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Results of the October survey in detail

Economic Expectations for China Once
Again Show Considerable
Improvement

In the most recent survey for October (29/09 — 17/10/2017) expecta-
tions regarding the economic climate in China rose considerably, with
the index climbing 9.0 points to a current level of 17.3 points (compared
to 8.3 points in September).

The CEP Indicator, which reflects the expectations of international financial
market experts regarding China’s macroeconomic development over the
coming twelve months, has thus once again come in well above the long-

term average of 5.3 points.
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The assessment of the current economic situation has also improved and
currently stands at 26.9 points. This corresponds to an increase of 1.9
points compared to the previous month. This is once again the highest
value recorded since the survey began.

figure 1: CEP Indicator October 2017
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While the economic expectations for China, when viewed on their own,
seem to be fairly volatile around the average, the assessment of the current
economic situation has shown a clear upwards trend from January 2016 on-
wards.
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“When viewed together, we can see that the outlook for the next twelve
months has significantly improved — and just in time for the Chinese Com-
munist party’s national congress,” says Dr. Michael Schréder, senior re-
searcher in the ZEW Research Department “International Finance and Fi-
nancial Management” and project leader for the CEP survey.

Looking at the individual sectors of the Chinese economy, the ICT (65
points), insurance (57.5 points), services (55 points) and electronics (54.8
points) sectors scored the highest. Trailing at the bottom of the leader
board, however, are the automotive industry (33.3 points), the energy sec-
tor (32.5 points) and construction (23.8 points).

The sectors which saw the strongest growth compared to the previous
month were retail and investment banking and the insurance industry.

It is notable that the overall positive economic climate has had an impact
on almost all the various sectors and regions of the Chinese economy.
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a Economic Panel: Results October 2017

Current economic situation very good good normal bad very bad balance
China 1.5 (+15 308 -25 5.7 +4.3) 00 -33) 00 (+-00) 268 (+19
UsA 40 (+02) 560 (+20.1) 400 (283 00 (+-00) 00 (+-00) 320 (+14.D
Economic expectation (1Y) improve slightly improve  not change slightly worsen worsen balance
China (CEP-Indicator) 38 (+05) 500 (+67) 231 (-0.3 2341 (-3.8) 0.0 (-3.3) 173 (+9.0)
GDP {growth rate) in % 2017Q4 2018Q1 2017 2018

China 6.8 68 68 6.7

USA 286 26 25 27

Inflation {CPI) in % 3 months 1year

China 19(18) 21(20)

USA 1.0(08) 12(1.0)

Interest rates 3 months 1year

SHIBOR (3 months) 4.4(4.5) 4.4(4.6)

One-year deposit rate 15(1.5) 1.5(1.6)

One-year lending rate 43(44) 4.4(4.5)

Stock market indices 3 months 1year

SSE Composite Index 3.444(3438) 3617(3.639)

Hang Seng Index 28.488(27.714) 28.449(27.953)

Growth Enterprise Market Index (S2) 1.546(1.449) 1.609(1.603)

WTI Crude Gil (US-Dollar) 51(48) 52(48)

Monetary aggregate M2 (6 M) increase slightly increase  not change  slightly decrease decrease balance
China M2 growth rate 91 (+51) 500 (-140) 138 (+1.6 273 (+11.3) 0.0 (-4.0) 205 (-3.5)
Specific indicators China (1Y) increase slightly increase  notchange slightly decrease decrease balance
Foreign exchange reserves 4.5 (-7.5) 50.0 (+6.0) 228 (-9.2 182 (+86.2) 45 (+45) 1589 (-12.1)
FDI outflow (out of China) 18.2 (+62) 500 (+100) 81 -6.9 182 (-138) 45 (+45) 296  (+136)
FDlinflow (into China) 00  (+-00) 591 (+31) 182 (-58) 136 -24) 91 (+51) 137  (-23)
Export activity 227 (+73) 455 -160) 91 +9.1) 182 -49) 45 (+45) 318 (2.7
Import activity 18.2 (+67) 4089 -14) 182 -50) 182 -10) 45 (+07) 261 (+58)
Domestic consumption 182 (+105) 636 (-13.3) 137 -1.7 00 (+/ 0.0 45 (+4.5) 455 (-0.7)
Employment rate 4.5 (+45) 318 (-105) 5041 (-76 1386 (+13.6) 0.0 (+-00) 136 (-7.6)
Growith rate of new car registrations 45 (-75) 682 (+42) 182 (-1.8 9.1 (+5.1) 0.0 (+-00) 341 -79)
Total share of world trade 13.6 (+138) 545 (-107) 137 (-168) 182 (+13.9) 0.0 (+-00) 318 (+1.3)
Exchange rates 3 months 1year

