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Results of the September survey in detail

Outlook for Chinese Economy
Improves Significantly

CEP indicator rises to 44.4 points

Inthe September survey (7 — 16 September2020), the CEP indicatorrose
by 18.3 points to a new level of 44.4 points.

This is by far the highest value of the indicator since the survey began in
mid-2013. The CEP indicator, based on the China Economic Panel (CEP) in
cooperation with Fudan University, Shanghai, reflects the economic expec-
tations of international financial market experts for China on a 12-month
basis.
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The assessment of the current economic situation has also improved very
strongly, with the corresponding indicator rocketing by 31.1 points to a new
reading of 1.9 points, thus signalling a ‘normal’ economic situation.

figure 1: CEP Indicator September 2020
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The point forecasts for real gross domestic product (GDP) have also gone
up considerably. For the current year, the surveyed experts now expect GDP
growth of 2.7 per cent (compared to 2.1 per cent in the previous month),
and the forecast for 2021 has been revised upwards from 4.3 percentto 5.7
per cent.
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China could reach pre-COVID-19 growth levels

“According to the forecasts, the Chinese economy would return to pre-
COVID-19 growth rates next year,” says Dr. Michael Schrdder, senior re-
searcher in the “International Finance and Financial Management” Re-
search Department at ZEW Mannheim. Expectations have risen sharply for
all components of GDP, including exports, consumption and private invest-
ment. The experts are also optimistic regarding the individual sectors as
well as the most important economic regions, which means that they are
expecting to see a lasting economic recovery. Nevertheless, the indicator
values for domestic and foreign debt remain very high. “The Chinese gov-
ernment has indeed managed to revive China’s economy through active
economic policy measures. However, the improved economy has come at
the price of significantly higher debt,” says Michael Schroder.
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Current econ very good good normal bad very bas balance
China 00 (+-00) 259 (+17.6) 51.8 +22.7) 222 -361) 00 42 18  (+31.1)
Eurozone 4.0 (+ 4.0y 0.0 (-43 200 (+10.8) 680 (+4.4) 8.0 (-14.7) -380 (+14.3)
USA 0.0 (+~0.0) 0.0 (+~00) 200 (+105) 480 (-44) 320 (-6.1) -56.0 (+83)
Economic expectation (1Y) improve y improve not change slightly worsen worsen balance
China (CEP-Indicator) 259 (+42) 444 (-34) 260 (+21.5) 0.0 (-13.0 37 (-93) 444 (+18.3)
GDP (growth rate)in % 202003 2020Q4 2020 2021

China 39 45 27 57

Eurozone -74 -39 -7.0 20

USA -54 -3.0 6.2 23

Inflation (CPI) in % 3 months 1 year

China 25(2.6) 2929

Eurozone 0.1(0.3) 0.7(0.5)

USA 11(1.00 18(14)

China 4.3(5.8) 46(54)

Eurozone 21(1.4) 23(1.9

USA -04(-0.7) 21(1.1)

Interest rates 3 months 1 year

SHIBOR (3 months) 26(2.5 27(25)

One-year deposit rate 26(286) 28(25

One-year lending rate 4.3(4.2) 4.3(4.1)

Stock market indices 3 months 1 year

SSE Composite hdex 3.352(3.302) 3.532(3441)

Hang Seng Index 24.763(23.403) 25,219 (23 494)

Growth Enterprise Market Index (SZ) 2.715(2.696) 2.821(2.883)

'WTI Crude Oil (US-Dollar) 4142) 45 (47)

Monetary aggregate M2 (6 M) increase slightly increase not change  slightly decrease decrease

China M2 growth rate 83 (-26.7) 66.7 (+21.7) 8.4 {-1.6) 83 17 83 (+83) 202 (-23.3)
Specific indicators China (1Y) slightly increase balance
Foreign exchange reserves 0.0 (+-00) 542 (+352) 167 (+2.3) 208 {-26.8) 83 -10.7) 84 (+1.7)
FDI outflow (cut of China) 83 (+83) 333  (+-00 250  (+07) 167 -71) 187 1.9 -01 (+238)
FDlinflow (into China) 0.0 (-48) 458 (+31.5) 167 (+7.3) 250 (-36) 125 (-304) -21 (+43.2)
Export activity 125 (+80) 500 (+22.7) 4.1 (-14.1} 292 +1.9) 4.2 (-185) 187 (+36.9)
Import activity 83 (+83) 542 (+133) 83 (-08 167 19.7) 125 C11) 146  (+26.0)
Private Consumption 120 (+75) 520 (+29.3) 120 (-244) 160 -22) 80 (-102) 220 (4335
Private Investment 120 (+12.0) 360 (+87 160 (-15.8y 200 (+18) 160 (-67) 40 (+22.2)
Gowvt. Consumption 48.0 -156) 400 +82 40 (+39) 40 +40) 40 05 620 (-13.0)
Debt Domestic 400 (55 480 +25 120 (+30) 00 (#-00) 00 (+-00) 640 (-4.3)
Debt Foreign 8.0 -102) 320 +47) 440 (+7.7y 120 +29) 40 510 140 (-4.2
Employment rate 16.0 (+11.2) 200 +57) 120 (-21.3) 400 (+162) 120 (-11.8) -6.0 (+17.8)
Growth rate of new car registrations 200 (+105) 360 *+27 160 -79) 240 (+50 40 -103) 220 (+19.6)
Total share of world trade 208 (+208) 375 (+57) 8.3 (-18.0y 292 (+1.9) 4.2 (-94) 208 (+32.2)
Exchange rates 3 months year

