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Results of the April survey in detail

China Economic Expectations Rise
Sharply

CEP indicator stands at 36.5 points

Following severe economic consequences from the coronavirus pan-
demic, an improvement now seems to be in sight for the People’s Re-
public of China, with economic expectations rising sharply in the current
survey for April (15 — 22 April 2020).

The CEP indicator, based on the China Economic Panel (CEP) and reflecting
the economic expectations of international financial market experts for
China on a 12-month basis, currently stands at 36.5 points, 25.4 points
higher than in the previous month (11.1 points in March 2020).
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The current economic situation is still relatively weak for the time being,
however: the decline in China’s real gross domestic product (GDP) in the
first quarter of 2020 was extraordinarily strong at minus 6.8 per cent, which
experts had not expected.

figure 1: CEP Indicator April 2020
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The monthly CEP survey among international financial market experts is
jointly conducted by ZEW Mannheim and Fudan University (Shanghai).
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For the second quarter of 2020, the GDP forecasts from the survey experts
are now only 2.0 per cent, compared to 4.2 per cent previously. “This down-
ward revision of GDP forecasts is due to the surprisingly poor performance
in the first quarter. China’s economic output in the third quarter, however,
is expected to increase again by 4.2 per cent,” says Dr. Michael Schroder,
project manager of the CEP survey and senior researcher in the ZEW Re-
search Department “International Finance and Financial Management”.

The survey experts are forecasting real GDP growth of only 3.4 per cent for
the entire year, compared with 4.3 per cent in the previous month. Growth
forecasts for 2021 have also been reduced by 0.4 percentage points com-
pared to the previous month, currently standing at 5.1 per cent.

It is striking that the positive expectations are only partially reflected at the
sector level. Estimates for important industrial sectors (chemical/pharma-
ceutical, electrical, mechanical engineering, and IT) continued to decline,
with only the automotive industry, consumer/retail, and construction sec-
tors showing a significant improvement in expectations.

