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Results of the September survey in detail

Expectations for Chinese Economy
Continue to Recover

According to the most recent survey for September (6 — 20 September
2017), the economic outlook for China has improved again, rising by 8.3
points.

The CEP Indicator, which reflects the expectations of international finan-
cial market experts regarding China’s macroeconomic development
over the coming twelve months, currently stands at 8.3 points (August
2017: 0.0 points), coming in once again slightly above the long-term av-
erage of 5.1 points.
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The point forecasts for the growth of China’s gross domestic product (GDP)
for 2018 have also increased from 6.6 per cent to a current reading of 6.7
per cent. The forecasts for 2017 have, however, remained unchanged at 6.8
per cent.

figure 1: CEPIndicator September 2017
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Balance of the symmetrically weighted positive and negative assessments regarding the macroeconomic environment in China in
twetve months, YSurvey period 6 September 2017 - 20 September 2017, Source; ZEW/Fudan University
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The assessment of the current economic situation has once again improved
and currently stands at 25.0 points. This corresponds to an increase of 1.8
points compared to the previous month. This is the highest value recorded
since the survey began. Since the beginning of this year the assessment of
the economic climate in China has gone up by 25 points.

"All in all, the outlook for the Chinese economy has improved significantly
over the last few months and stabilised at a relatively high level. Ayear ago,
there were still fears that Chinese economic growth would weaken consid-
erably, posing a threat to the global economy. These fears seem to have
faded further into the background," explains Dr. Michael Schréder, Senior
Researcher in ZEW’s Research Department "International Finance and Fi-
nancial Management" and project leader of the CEP survey.
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Current economic situation very good good normal bad very bad balance

China 10.0 (+10.0) 333 (-13.1) 534 -02 33 (+33) 00 +-00) 250 (+18)

UsA 38 -02) 269 -51) 693 +53 00 (+-00) 00 +-0.0) 173  (-2.7

Economic expectation (1Y) improve slightly improve  not change slightly worsen worsen balance

China (CEP-Indicator) 3.3 (+33) 433 (+40) 234 +20) 267 (-128) 33 (+3.3) 83 (+8.3)

GDP {growth rate) in % 2017Q3 2017Q4 2017 2018

China 6.8 6.7 6.8 6.7

USA 24 25 24 25

Inflation {CPI) in % 3 months 1year

China 18(186) 20(18)

USA 08(06) 10(08)

Interest rates 3 months 1year

SHIBOR (3 months) 45(44) 46(4.3)

One-year deposit rate 15(1.5) 16(1.5)

One-year lending rate 44(44) 45(4.4)

Stock market indices 3 months 1year

SSE Composite Index 3.438(3.332) 3,638 (3.577)

Hang Seng Index 27.714(27.772) 27.953(28.427)

Growth Enterprise Market Index (S2) 1.449(1.551) 1.603(1.614)

WTI Crude Qil (US-Dollar) 48(48) 48(50)

Monetary aggregate M2 (6 M) increase slightly increase  not change  slightly decrease decrease balance

China M2 growth rate 4.0 (+4.0) 640 (+63) 120 (-34) 160 (-71) 40 (+0.2) 24.0 (+10.5)

Specific indicators China (1Y) increase slightly increase  notchange slightly decrease decrease balance

Foreign exchange reserves 12.0 (+120) 440 (+17) 320 (-26) 120 -11.1) 00 (+-0.0) 280 (+18.4)

FDI outfiow (out of China) 12.0 (+4.0) 400 (-8.0) 160 (-8.00 320 (+16.0) 00 (-4.0) 16.0 (-4.0)

FDlinflow (into China) 00 (-40) 560 -40) 240 (+80) 160 -40) 40 (+40) 160  (-80)

Export activity 15.4 (+06) 615 (+59) 00 148 234 (+83) 00 (+-00) 346 (-0.8

Import activity 1.5 (-33) 423 -17.0) 232 (+12.1) 192 (+44) 38 (+38) 183  (-17.8)

Domestic consumption 7.7 -71) 768 (+13.9) 154 (-3.1) 00 (-37 00 (+-00) 462 +17

Employment rate 0.0 (+-00) 423 (+80) &7.7 +9.5 00 (-185) 00 +-00) 212  (+138)