Yuan / US-Dollar 6.88(7.05) 6.90(7.17)

Yuan / Euro 8.15(8.19) 8.18(8.23)

Sectors (1Y) increase slightly increase not change  slightly decrease decrease balance
Retail banking 9.1 (+9.1) 500 (+10.0) 182 (-6.8 1386 (-16.4) 9.1 (+4.1) 182 (+18.2)
Investment banking 18.2 (+32) 364 (+164) 272 (+2.2) 9.1 (-20.9) 9.1 (-09) 228 (+22.8)
Insurance 182 (+82) 40 (+159) 318 -82 91 109 00 (-50) 341 (+26.8)
Automotive 182 (+13.2) 455 (+105) 136 (-16.4)y 227 +7.7) 0.0 (-15.0) 298 (+29.6)
Chemical / Pharmaceutical 273 (+17.3) 500 (+50) 182 (-21.8) 45 (-0.5) 0.0 (+-0.0) 8501 (+20.1)
Machinery / Engineering 318 +268) 182 218 319 (+69 136 (-114) 45 (05 206 (+22.1)
Electronics 273 (+12.3) 318 -82 273 27 136 +36 00 -50) 34 14
Retail and commerce 13.0 (+82) 435 +54) 218 -20) 130 -108) 87 08 196  (+17.4)
Construction 27 +7.7) 364 36 227 (-23) 182 +32 00 (-50) 318 (+83)
Energy 136 (+38) 455 +55 318 -32 91 +41) 00 -100) 318 (+14.3)
Information Technology 364 (+164) 364 {-136) 181 {-6.9) 91 +9.1) 0.0 (-5.0 501 (+10.1)
Senices 273 (+17.3) 408 +09 182 (+32) 136 1.4 00 -10.0) 410 (+33.5
Economic expectation (1Y) improve slightly improve not change slightly worsen worsen balance
Beijing 9.1 (+9.1) 455 (+16.9) 227 (-164) 227 -1.1) 00 (-95 205 (+27.8)
Shanghai 227 +227) 364 112 273 (+35 136 102y 00 (48 341 (4270
Hong Keng 0.0 (+-00) 227 (+132) 137 (+89) 318 -63 318 (-158) -364 (+25.5
Guangzhou 182 +182) 318 +32) 182 (+40) 318 -208) 00 (-48 182 (4349
Shenzhen 27 +17.9) 318 +32 318 -6.1) 136 -150) 00 (+-00) 318 (+27.0)
Tianjin 0.0 (+-00) 318 (+128) 273 (+35 273 -156) 136 -07) -114 (+149
Chongging 9.1 (+43) 273 (+83) 363 (+29 182 (-15.1) 9.1 (-04) 48 (+16.5)
Real estate price expectation (1Y) decrease

Beijing 9.1 (+914) 318 (+80) 455 69 91 -99 45 (03 160 (+1B4)
Shanghai 136 (+136) 318 15 365 -18 136 102) 45 03 182 (+18.3)
Hong Kong 00  (+#00) 273 (+130) 136 (-08) 455 (+26) 136 (-150) -227  (+20.2)
Guangzhou 0.0 (+-00) 273 (+35 500 +7.2 227 (-59) 0.0 (-48 23 (+8.5)
Shenzhen 45 -03) 273 (+83) 4556 (+74) 227 59 00 (95 68 (+16.3)
Tianjin 00 (+#00) 1386 -07) 408 (+75 455 +122) 00 -19.0) -160 (+12.5
Chongging 0.0 -48 318 (+223) 364 -1, 318 {+3.2) 0.0 -19.0. 0.0 (+23.8)
Note: 27 analysts participated in the September survey, which was conducted during the period 9/7-9/16/2020. The analysts w out their expectations for the respec ne horizons (¥ =

year, M = month). Numbe
of previous survey in parentheses). Balances refer t

displayed are percentages in case of directional fore

{change compared o previol
e wieighted distributions from postive and negatve assessments.
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