“It remains to be seen to what extent the economic policy measures, which
are primarily related to monetary policy, can contribute to increasing eco-
nomic growth,” says Schroder.
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ZEW/Fudan Ch Ecor Panel: Results A
Current econ very good good normal balance
China 1.1 +28) 194 (+55) 195 (+55) 36.1 -83) 138 55 -2 (+156.2
Eurozone 200 (+17.1) 200 +1.2) 58 (-29.5 171 -241) 371 (#25.3) -15.7 +94)
USA 14.3 (+14.3) 229 (+11.1) 8.5 (-358) 229 (-18.3) 314 (+285) -17.1 (+0.5)
Economic expectation (1Y) improve y improve not change slightly worsen worsen balance
China (CEP-Indicator) 35.1 (+15.7) 3541 -1.0$) 55 (-29) 162 -32) 8.1 (-88) 385 (+25.4)
GDP (growth rate)in % 2020G2 2020Q3 2020 2021
China 20 4.2 34 5.1
Eurozone -24 -1.2 -0.9 16
USA =22 -05 0.3 23
Inflation (CPI) in % 3 months 1 year
China 50(4.8) 4.7 (4.1)
Eurozone 1.2(1.3) 1.5(1.4)
USA 19(2.3) 23023
China 44(8.2) 8.2(7.0)
Eurozone 1.1(24) 18(24)
USA 1.1(3.3 21(3.2)
Interest rates 3 months 1 year
SHIBOR (3 months) 17(2.2 17(22)
One-year deposit rate 14(1.4) 13(1.3)
One-year lending rate 4.1(4.2) 4.0(4.0)
Stock market indices 3 months 1 year
SSE Composite hdex 2.686(2.925) 2.858(3.062)
Hang Seng Index 23251 (25.380) 23,873 (25.959)
Growth Enterprise Market Index (SZ) 1.862(2.066) 1.980(2.138)
'WTI Crude Oil (US-Dollar) 27 (46) 37(49)
Monetary aggregate M2 (6 M) increase slightly increase not change  slightly decrease decrease
China M2 growth rate M4 (+8.6) 9.3 {-16.5) 0.0 {-9.6) 250 (+56) 313 (+11.9) -48 -14.4)
Specific indicators China (1Y) slightly increase decrease
Foreign exchange reserves 125 (+-00) 313 (+12.5) 6.2 {-3.1) 250 (-25.0) 250 (+15.6) -94 (+3.1)
FDI outflow (cut of China) 2681 +158) 375 (+156) 0.0 (-62 188 -125) 156 125 219 (422
FDlinflow (into China) 188 (+63) 281 +62) 94 (+32) 1586 -188) 281 +3.1) -31 (#1670
Export activity 235 (+23) 353 (+8.0) 0.0 {-3.00 206 (-97) 2086 (+24) 103 +88)
Import activity 206 (+24) 353 (+17.1) M7 (-34) 206 -67) 1.8 (-94) 162 (+23.8)
Private Consumption 242 (+6.0) 364 (+18.2) 31 (-59) 242 122 121 (-61) 182 (+27.3)
Private Investment 303 (+151) 212 (+3.0) 9.1 -6.0y 212 (-61) 182 (-6.0) 121 (+25.7)
Gowvt. Consumption 44.1 59 18 -88 00 -3.0) 147 (+59) 204 (+11.8 133 (250
Debt Domestic 382 +07) 118 163 58 04 118 (+55) 324 (+105 58  (-207)
Debt Foreign 9.1 (-128) 333 *+52 122 (-19.0) 242 N7 212 (+149) -7.6  31.0)
Employment rate 324 (+82) 1786 (+24) 59 {-93) 265 +53) 176 (-68) 104 (+13.4)
Growth rate of new car registrations 182 -30) 273 *+91) 90 -01) 303  (+-00) 152 60 15 (+76
Total share of world trade 206 (+85) 206 (-97 147 (-96) 235 (-07) 206 (+11.5) -1.5 (-7.6)
Exchange rates 3 months year
Yuan / US-Dollar 7.09(6.95) 7.16(7.00)
Yuan / Euro 7.74(7.75) 7.79(7.77)
Sectors (1Y) increase slightly increase not change  slightly decrease decrease balance
Retail banking 10.0 (+33) 233 (+-00) 134 (-168) 433 (+#13.3) 100 (+-0.0) -100 (-3.3)
Investment banking 200 +10.0) 200 -67) 133  (+-00) 300 -67) 167 (+34) -17 (+66)
Insurance 133 -100) 167  (+-00) 266 +99 367 +67 67 (68 -34 (-68
Automotive 16.7 (+34) 333 (+16.6) 33 {-34) 267 {-13.3) 200 (-33 00 (+21.7)
Chemical / Pharmaceutical 16.7 (-66 167 -10.0) 200 (+10.0) 333 (+166) 133 -100) -48  (-9.9
Machinery / Engineering 133 (+33) 100 133 167  (+-00) 400 (+100) 200  (+-00) -217 (-83)
Electronics 133 (+04) 133 125 234 (+13.77 400 +13 100 29 -101 (-36
Retail and commerce 258 (+32) 290 (+9.6) 6.5 (-16.0y 290 (+9.6) 97 (-64) 181 (+9.6)
Construction 207 +74) 207 -26 138 (-29) M5 55 103 (+36 35 +5.3)
Energy 138 (+05 207 *+07n 310 (-24) 207 +07) 138 +05 00 (+-00)
Information Technology 138 (-95) 244 (-26) 104 (+04) 345 (+145) 172 (-28) -86 (-15.3)
Senices 233 (-43) 233 +26 134 (-7.3) 200 (+62) 200 (+28) 50 (-89
Economic expectation (1Y) improve slightly improve not change slightly worsen worsen balance
Beijing 21.9 (+886) 375 -25 30 37 313 (+4.6) 63 -70) 187  (+12.0)
Shanghai 188 (+88) 281 “152) 125 (+58 281 +14) 125 08 B3 (+13
Hong Keng 125 (-42) 344 (+11.1) 125 (-75) 281 +14) 125 (-08 32 + 1.5
Guangzhou 188 (+55) 344 @11 92 -42 M3 +13 83 37 141 @91)
Shenzhen 188 (+55) 250 -50 156 (+22) 250 -50) 156 +23) 32 *+32)
Tianjin 1586 (+23) 375 (+42) 156 (+2.2) 250 1.7 6.3 (+3.0 156 +73
Chongging 194 (+94) 355 (+8.8) 6.4 (-138) 290 (-11.0 97 (+64) 130 (+12.9)
Real estate price expectation (1Y) increase slightly increase not change  slightly decrease decrease
Beijing 9.4 (+61) 219 (-11.4) 281 (+47) 375 (+0.8 31 02 -15 (+02)
Shanghai 6.3 +30) 125 175 249 (+8.2) 500 +67) 63 (-04) -188 (-87)
Hong Kong 94 (+27) 250 -17) 343 (+7.0 218 (-48) 94 -39 18 +82)
Guangzhou 94 (+6.1) 125 (-20.8) 406 (+205) 375 (-58) 0.0 (+-0.0) -34 (-1.4)
Shenzhen 6.3 (+3.0) 1586 211 219 (+5.2) 831 (+9.8) 31 (+3.1) -1586 {-15.6)
Tianjin 94 +27) 250 +17) 375 (+4.0) 250 -83) 34 02 63 +79
Chongging 94 (+6.1) 188 -7.9) 374 +10.7y 33 -87) 31 -02 041 (+6.8)
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