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Results of the August survey in detail

Economic Sentiment for China
Improves Slightly

According to the current survey for August (8 — 23 August 2017), the eco-
nomic outlook for China has improved again, rising by 4.1 points.

The CEP Indicator, which reflects the expectations of international finan-
cial market experts regarding China's macroeconomic development
over the coming twelve months, is currently at exactly 0.0 points and
thus far below the long-term average of 5.0 points.
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The high volatility of the CEP Indicator over the past few months has con-
tinued into August. In the current survey, changes in the experts’ assess-
ment of the Chinese economy have mainly occurred in the two categories
"slight improvement" and "slight decline".

figure 1: CEP Indicator August 2017
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Balance of the symmetrically weighted positive and negative assessments regarding the macroeconomic environment in China in
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For August, the survey responses thus reflect a slight improvement in the
economic climate. The experts' assessment of the current economic situa-
tion has also brightened, with the corresponding indicator climbing from
6.5 points to 23.2 points.
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The point forecasts for the growth of the Chinese gross domestic product
(GDP) have remained very stable and show only a slight trend towards in-
creasing growth rates. In the current survey, GDP forecasts for 2017 have
increased from 6.7 to 6.8 per cent.

“The upward correction of GDP growth rates is the result of the growing op-
timism regarding Chinese exports and the expected share of world trade for
China", explains Dr. Michael Schroder, Senior Researcher in ZEW's Re-
search Department "International Finance and Financial Management" and
project leader of the CEP survey. Both indicators have risen significantly.
The experts’ expectations concerning domestic consumptions have also
improved considerably, with the corresponding indicator standing at a very
high level of 44.5 points.

The overall positive assessment of the economic situation is also reflected
in the forecasts regarding the economic performance of the individual re-
gions. In particular, forecasts for Shenzhen, Shanghai and Chongging are
fairly positive. The real estate price expectations indicate that the surveyed
experts expect further price increases for properties in Chongging and
Shanghai.
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ZEW/Fudan China Economic Panel: Results August 2017
Current economic situation very good good normal bad very bad balance

China 0.0 (+-00) 464 (+10.3) 536 7.5 0.0 (-28 00 (+-00) 23.2 (+6.5)
usa 40 -19 320 (-20.9) &40 (+22.8) 0.0 (+-00) 00 (+00) 200 (-12.4)
China (CEP-Indicator) 0.0 (-28 393 (+8.7) 214 (-0.8p 393 (-5.17 00 (+00) 00 (+4.1)
GDP (growth rate) in % 2017Q3 2017Q4 2017 2018
China 6.8 6.7 6.8 66
UsA 25 25 24 25
Inflation {CPI) in % 3 months 1year
China 1.6(1.7) 18(1.9)
Usa 0.6(0.8) 0.8(0.9)
Interest rates 3 months 1vyear
SHBCR (3 months) 4.4(4.4) 4.3(4.4)
One-year deposit rate 1.5(1.5) 15(1.6)
One-year lending rate 44(44) 4444
SSE Composite Index 3.332(3.25T) 3.577(3.391)
Hang Seng Index 27.772(26.592) 28427 (26.330)
Growth Enterprise Market Index (SZ) 1551 (1.445) 1,614 (1.454)
WTI Crude Oil (US-Dollar) 48(46) 50(49)
Monetary aggregate M2 (6 M) increase slightly increase  not change  slightly decrease decrease
China M2 growth rale 0.0 (-67) 577 (-23) 154 (+88 231 (-36) 38 (+38) 135 (-9.9)
Specific indicators China (1Y) increase slightly increase  notchange  slightly decrease decrease balance
Foreign exchange reserves 0.0 (+-00) 423 (+56) M6 (+14.6) 231 (-202) 0.0 (+-00) 96 (+12.9)
FDI outflow (out of China) 8.0 (-53) 480 -20) 20 (+40) 160 (-07) 40 (+40) 200 (-10.0)
FDlinflow (into China) 4.0 (+40) 600 (-33) 160 (+6.0) 200 (-67) 00 (+00) 240 (+5.7)
Export activity 14.8 (+83) 558 (-25) 148 (+52) 148 (-110 00 (+-00) 352  (+125)
Im port activty 14.8 (+19) 533 (+45 1.1 18 148 (46 00 (+-00) 371  (+65)
Domestic consumption 148 (+83) 830 (+114) 185 105 37 (-92) 00 (+-00) 45 (+18.6)
Employm ent rate 00  (+-00) 333 +17.2) 482 99 185 73 00 (+-00) T4  (+123)
Growth rate of new car registrations 7.7 (+12) 854 -23) 192 (+6.3) 77 (-52) 00 (+-00) 366 +27)
Total share of world trade 4.0 (-25) 56.0 (+17.3) 280 -42) 120 (-10.6) 00 (+-00) 26.0 (+11.4)
Exchange rates 3 months 1year
Yuan / US-Dollar 6.68(6.83) 6.84(6.92)
Us-Dollar / Euro 117(1.13) 1.18¢1.15)

