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Results of the August survey in detail

Expectations for Chinese Economy
Decline Slightly

CEP indicator declines to 26.1 points

In the August survey (3 — 12 August 2020), the CEP indicator fell by 5.6
points to a new level of 26.1 points. The CEP indicator, based on the
China Economic Panel (CEP) in cooperation with Fudan University,
Shanghai, reflects the economic expectations of international financial
market experts for China on a 12-month basis.

“The CEP indicator is still quite high, however, and remains well above its
historical average of 2.6 points,” says Dr. Michael Schroder, senior re-
searcher in the “International Finance and Financial Management” Re-
search Department at ZEW Mannheim and project leader of the CEP survey.
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Yet, the positive growth expectations contrast with a considerably worse
assessment of the economic situation compared to the previous month.
The correspondingindicator fell by 19.2 points to a current reading of minus
29.2 points.

figure 1: CEP Indicator August 2020
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“The experts see the Chinese economy as being in much better shape than
that ofthe eurozone and the USA. Nevertheless, the majority (58.3 per cent)
considers the situation of the Chinese economy to be poor,” says Michael
Schréder, summarising the results of the survey.
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GDP growth back to normal not before 2021

Many observers were surprised by the 3.2 per cent growth in real gross do-
mestic product (GDP) announced for the second quarter compared with the
same quarter of the previous year. In the meantime, the experts have ad-
justed their growth forecasts for 2020 accordingly. For the third and fourth
quarter of 2020, they expect GDP growth of 3.1 per cent and 3.6 per cent,
respectively, and for the whole of 2020, they forecast a growth rate of 2.1
per cent. Although this figure is significantly higher than in the July survey,
which predicted 0.8 per cent for 2020, this would still be a very poor result
forthe Chinese economy. With GDP growth of 4.3 per cent, a return to more
normal levels is expected for 2021.

However, more and more of the panel participants believe that this growth
is primarily being driven by government economic policy measures. Almost
all respondents (around 95 per cent) assume that government consump-
tion will rise in the coming 12 months, and around 9o per cent expect do-
mestic government debt to increase. Despite the massive government sup-
port measures, the experts continue to see a decline in the employment
rate (the corresponding indicator currently stands at minus 23.8 points).
“The adverse effects of the coronavirus crisis on the Chinese economy will
continue to be felt for some time to come,” says Michael Schréder.
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ZEWI/Fuda a Economic Panel August 2020: Belegung der Antwortkategorien

Konjunktur (Situation) sehr gut gut normal schlecht sehr schlecht Saldo
China 00 (+-00) 8.3 -16.7) 292 -108) 583 (+333) 42 -58) -292 (-19.2)
Eurczone 00 ~50) 45 (+45 92 (-25.8) 636 (+136) 227 (+12.7) 523 (-22.3)
USA 00 (+- 0.0y 0.0 (-10.0) 95 (-10.5) 524 (-76) 381 (+28.1) -643 (-29.3)
Konjunktur (Erwartungen) verbessern leicht verbess. nicht verandern leicht verschl. verschlechtern Saldo
China (CEP-Indikator) 217 (+0.6) 478 (-4.8) 45 (-08) 13.0 (+25) 130 (+2.5) 26.1 (- 5.6)
BIP (Wachstumsrate) in % 2020Q3 202004 2020 2021

China 31 36 2.1 43

Eurczone -33 -24 -4.5 08

UsA 46

Inflation {CPI) in % 3 Monate 1 Jahr

China 26(2.7) 29(2.9)

Eurczone 0.3(0.3) 05(0.4)

USA 1.0(0.7) 14(1.0)

Lohn Inflation in % 3 Monate 1 Jahr

China 5.8(5.6) 5.4(6.7)

Eurczone 142.1) 1.942.3)

UsA -0.7(0.4) 1.1(1.5)

Zinsen 3 Monate 1 Jahr

SHBOR 25(2.1) 25(2.2)

