEW Mannheim and project leader of the CEP survey.

The assessment of the current economic situation has fallen by 1.8 points,
and now stands at minus 11.5 points. The indicator regarding the assess-
ment of the current situation has thus been remaining close to or below
zero for thirteen months now. This month it is particularly striking that the
share of experts assessing the current situation as “very bad” has in-
creased sharply. 19.2 per cent of the survey participants consider China’s
economic situation to be “very bad”; overall, just under 31 per cent believe
that it is “bad” or “very bad”.
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Current economic situation very good good normal very bad balance
China 0.0 (+-00) 269 (+75) 424 20 15 (-208) 19.2 (+16.0) -115 -1.8)
Eurozone 38 (+04) 308 (+67) 424 -94) 192 -15 38 (+38) 58 (+07)
USA 0.0 (+-00) 231 (+24) 538 255 231 (+23.1) 0.0 (+~00) 00 (-104)
Economic expectation (1Y) improve slightly improve  not change slightly worsen worsen balan
China (CEP-Indicator) 77 (+7.7) 192 (-02) 346 (+88) 308 (-24.0) 77 +7.7) -58 (+11.9)
GDP (growth rate) in % 2019Q4 2020Q1 2019 2020

China 6.1 6.0 6.2 6.0

Eurozone 16 15 15 15

USA 21 20 22 21

Inflation (CP1) in % 3 months 1 year

China 29(28) 3.1(29)

Eurozone 16(14) 16(14)

UsA 18(1.9) 19(19)

Wage Inflation in % 3 months 1 year

China 74(7.1) 7.1(6.9)

Eurozone 26(24) 25(24)

UsA 49(43) 46(42)

SHIBOR (3 months) 36(3.0) 34(29)

One-year deposit rate 1.5(1.5) 1.5(14)

One-year lending rate 4.3(4.3) 4.2(4.2)

SSE Composite Index 2.983(2.991) 3.156(3.160)

Hang Seng Index 25.354 (26.204) 25497 (26 462)

Growth Enterprise Market Index (SZ) 1.661(1.714) 1.684(1.793)

WTI Crude Qil (US-Dollar) 54 (57) 56(57)

Monetary aggregate M2 (6 M) increase slightly increase  not change  slightly decrease decrease balance
China M2 growth rate 38 (+38 N5 (-24.2) 78 (-10.1) 57.7 (+184) 19.2 (+12.1) -385 {-29.6)
Specific indicators China {1 Y) increase slightly increase not change slightly decrease decrease balance
Foreign exchange reserves 77 (+7.7) 346 (+13.9) 77 (-165) 385 -132) 15 (+8.1) -58 (+13.1)
FDI outfiow (out of China) 4.0 (+04) 240 (+6.1) 240 (152) 440  (+19.0) 40 -103) 100 (+43)
FDlinflow {into China) 8.0 (+80) 160 -90) 160 -54) 400 +07) 200 (+5.7) 240 (-25)
Export activity 38 -29) 385 (+85) 7 -90) 308 -25 192 +59) -1186 -33)
Import activity 15 (+48 77 (-256) 116 -51) 577 (+244) 15 +15) 250 (21.7)
Private Consumption 7.7 (+7.7) 192 -187)  23.1 (+24) M6 +70) 154 (+16) -154  (-67)
Private Investment 15.4 (+154) 19.2 41) 231 (-169) 269 +02) 154 (+54) -39 (+78)
Govt. Consumpticn 15.4 -46) 7.7 (223 15 (+48) 423 (+123) 234 +98) 250 (317
Debt Domestic 8.0 (+13) 80 («420) 120 (+54) 560 (+36.0) 160 (-07) -320 (-37.0)
Debt Foreign 00  (+-00) 280 -65 200 -11.0) 480 (+204) 40 (-29) -140 (-105)
Employment rate 7.7 (+4.3) 385 (+144) 192 (-20.2) 231 +598) N5 (+486) 39 {+3.9)
Growth rate of new car registrations 38 (-3.3) 308 (+12.9) 231 (+17) 346 (-4.7) 7.7 (-66) -58 (+12.1)
Total share of world trade 38 (+0.2) 3486 (+25 154 -61) 308 -49) 154 (+83) -87 (-4.4)
Exchange rates 3 months 1 year

