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Results of the February survey in detail

Economic Sentiment for China
Continues to Rise Slightly

According to the most recent survey for February (6 — 21 February 2019),
the expectations regarding the Chinese economy have risen by 4.8
points to a reading of minus 13.5 points (January 2019: minus 18.3
points).

Despite this renewed increase, the CEP Indicator, which is based on the
China Economic Panel and reflects the expectations of international finan-
cial market experts regarding China’s macroeconomic development over
the coming twelve months, is still in negative territory and remains well be-
low the long-term average of 2.4 points.
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The expectations for the current economic situation have experienced yet
another drop, falling by 8.9 points to a level of minus 13.5 points. A total of
34.6 percent of the respondents evaluated the economic situation as poor,
whereas merely 7.7 per cent considered it to be good.

figure 1: CEP Indicator February 2019
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With a value of 6.1 per cent, the point forecast forthe Chinese gross domes-
tic product (GDP) for 2019 has again experienced a decrease compared to
the previous survey. For the year 2020, the surveyed experts expect a
growth rate of 6.0 per cent, which is — at least in Chinese terms —relatively
low.
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“Meanwhile, experts are expecting to see negative developments for al-
most all major economic regions in China,” says Michael Schréder, senior
researcher in the Research Department “International Finance and Finan-
cial Management” at the ZEW — Leibniz Centre for European Economic Re-
search and project leader of the CEP survey. With a level of 2.3 points, only
the business centre Chongging has received slightly positive assessments.

Pessimistic outlook for several sectors

According to the survey, the following five sectors are expected to see a
relatively strong decline (month-to-month changes in brackets): retail trade
(minus 21.5 points), retail banking (minus 15.2 points), electrical engineer-
ing (minus 14.9 points), mechanical engineering (minus 12.6 points), in-
vestment banking (minus 9.0 points). The corresponding indicators of
these sectors have now also entered negative territory.

Especially alarming is the fact that expectations regarding private con-
sumption and private investment have experienced a sharp decline, falling
to minus 11.9 points and minus 24.3 points, respectively.

A growing number of survey participants considers it likely that China’s
poor economic forecast will have negative implications for employment. At
2.0 points, the corresponding indicator is still in positive territory, but
shows a clear decline compared to the previous month (minus 11.2 points).
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ZEWI/Fudan China Economic Panel: Results February 2019

Current economic situation very good good normal bad very bad balance
China 0.0 -45 77 (-59) 57.7 (+76) 346 (+28 00 (+-00) -135 (-89)
Eurozone 00  (+-00) 125 (+30) 667 (-48 208 (+18 00  (+-00) -42 (+08)
usA 0.0 -48 202 (+102) 5441 -3.1) 167 -23 00 (+-00) 63 (+15)
Economic expectation (1Y) improve slightly improve  not change slightly worsen worsen balance
China (CEP-Indicator) 38 -07) 154 (+18) 385 (+66) 346 (-63) 77 (-14) 135 (+48)
GDP (growth rate) in % 2019Q1 2019Q2 2019 2020

China 6.2 6.1 6.1 6.0

Eurozone 13 13 13 1.3

USA 28 29 28 2.6

Inflation (CP1) in % 3 months 1 year

China 21(2.1) 22(23)

Eurozone 1.4(15) 15(15)

USA 21(22) 2.1(24)

China 7.0(69) 7.0(6.8)

Eurozone 25(25) 24(24)

USA 38@4.1) 3.7(4.0)

Interest rates 3 months 1 year

SHIBCR (3 months) 29(3.0) 29(3.0)

One-year deposit rate 15(1.5) 15(1.5)

One-year lending rate 44(44) 4.2(43)

SSE Composite Index 2.630(2.542) 2.762(2.676)

Hang Seng Index 27.931(26.259) 28.040(26.418)

Growth Enterprise Market Index (SZ) 1.204(1.243) 1.319(1.268)

WTI Crude Oil (US-Dollar) 55(57) 59(60)

China M2 growth rate 8.3 (+33) 375 75 126 24) 33 (+133) 83 -67) 24 - 04)
Specific indicators China {1 Y) increase slightly increase  not change  slightly decrease decrease balance
Foreign exchange reserves 00  (+-00) 160 (-19.0) 240 (+90) 560 +110) 40 -10) -240  (-14.0)
FD! outfiow (out of China) 8.0 (+8.0) 280 (14.1) 360  (+150) 240 (-76 40 (-13) 60  (+6.0)
FDlinflow (into China) 8.0 (+8.0) 160 (208) 400  (+189) 240 128 120 (+67) 80  (-27)
Export activity 8.0 (+80) 280 (+90) 160 174) 400 +67) 80 (-63) -60 (+155)
Import activity 0.0 (+-00) 400 (#21.0) 120 -7.1) 240 (-284) 240 (+145) -16.0 (+10.2)
Private Consumption 0.0 (+-00) 400 (-124) 280 (+42) 240 (+5.0) 8.0 (+3.2) 00 (-11.9)
Private Investment 0.0 (-48) 360 (-69) 200 -13.2) 320 (+17.7) 120 (+7.2) -10.0 (-24.3)
Govt. Consumption 24.0 -93) 280 08 200  (+200) 80 (-158) 200 (+57) 140 (-74)
Debt Domestic 16.0 (+17) 400 +19) 160 +18 160 (-126) 120 (+72) 160 (+1.7)
Debt Foreign 00 (-50) 240 (-60) 520 (+70) 200 +50) 40 -10) 20  (-85)
Employment rate 0.0 (-53) 360 08 400 -21) 160 (+55 80 (+27 20 -11.2)
Growth rate of new car registrations 0.0 (-53) 240 (-23) 280 (+1.7) 400 +32) 80 (+27) -16.0 (-10.7)
Total share of world trade 12.0 (+20 160 (+1.0) 320 -13.00 320 +70 80 (+30) 40 (-4.0)
Exchange rates 3 months 1 year