Yuan / US-Dollar 6.70(6.58) 6.84(6.70)

US-Dollar / Euro 1.17(1.19) 1.19(1.21)

Sectors (1Y) increase slightly increase  notchange slightly decrease decrease balance
Retail banking 15.0 (+105) 750 (+159) 50 (-224) 00 -45) 50 (+05) 475 (+20.2)
Investment banking 25.0 +114) 600 (+65) 50 -17.8) 100 (+09) 00  (+-0.0) 500 (+13.7)
Insurance 30.0 (+126) 650 (+85 00 “13.1) 00 (-130) 50 +5.0) 575 (+18.3)
Autornctive 95 (+95) 619 -33 143 (75 143 (+13) 00 (#-00) 333 (+7.2
Chemical / Pharmaceutical 33.3 (+15.9) 3841 (-87) 191 (-7.00 95 (+0.8) 0.0 (+-00) 4786 (+10.6)
Machinery / Engineering 238 (+108) 429 (-9.3) 285 -2.00 00 (-43) 48 +48 405 (+35)
Electronics 381 (+164) 381 -14.0) 180 -71) 48 (+48) 00 (+-00) 48 (+70)
Retail and commerce 19.0 (+18) 867 (+15 95 +07) 48 (+05 00 -43) 500 (+64)
Construction 19.0 +103) 381 -54) 143 +1.2) 288 -18 00 43 238 (+128
Energy 10.0 -17.3) 550 (+5.0 250 +68 100 (+55 00 (+#-00) 325 (-178
Information Technology 40.0 -09) 550 (+50 00 -46 50 (+50 00 -45 650 (+36)
Services 35.0 (+123) 450 141) 150  (+104) 50 -86 00 (+-00) 550 (+95)
Economic expectation (1Y) improve slightly improve  not change slightly worsen worsen balance
Beiing 15.0 (+105) 450 (+86) 300 (-248) 100 (+5.5) 0.0 (+~00) 325 (+12.0)
Shanghai 20.0 (+155) 50.0 (-45) 250 (-11.5) 50 (+0.5) 0.0 (+~00) 425 (+13.0)
Hong Kong 0.0 (++00) 400 (+17.3) 350 -158.1) 200 -27) 5.0 (+0.5) 5.0 (+9.5)
Guangzhou 211 (+11.6) 474 (-87) 262 (+2.3) 53 (-4.2) 0.0 (+-00) 422 (+8.9)
Shenzhen 6.8 (-108) 526 (+145) 106 (-3.7) 0.0 (+~-0.0) 0.0 (+-0.0) 631 (-3.5)
Tianjin 26.3 (+120) 36 (+30) 263 118 158 (-3.2) 0.0 (+-00) 342 (+15.1)
Chongging 3.6 (+78) 368 +82) 211 (-122) 105 (-38) 0.0 (+-0.0) 448 (+13.8)
Real estate price expectation (1Y) increase slightly increase  not change  slightly decrease decrease balance
Beiing 5.0 -41) 200 ~118) 400  (+17.3) 350 -14) 00 (+-00) -25  (-9.3)
Shanghai 5.0 -86) 350 (+32 300 *+27 250 -23) 50 +50) 50  (-109
Hong Keng 10.0 (+55) 500  (+227) 250 205 100 -127) 50 +50) 250 (+18.2)
Guangzhou 5.3 (-42) 368 -61) 421 (+13.5) 105 (-85 53 (+53) 132 (-8.3)
Shenzhen 53 -42) 421 (+8.8) 315 +7.7) 158 128 53 +05) 132 (+6.1)
Tianjin 53 (-42) 263 (+73) 474 (-0.3) 105 (-133) 105 (+105) 27 (-4.4)
Chongging 105 (+57) 368 -6.1) 15 105 -38 105 “*+57) 132 (1.1)
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