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Results of the March survey in detail

Expectations for Chinese Economy
Continue to Rise

According to the current survey for March (28 February — 16 March 2017),
the economic outlook for China has significantly improved by 18.7
points. The CEP Indicator, which reflects the expectations of interna-
tional financial market experts regarding China’s macroeconomic devel-
opment over the coming twelve months, is currently at 14.5 points (Feb-
ruary 2017: minus 4.2 points).

This is the first time since July 2016 that the indicator has significantly ex-
ceeded the long-term average of 5.1 points. The surveyed experts' assess-
ment of the current situation at 3.3 points was one point lower than the
previous month's assessment.
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The point forecasts for GDP growth in the first two quarters of 2017 both
rose and are now each at a level of 6.6 points. This constitutes an increase

of 0.1 percentage points compared to February's forecasts.

figure 1: CEP Indicator March 2017
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Balance of the symmetrically weighted positive and negative assessments regarding the macroeconomic environment in China in
twelve months, PSurvey period 28 February 2017 - 16 March 2017, Source: 2ZEW/Fudan University
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The forecast for the entire year of 2017, however, remains unchanged at 6.5
per cent. The growth forecast for 2018, meanwhile, rose slightly to 6.4 per
cent, though experts still anticipate the yearly growth rate to begin to de-
cline from around mid-2017 onwards.

The surveyed experts consider both domestic consumption and exports to
be the main drivers of growth. Predictions for these two sectors have, how-
ever, gone down.

When viewed together, the current sentiment and the point forecasts offer
a slightly more positive assessment of the economic situation compared to
February. The experts seem at least to be of the opinion that the threat of a
considerable decline in growth is very small.
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ZEW/Fudan China Economic Panel: Results March 2017
Current economic situation very good good nomal bad very bad balance

China 00 (-28) -17) 871 (+100) 32 -54) 00  (+-00) 33 (-10)
usA 0o (-34) 481 *+22) 519 (+70) oo [-69) a0 (+~00) 241 *+17)
Economic expectation (1Y) improve slightly improve  not change  slightly worsen worsen balance
China [CEP-Indicator) 00 (+-00) 5§18 ( 258 (-102) 228 -52) 00 (-56) 145  (+187)
China 66 66 66 65
usa 2 21 2.2 23
Inflation (CPI) in % 3 months 1 year
China 3 27(25)
usa 6(24)
Interest rates 1 year
SHBOR (3 mornths ) 4.4(39)

r deposit rate 16(186)

ending rate 44(44)
Stock market indices 1 year
55E Composite hdex 3499(3436)
Hang Seng Index 2 24 985 (24 320)
owith Erterprise Market Index (SZ) 1

WTI Crude Oil {(US-Dollar)
Monetary aggregate M2 (6 M) increase slightly increase  not change  slightly decrease decrease balance
Chiria M2 growith rate 102 (+09) 655 (+92) 104 (- 20} ER:2 (-50) 00 1) 362 (+1.1)

Specific indicators China (1Y) increase slightly increase
Foreign exchange reserves oo (+15.0) 69 2 483 (-02) 07 (-96) -328 (+14.2)
FDl outflow {out of China) 07 (+55) 103 5.3) 214 (+85) 00  (+-00) 286 (-102)
FDlinflow (int China) 00 (+15.7) 286 ) (+54) -31) 48  (+50)
Export activity 103 (-128) 208 (+12.0) (+£00) 207  (-51)
Import actvity 172 -166) 311 -14) 00  (+-00) 283 (+05)
Domestic consumplion 138 (-89) 173 (+717) 34 (+34) 204  (-13.1)
Employmert rate 00 (-31) 535 -08) 36 (+36) 00 (-47)
Growth rate of new car registrations 69 (+21.4]) 6.9 (-22) 34 (+34) 2380 (+0.1)
Total share of world trade 0o 464 (+58) 429 {-1.8) 00 {-3.1) 17.9 {-25)
Exchange rates 3 months 1 year
‘fuan / US-Dollar 6.93(6.92) (7.08)
Us-Dallar / Euro 1.05(1.08) 1.04(1.05)
R stail banking B0 (+08) 560 (+04) 280 (+58) 80 -321) 00 (-37) 320 (+B.0)
Investment banking 160 64.0 (+233) 80 (+46) 00 (-37) 420  (+105)
Insurance 520 (+13.5) 120 +42) (+-00) 500  (+57)
Automotive 64.0 120 75) G (-38) 500 (+17.2)
Chemical / Pharmaceutical (-120) 780 160 (-120) 00 (+-00) 400  (+B60)
Machinery / Enginesring (+202) 380 320 -112) 00  (+-00) 380 (+188)
Electronics (+-00) 880 80 -80) (+400) 460  (+16.0)
Retail and commerce (+/-00) 640 120 -40) (+40) 20 (++00)
B0 280 {(-145) (+4.3) 320 (+17.2)
430 320 (+43) {+-0. 260 (-12.5)
Information Technology (+18) 640 120 -3.7) (+-00) 560 (+6.0)
Services (+18) 440 240 {(+ 0.6) (+/-00) 420 {-62)

231

Beyng 15 00 (+-00] 285 (+165)

Shanghai 15 (+75) 193 00  (+-00) 423  (+83)
Hong Kong 38 (+38) 423 00 (+-00) 77 (+7.0)
Guangzhou s (+35) 00 (+-00) 327 (+87)
Shenzhen 308 (+108) (-9.4) 00 (+-00) 443  (+83)
Tianjin 15 (+75) (+22) 281 00 (+-00) 250 (+7.0)
Chongaing 192 +72) (+18.2) 268 00 (+-00) 385 (+225)
Real estate price expectation (1Y) increase  slightly increase  not change  slightly decrease  decrease balance

Bieijing 154 (+06) 692 (+#21.1) 116 (-144] 38 (-73) 00  (+-00) 481  (+148)
Shangha 105) (+13.3) 231 (+45) 38 (-73) 00  (+-00) 424  (-02)
Hong Kong 180 (+45) (+51] 400 (+15] 120 F111) 00 (+£00) 260 (+126)
Guangzhou 54 (+-00) (+153) 154 78 154 (-77) 00  (+-00) 38 (+115)
Shenzhen 77 (-108) (+56) 231 (+193) 192 (-141) 00  (+£00) 231  (-10)
Tiangn 154 (+/-00) (+00) 231 (-39) 269 (+77)  0f (-28) 193  (+£00)
Chongaing 154 (+39) 423 (+-00) 193 118) 182 (+115) 38 (-39) 282 [(r2m)

Mote: 31 analysts particpated in the March survey, which wes conducted during the penod 2/28-3/16/2017, The analysts nere asked about their expectations for the respective time horizons (¥ =
year, M = manth). Numbers displayed are percentages in case of directional forecasts (change compared to previous survey in parentheses) and numerical values in case of point forecasts (results
of previous survey in parentheses). Balances refer to the weighted distributions fram positive and negative assessments.






