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Results of the May survey in detail

Expectations for Chinese Economy
Continue to Improve

CEP Indicator Has Risen to a New Reading of 1.7
Points

According to the most recent survey for May (2 — 16 May 2019), the eco-
nomic outlook for China has continued to improve. The CEP Indicator,
which which is based on the China Economic Panel and reflects the ex-
pectations of international financial market experts regarding China’s
macroeconomic development over the coming twelve months, is cur-
rently at 1.7 points (April 2019: minus 11.9 points).

For the first time since March 2018, the CEP indicator has thus returned to
positive territory and almost lies level with its long-term average of 1.8
points.
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At the same time, the expectations for the current economic situation have
experienced yet another drop, with the corresponding indicator falling by
4.5 points to a current reading of minus 11.7 points.

figure 1: CEP Indicator May 2019
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The point forecast for real gross domestic product (GDP) growth for 2019
was raised by 0.1 percentage points to 6.2 per cent, while the forecast for
2020 remains unchanged at 6.0 per cent compared to the previous month.
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The improved forecast is likely to be attributable to the surprisingly high
GDP growth in the first quarter, which with a year-on-year growth of 6.4 per
cent was higher than expected. However, the forecast for 2019 of 6.2 per
cent also shows that the experts expect somewhat lower growth in the fol-
lowing quarters and that the growth rate of 6.4 per cent seen in the first
quarter will most likely remain unmatched.

The forecasts for inflation rates have been raised to 2.4 per cent for the next
three months and 2.5 per cent for the next twelve months. So far, forecasts
for both time horizons have been at 1.7 per cent. “A driving factor for the
inflation forecasts in China is that crude oil prices are expected to rise fur-
ther. However, the significant increase in liquidity in recent months to sup-
port the economy is also likely to have had an impact,” says Dr. Michael
Schréder, senior researcher in the Research Department “International Fi-
nance and Financial Management” at the ZEW — Leibniz Centre for Euro-
pean Economic Research and project leader of the CEP survey.

The survey results show once again that the experts expect the active eco-
nomic policy measures by the Chinese government to have a lasting effect,
and that the official growth target of 6.0 per cent to 6.5 per cent will be
achieved.
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ZEW/Fudan China E mic Panel: Results May 2019