Einlagenzins (1 Jahr) 2.6(2.8) 25(2.0

Kreditzins (1 Jahr) 4.2(4.3) 4.1(4.2)

Aktienkurse / Rohstoffe 3 Monate 1 Jahr

SSE Composite Index 3.302(3.274) 3.441(3413)

Hang Seng Index 23.403(25.587) 23494 (25.129)

Growth Enterprise Market Index (SZ) 2.696 (2.614) 2.883 (2.657)

WTIRohdl (US-Dollary 42 (40) 47 (45)

Geldmenge M2 (6 Monate) erhhen leicht erhéhen nicht verdndern leicht reduzier reduzieren Saldo
China M2 Wachstumsrate 350 (+3.4) 450 -24) 100 (-5.7) 100 (+4.7) 00 (+-0.0) 525 (-0.2)
Weitere Indikatoren erhhen leicht erhéhen nicht verdndern leicht reduzier reduzieren Saldo
Devisenreserven 00 -5.0) 19.0 -10) 144 (-5.6) 476 (+786) 19.0 (+4.0) -33.3 (-13.3)
FDI Abfluss (aus China) 00 (+-0.0) 333 17 143 (+9.3) 238 (-112) 286 (+3.6) -239  (+1.1)
FDI Zufluss (nach China) 48 -02) 143 -10.7) 94 (+44) 286 (+36) 423 (+2.9) 453 (-10.3)
Export 45 (-55) 27.3 (+73) 182 +82) 273 17 227 -2.3) -182  (+4.3)
Import 00 (-15.0) 409 (+159) 9.1 (+9.1) 364 +114) 138 (-214) -4  (+8.6)
Privater Konsum 45 (-55) 227 (-17.3) 364 (+21.4) 182 (-6.8 182 (+8.2) -115 (-19.0)
Private Investition 00 -10.0) 27.3 121y 38 (+21.8) 182 (+82) 227 -7.3) -182  (-13.2)
Staatskonsum 636 (+86) 218 (+18) 0.1 -9.9) 0.0 (+-0.0) 45 (-0.5) 75.0 (+10.0)
Inlandsverschuldung 455 (+05) 455 (-4.5 9.0 (+4.0) 0.0 (+-0.0) 0.0 (+-0.0) 683 17
Auslandsverschuldung 182 18 273 (+7.3) 363 *+13) 91 59 91 (+9.1) 182  (14.3)
Beschafligungsrate 48 -52) 143 -07) 333 (+18.3) 238 -12) 238 (-11.2) -23.8 (+6.2)
PKW-Neuzulassungsrate 95 (-05) 333 (+3.3) 239 +3.9) 190 10 143 -57) 24 +74)
Anteil am Welthandel 00 -15.0) 1.8 (+11.8) 273 (+12.3) 273 127y 136 (+3.6) -114 (- 64)
Wechselkurs 3 Monate Jahr

‘Yuan / US-Dollar 7.05(7.02) TAT(T.M)

Yuan / Euro 8.19(7.92) 823(7.97)