increase slightly increase  not change  slightly decrease
Relail banking 42 (+42) 708 (+7.8) 4.1 -14.4) 167 (+1.9 42 (+05) 271 (+6.7)
Investment banking 13.0 (-55) 652 (+22) 88 -60) 130 (+93) 00 (+-0.0) 39.1 -9.1)
Insurance 29.2 (+70) 583 (+27) 42 -32) 83 (-65 00 (+-00) 542  (+11.8)
Autom otive 0.0 (-7.1) 800 (+22.9) 16.0 -55 40 (-10.3) 00 (+-00) 38.0 (+9.5)
Chemical / Pharmaceutical 8.0 (+06) 840 (+19.6) 200 (-208) 8.0 (+06) 00 (+-00) 360  (+10.1)
Machinery / Engineering 12.0 (+46) 280 186 30 1.0 240 19 00 (+-00) 140  (+47)
Electronics 16.0 (-25) 520 (+76) 320 (+6.0) 00 (-11.1) 00 (+-00) 420 (+68)
Retall and commerce 125 (+54) 583 -60) 250 (+10.7) 4.2 -10.7 00 (+-00) 396 (+75)
Construction 40 (-67) 480 (+266) 320 (+17.6) 120 (-344) 40 (-31) 180 (+26.9)
Energy 4.2 (-32) 667 (+18.6) 166 -20 125 (-134) 00 (+-00) 313 (+12.8)
Information Technology 333 (+74) 583 (-10) 84 27 00 (-37) 00 (+-0.0) 625  (+88)
Services 29.2 +70) 417 -102) 249 +10.1) 42 -69) 00 (+-00) 480  (+54)
Beijing 4.2 (-65 542 (+11.3) 2439 (+3.5 167 (-83) 00 (+-00) 23.0 (+3.3)
Shanghai 8.3 (+12) 625 (+12.5) 16.7 -48) 125 (-89 00 (+-00) 333 (+11.9)
Hong Kong 42 (+42) 315 (+89) 29.1 17.3) 292 +42) 00 (+-00) 84 (+6.8)
Guangzhou 8.7 (+13) 522 (+11.5 217 -086) 174 -122) 00 (+-00) 26.1 (+13.1)
Shenzhen 26.1 (+02) 522 (+18.9) 130 13.0) 87 6.1 00 (+-00) 479 (+127)
Tianjin 174 (-48) 304 (+08) 305 (+15.6) 174 -159) 43 (+4.3) 1986 (-0.8)
Chongging 174 (-48) 435 (+17.6) 261 (+11.2) 130 (-16.6) 00 (-74) 327 (+19.7)
Real estate price expectation (1Y) increase slightly increase not change  slightly decrease decrease balance
Beijing 4.2 (-28) 315 (+16.1) 208 4.3 375 -89 00 (+-00) 4.2 (+9.6)
Shanghai 42 (-65) 500 (+214) 208 (-08) 250 -107) 00 (-38) 167  (+13.1)
Hong Kong 8.3 (+09) 333 a7 202 (+6.9) 250 -83) 42 (+42) 83 - 1.0)
Guangzhou 8.7 -24) 391 (+16.9)  26.1 ~1.0) 261 (-35 00 (+-00) 152 (+78)
Shenzhen 13.0 +19) 261 (+39) 174 -12) 435 +28 00 -74) 43 +9.9)
Tianjin 13.0 (+56) 304 (+45) 262 (+0.2) 261 (-35) 43 (-6.8) 109 (+16.5)
Chongging 8.7 (+50) 435 (+10.2) 304 (+44) 174 -122) 00 -74) 218  (+23.7)

Mote: 28 analysts participated in the August survey, which was conducted during the period 8/8-8/23/2017. The anslysts
year. M = month). Numbers displayed are percentages in case of directional forecasts (change compar:
of previous survey in parentheses) Balances refer to the weighted distributions from positive and neg
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