Current economic situation very good good nomal very bad balance
China 00 (+-00) 13.3 -1.0) 500 (-7 367 +81 00 (+-00) -11.7 (-4.5)
Eurozone 00 (+-00) 17.9 -2.1) 678 +78 107 -93) 36 (+36) 00 (+-0.0)
UsSA 34 (+34) 241 (-10.9) 449 (-10.) 138 (+38 138 (+138) -53 (-17.8)
Economic expectation (1Y) improve slightlyimprove  not change slightly worsen worsen balance
China (CEP-Indicator) 34 -14) 310 (+24) 380 (+2886) 207 -317) 69 (+21) 17 (+13.6)
GDP (growth rate) in % 2019Q2 2019Q3 2019 2020
China 62 6.2 6.2 6.0
Eurozone 13 13 13 14
USA 30 29 30 28
Inflation (CP1) in % 3 months 1 year
China 24017 25(1.7)
Eurozone 15(1.% 16(14)
USA 1.9(1.7) 2.0(1.9)
'Wage Inflation in % 3 months 1 year
China 7.2(0.1) 6.7(7.5)
Eurozone 24(24) 23(24)
UsA 37(3.8 37(385)
SHBOR (3 months) 25(2.8) 25(28)
One-year deposit rate 15(1.5 15(15)
One-year lending rate 4.3(4.3) 4.3(4.3)
SSE Composite Index 3.003(3.154) 3.134(3.238)
Hang Seng Index 29.564 (29642) 29.857 (30.027)
Growth Enterprise Market Index (SZ) 1.617(1.764) 1.632(1.772)
WTI Crude Qil (US-Dollar) 69(63) 72(64)
Monetary aggregate M2 (6 M) increase slightly increase  not change  slightly decrease decrease balance
China M2 growth rate a7 (-188) 333 -11.1) 186 (-3.7 296 (+185) 1438 (+14.8) -9.3 (-48.2)
Specific indicators China (1Y) increase slightly increase  not change  slightly decrease decrease balance
Foreign exchange reserves 74 (+74) 222 (-586) 334 (+16.8) 222 (-27.8) 148 (+92) -74 (+93)
FDI outflow (out of China) 00 (-56) 48.1 +37 223 +0.1) 185 +18 111 (+-00) 37 - 47)
FDI inflow (into China) 74 (+15) 37.0 (+1.7) 186 +10) 222 -72) 148 (+30) 00 (+3.0)
Export activity 107 (+54) 321 (+0.5) 72 (-3.3) 429 (+6.1) 71 (-87) -18 (+11.3)
Import activity 71 +18) 214 +5.6) 108 154) 464 (+253) 143 ¢173) -197  (+9.3)
Private Consum ption 00 (-53) 464 +20.1) 143 (225 357 (+146) 36 69 18 (+44)
Private Investment 36 =17y 3BT (+14.6) 214 (-206) 250 (+39) 143 (+38) -54 -02)
Gowt. Consumption 28.6 -30) 214 (-26.0) 108 +03) 321 +218) 74 (+71) 162  (-339)
Debi Domestic 143 (-17.3) 357 1.7 214 (+109) 143 (+38) 143 (+14.3) 10.7 (-39.4)
Debt Foreign a6 -122) 321 (-4.7) 465 -09 107 *+107) 74 +71) 72 (210
Employmert rate 74 (+74) 148 (+9.2) 445 (+57) 2589 -13.0) 74 (-93) -56 (+278)
Growth rate of new car registrations 71 (+7.1) 143 -7.9) 2886 (#75 393 (-218) 107 (+5.1) -16.1 (+9.0)
Total share of world irade 107 -51) 357 (+19.9) 144 (-2786) 321 (+11.0) 71 (+18) 54 -25)
Exchange rates 3 months 1 year
Yuan / Us-Dollar 6.80(6.80) 6.87(6.82)
Yuan / Euro 7.61(7.68) 7.69(7.76)
Sectors (1Y) increase slightly increase  not change  slightly decrease decrease balance
Retail banking e (+38) 19.2 -4.3) 270 (-20.1) 385 +9.1) N5 (+11.5) -174 (-14.4)
Investment banking 00  (+-00) 385 +32) M5 (-238) 385 +91 M5 (+115) -115 (145
Insurance 19.2 (+74) M5 (238 16 (-60) 385 (+32) 192 (+19.2) -13.5  (-26.3)
Autemotive 8.0 (+8.0) 24.0 (+0.5) 240 +05 360 ~11.1) 80 (+2.1) 60 (#1170
Chemical f Pharm aceutical 1.5 (+56) 154 (-2.2) 308 (+14) 348 (-6.6) 77 (+18) 5.8 (+6.0)
Machinery / Engineering 77 +7.7) 231 (-04) 269 (-143) 246 07 77 (+77) 5.8 (+0.1)
Electronics 15 (+11.5) 231 (-15.8) 231 (+09) 308 -81) M5 (+11.5) -39 -39
Retail and commerce 1 (+55) 259 -19) 223 -11.00 333 (+-00) 74 (+74) 00 -239)
Construction 77 -4.1) 269 (-84) 270 (+94) 346 (+52) 38 -21) 0.0 (-8.9)
Energy 77 (+18) 19.2 (-27.9) 308 (+14) 3208 (+132) 15 (+11.5) -96 (-30.3)
Information Technology 19.2 43 269 (-20.2) 154 (+9.5 308 *+73) .7 (+77) 986 -25.7)
Services 1.5 -61) 6 -6.6) 116 (-17.8) 269 (+15.1) 154 (+154) 0.0 (-32.3)
Economic expectation (1Y) slightly improve slightly worsen
Beijing 7 (+21) 308 (+8.6) 423 7.7 154 (-68) 38 (+3.8) 116 (+6.0)
Shanghai 15 (+59) 231 (-10.2) 424 (+9.) 192 (-3.0) 38 (-18) 97 (+4.1)
Hong Kong a8 18 19.2 (+8.1) 655 (+322) 77 (-367) 38 (-18) 58  (+225)
Guangzhou 80 (+21) 320 (+202) 320 (+27 200 212) 80 (-38) 60  (+2686)
Sherzhen 8.0 (+80) 320 (-6.9) 320 (+209) 160 (-340) 120 (+12.0) 40 (+9.6)
Tianjn 8.0 (+24) 400 (+12.2) 200 (-7.7y 200 (-133) 120 (+64) 6.0 (+8.8)
Chongging 8.0 (+80) 400 (+1.1) 200 (-78 200 -22) 120 (+09) 60 (+8.8)
Real estate price expectation (1Y) increase slightly increase  not change  slightly decrease decrease balance
Beijing T4 -37) 444 (+£0.0) 223 (+-00) 222 (+-00) 37 (+37) 148 (-74)
Shanghai T4 37 370 (-19) 260 (+149) 259 (-13.0) 37 (+37) 93 - 1.8)
Hong Kong a7 (-24.1) 333 (+16.6) 371 72 222 (+166) a7 19 56 (222
Guangzhou 40 (-7.1) 400 (+6.7) 320 (+42) 160 (-18) 8.0 (+8.0) 80 -5.9)
Sherzhen 7 (-34) 462 (+7.3) 154 (+43) 269 -12.0) 38 (+3.8) 136
Tianjin 16.0 (+104) 28.0 (-5.3) 200 -13.3) 320 (+42) 40 (+4.0) 10.0
Chongqing 8.0 (+24) 240 (+7.3) 400 (-154) 240 (+73) 40 -16) 40
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