“Yuan /US-Dollar 6.77(6.83) 6.86(6.98)

Yuan / Euro 7.70(7.81) 7.75(7.94)

Sectors {1 Y) increase slightly increase  not change  slightly decrease decrease balance
Retail banking 0.0 1.1y 217 -6.1) 305 (+13.9) 435 (+46) 43 (-13) -152 152
Investment banking 0.0 (+-00) 261 72 217 -6.1) 435 (+157) 8.7 (-24) 174  (90)
Insurance 8.7 -24) 261 -72) 174 (+118) 435 -08) 43 (-13) -43 (-4.3)
Automotive 0.0 (-53) 435 (+17.2) 8.7 700 391 -83) 87 (+34) -B5 (+4.1)
Chemical / Pharmaceutical 43 (-1.0) 304 (+93) 305 (-115) 348 (+85) 0.0 (-53) 24 (+4.7)
Machinery / Engineering 0.0 (-53) 348 (+85) 131 (-132) 391 (-30) 130 (+13.0) 152  (-126)
Electronics 0.0 (-105) 348 (+85) 217 (152) 435  (+172) 00  (+-00) 44  (-149)
Retail and commerce 0.0 -50) 348 -52 218 -132) 391 (+19.1) 43 (+43) 65 (-21.5)
Construction 8.7 -13) 348 (+98) 218 (+18) 304 -146) 43 (+43) 66 (+656)
Energy 43 (+4.3) 304 (-64) 436 (+68 130 (-8.1) 8.7 (+34) 43 +1.7)
Information Technology 13.0 (-28) 304 -12) 349 (+8.6) 87 (-7.1)y 130 (+25) 1089 (-23)
Services 13.0 (+25 2641 (-02) 305 1.1 261 -55) 43 (+4.3) 87 (+0.8)
Economic expectation (1Y) slightly improve not change slightly worsen balance
Beijing 43 (+4.3) 8.7 (-21.3) 609 (+209) 261 (-3.9) 0.0 (+~00) -44 (-44)
Shanghai 43 (+4.3) 130 2200 523 (+17.3) 304 +04) 00 (+-00) -44 (-69)
Hong Kong 43 07 217 (-83) 4386 (+236) 261 (-189) 43 (+43) -22 (+0.3)
Guangzhou 45 (+45) 136 (-180) 410  (+252) 364 (162) 45 (+45) 114  (-09)
Shenzhen 9.1 (+38 227 (+18) 228 (-34) 409 (-65) 45 (+45) -45  (+34)
Tianjn 45 -60) 273 -43) 227 (-141) 455  (+207) 00 (-53) 46 (177
Chongging 45 11 273 (-227) 364 (+253) 38 -15 00 (+-00) 23 1.7
Real estate price expectation (1Y) increase slightly increase  not change  slightly decrease  decrease balance
Beijing 45 -05 273 -27 455 (#155) 227 -123) 00 (+-00) 68 (+43)
Shanghai 9.1 -59 227 -23) 410  (+160) 227 (123) 45 (+45 46 (-54)
Hong Kong 45 (-55) 182 (-16.8) 364 (+164) 408 (+59) 0.0 (+~00) -68 {-16.9)
Guangzhou 48 -57) 238 (+133) 428 (+06) 286 -82) 00 (+-00) 24 (+5.1)
Shenzhen 14.3 (+3.8) 238 (+27) 381 (+118) 238 -183) 00 (+-0.0) 143 (+14.3)
Tianjin 9.5 -10) 286 (+23) 238 -78 381 (+118) 00 (-53) 48 (-04)
Chongging 95 -10) 333  (+122) 238 (-234) 333 (+122) 00 (+-00) 95 -1.0)

Note: 26 analysts participated in the February survey, which was conducted during the period 2/6-2/21/2019. The analysts were asked about their expectations for the respective time horizons (Y =
year, M = month). Numbers displayed are percentages in case of directional forecasts (change compared to previous survey in parentheses) and numerical values in case of point forecasts (results
of previous survey in parentheses). Balances refer to the weighted distributions from positive and negative assessments.