Branchen (1 Jahr) verbessern leicht verbess. nicht verdndern leicht verschl. verschlechtern
Privatkunden-Bankges chift 00 (-15.0) 40.0 (+50) 250 (+20.0) 30.0 -50) 50 -5.0) 00 (- 5.0)
Investment Banking 15.0 (-20.00 200 (+-00) 250 (+10.0) 300 (#10.0) 100 (+-0.0) 00 (-25.0)
Versicherungen 100 -15.0) 250 (+-00) 400 (+10.0) 200 (+100) 50 -50) 75 -15.0)
Autom obile 50 -5.0) 35.0 (+5.00 300 (+10.0) 15.0 -10.0y 150 (+-0.0) 0.0 (+2.5)
Chemie / Pharma 100 (-15.0) 45.0 (+150) 400 (+10.0) 5.0 (-5.0) 0.0 (-5.0) 30.0 (+-0.0)
Machinenbau / Ingenieurwesen 50 (-30.0) 40.0 (+250) 250 (-5.0) 250 (+15.0) 5.0 (-5.00 75 (-20.0)
Elekiro 15.0 (-15.0) 40.0 (+200) 300 (+-0.0) 10.0 (- 5.0 50 (+-0.0) 25.0 (- 25)
Konsum / Handel 48 -52) 381 -119) 238 (+8.8) 238 (+38) 95 (+45) 25 -17.5)
Baugewerhe 15.0 (-15.0) 40.0 (+50) 250 (+-0.0) 15.0 (+10.0) 50 (+-0.0) 225 (-17.5)
Versorger / Energie 100 -5.0) 400 -5.00 350 (+15.0) 5.0 -50) 100 (+-0.0) 17.5 (-5.0)
Inform afionstechnologie / Telekom munikation 200 (-10.0y 50.0 (-5.00 250 (+15.0) 0.0 (-5.0) 5.0 (+5.0) 40.0 (-15.0)
Dienstleister 100 (-10.0) 40.0 (+15.00 150 (-10.0) 25.0 (+100) 100 (-5.00 75 (- 25)
Konjunkturelle Entwicklung {1 Jahr) verbessem leicht verbess. nicht verandern leicht verschl. verschlechtern Saldo
Peking 00 (-5.3) 288 (-135) 381 (+224) 238 +27) 95 (-6.3) -71 (- 7.1)
Shanghai 00 -21.1) 476 (-50) 238 (+13.3) 238 (+80) 438 (+48) 71 (-324)
Hong Kong 00 -5.9) 9.5 -16.8) 48 -16.2) 381 (+118) 476 (+26.5) -61.9 (-46.1)
Guangzhou 00 (-15.8) 286 135 142 12.1) 524 (+47.1) 438 -57) -167  (-404)
Shenzhen 48 (-21.5) 2886 (+23) 380 (+22.2) 286 (+75) 00 (-10.5) 4.8 (-13.6)
Tianjin 00 (-5.3 19.0 (-12.6) 238 (+8.1) 429 (+166) 143 (-6.8) -26.3 (-13.1)
Chongging 48 (-16.3) 19.0 (+32) 334 (+17.7) 333 (+17) 95 -63) -9  (-93)
Immobilienpreise (1 Jahr) leicht erhdhen nicht verdndern leicht reduzier reduzieren

Peking 0.0 -10.0) 238 -12) 524 (+124) 190 -60) 48 (+4.8) -24  (124)
Shanghai 00 100y 333 (-67) 381 (+13.1) 238 -12) 48 (+4.8) -0.1 (-17.6)
Hong Kong 00 -50) 143 “157) 142 (+142) 4239 -21) 288 (+8.6) 429  (-204)
Guangzhou 0.0 (-5.0) 238 (-62) 428 (+12.8) 286 (+38) 48 (-5.2) -7.2 (-4.7)
Shenzhen 48 -02) 190 (-260) 381 (+33.1) 286 -64) 95 (-05) -95 (- 9.5)
Tianjin 00  (+00) 143 (+4.3) 334 -16 333 167 190 (+14.0) 285 (-3.5)
Chongqing 48 (+4.8) 9.5 -10.5) 381 (+3.1) 286 114y 190 (+14.0) -23.8 (-88)
Bemerkung: An der August-Umfrage des China Economic Panel vom 3.8.2020 - 12.8.2020 beteiligten sich 24 Al sten. Dargestellt sind die prozentualen Anteile der Antwortkategol Die Salden

ben sich aus der gewichteten Verteilung ositiven und ne
Vormenatsumfrage dar. Bezuglich der Richtungsprognosen handelt e

ven Einschatzungen. In Bezug auf die
ch bei den in Klammemn angegebanan We

i
o

progno
um Veran:

1 stellen die in Klammern angegebenen Werte die
rungen zum Vormeonat

rgebnisse der