“Yuan /US-Dollar 713{7.16) 7.24(7.26)

Yuan / Euro 7.83(7.85) 7.87(7.93)

Retail banking 0.0 -38 280 (+126) 16.0 -225) 440 +55 120 (+82) 200 (-84)
Investment banking 4.0 +4.0) 320 (+166) 120 (-30.3) 440 (+55) 8.0 (+4.2) -10.0 (+54)
Insurance 12.0 (+0.5) 16.0 (+45) 160 7.2 400 -23) 160 +45) 160 (06)
Autom otive 18.2 (+12.1) 308 (+58 115 -64) 308 -85 77 300 15 (+223)
Chemical / Pharmaceutical 38 (+0.1) 269 (+84) 193 (-67) 385 (-59) M5 (+4.1) 135 (+3.2)
Machinery / Engineering 38 (-36 115 (-33) 232 (+158) 423 -17.00 192 (+8.1) 308 (-48)
Electronics 0.0 -7.1) 154 -60) M6 +60) M6 +60) 154 (+1.1) 250 (-14.2)
Retail and commerce 38 -33) 192 -94) 40 -21.0) 615 (+436) 115 (-99) 289 (-19.9)
Construction 7 -30) 269 +19 7 -3.1) 462 -02) M5 (+44) 135 (-64)
Energy 0.0 (-37) 154 -31) 307 (-64) 385 +89) 154 (+43) -27.0 (-14.0)
Information Technology 7.7 (-10.2) 77 (-<13.7) 153 (+46) 385 (+64) 308 (+12.9) -38.5 (-33.1)
Services 38 -7.3) 154 (-142) 193 +8.1) M6 (+50) 269 (+84) 327 (-253)
Economic expectation (1 Y) improve slightly improve  not change  slightly worsen worsen balance
Beijing 40 (+4.0) 200 (+15) 440 (-42) 240 -93) 80 (+80) 60 (+14)
Shanghai 0.0 -74) 280 (+16.9) 320 (-125) 240 (-93) 160 (+123) 140 (-686)
Hong Kong 56.0 (+40.6) 16.0 71 40 -36) 80 (-382) 16.0 (+83) 440 (+47.9)
Guangzhou 00 (+-00) 120 (+05) 520 (+135) 280 -66) 80 (-74) -160 (+11.0)
Shenzhen 0.0 -38 120 -149) 120 (+04) 560 (+175) 200 (+08) 420 (-208)
Tianjin 12.0 (+8.2) 280 (+128) 360 +14) 160 -225) 80 (+03) 100 (+255)
Chongging 4.0 (+0.2) 280 (+88) 320 (+1.1) 160 (-186) 200 (+85) -10.0 (+54)
Real estate price expectation (1Y) increase slightly increase  not change  slightly decrease decrease balance
Beijing 80 (+43) 320 500 400 -08 160 +12) 40 +03) 120 (+09)
Shanghai 8.0 (+0.6) 240 (-93) 400 -08 200 +52) 80 +43) 20 (-11.0)
Hong Kong 44.0 (+40.2) 280 (-28 120 -11.1) 120 (-265) 4.0 (+0.2) 480 (+51.9)
Guangzhou 4.0 (+4.0) 280 (+126) 320 (-25.7) 360 (+12.9) 00 (-38 00 (+7.7)
Shenzhen 12.0 (+4.3) 160 (+45 360 (-14.1) 320 +51) 40 +02) 00 +38)
Tianjn 12.0 (+4.3) 480 (+28.8) 240 (222) 160 -71) 00 (-38) 280 (+26.0)
Chongging 12.0 (+8.2) 320  (+128) 280 (-144) 280 -28 00 (-38) 140 (+19.8)

Note: 26 analysts participaled in the October survey, which was conducted during the period 10/08-10/17/2019. The analysts were asked about their expectations for the respective lime horizons
(Y = year, M = month). Numbers displayed are percentages in case of directional forecasts (change compared to previous survey in parentheses) and numerical values in case of point

forecasts (results of previous survey in parentheses). Balances refer to the weighted distributions from positive and negative assessments