Growith rate of new car registrations 12.0 (+43) 640 (-14) 200 (+0.8) 4.0 (-37) 00 (+-00) 420 (+54)

Total share of world trade 0.0 (-40) 8652 (+92) 305 (+2.5) 43 (-7.7) 00 (+-00) 305 (+45)

Exchange rates 3 months 1year

Yuan / US-Dollar 6.58(6.68) 6.70 (6.84)

US-Dollar / Euro 1.19(1.17) 1.21(1.18)

Sectors (1Y) increase slightly increase  notchange slightly decrease decrease balance

Retail banking 45 (+03) 591 17 274 (+233) 45 (-122) 45 (+03) 273 (+02)

Investment banking 13.6 (+06) 545 (-10.7) 228 (+14.0) 9.1 -39) 00 (+-00) 363 (-2.8

Insurance 174 -118) 565 1.8 131 +8.9 130 (+4.7) 00 (+-0.0) 392 (-150)

Autornctive 00 (+-00) 652 148 218 (+5.8) 130 (+9.0) 00 (+-00) 261 (119

Chemical / Pharmaceutical 17.4 (+94) 478 (-162) 2641 (+6.1) 87 (+07) 00 (+-0.0) 37.0 (+1.0)

Machinery / Engineering 13.0 (+1.0) 522 (+24.2) 305 -55 43 (-197) 00 (+-00) 370 (+23.0

Electronics 2.7 (+57) 522 (+02 261 59 00 (+-00) 00 (+-00) 478 (+58

Retail and commerce 17.4 (+49) 852 (+89) 88 162 43 (+01) 43 (+43) 436 (+40)

Construction 8.7 (+47) 435 -45 134 -18.9) 304 (+184) 43 *+03 N0 (7.0

Energy 273 (+231) 500 167 182 +16 45 -80) 00 (+-00) 501  (+18.8)

Information Technology 409 (+76) 500 -83) 48 -38 00 (+-00) 45 +45 614  (-1.1)

Services 27 -85 591 (+174) 48 203 138 (+94) 00 (+-00) 455  (-2.5

Economic expectation (1Y) improve slightly improve  not change slightly worsen worsen balance

Beiing 45 (+03) 384 (-178) 548 (+29.7) 45 (-122) 00 (+~00) 205 (-2.5

Shanghai 45 (-38) B45 (-8.00 385 (+19.8) 45 (-80) 00 (+-0.0) 285 (-3.8)

Hong Kong 0.0 42 227 (-14.8) 501 (+21.0) 227 (-65) 45 +45) -45  (-129)

Guangzhou 9.5 (+08) 571 (+4.9) 239 +22) 95 -7.9 00 (+-00) 333 (+72)

Shenzhen 47.6 (+21.5) 3841 (-14.1) 143 +1.3) 0.0 (-87) 00 (+-0.0) 66.7 (+18.8)

Tianjin 14.3 (-31) 2886 (-18 381 (+7.6) 19.0 +186) 00 (-4.3) 191 (-0.5)

Chongging 238 (+64) 286 (-149) 333 +7.2) 143 +13) 00 (+-0.0) 31.0 1.0

Real estate price expectation (1Y) increase slightly increase  not change  slightly decrease decrease balance
9.1 (+49) 38 -57) 227 (+1.9 364 -11) 00 (+-00) 68  (+26)
13.6 (+94) 38 182 273 +65 273 (+23) 00 (+-00) 159  (-0.8
45 (-38 273 (-6.00 455 (+16.3) 227 (-23) 00 (-42) 68 (-1.5
95 (+08) 429 (+38) 286 (+2.5) 190 -7.1) 00 (+#-00) 215 (+63)
9.5 (-35) 333 (+7.2) 238 (+6.4) 286 (-149) 48 +48 74 +28)
95 -35 190 ~114) 477 (+21.5 238 -23) 00 -43 74 -3.8
48 -39 429 -08 332 +28 143 -31) 48 +48 143 (75

Nof alysts participated i September survey, which was conducted during the period 9/ 0/2017. The ana o expectations for the respective time honzons (¥ =

year, M = month). Numbers displayed are percentages in of diractional f s (change compared to pravious s. and numerical values in case of point faracasts (results

of previous survey in parenthsses). Balances refer to the weighted distributions from positive and negative assessments






