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Results of the January survey in detail

Expectations for China Continue to
Rise

CEP Indicator stands at 54.9 points

In the January 2021 survey (11 — 20 January 2021), the CEP indicator in-
creased by 23.6 points to a new reading of 54.9 points, thus returning
to the very high level seen in November 2020.

The CEP indicator, based on the China Economic Panel (CEP) and con-
ducted by ZEW Mannheim in cooperation with Fudan University, Shanghai,
reflects the economic expectations of international financial market ex-
perts for China on a 12-month basis.
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The assessment of the current economic situation dropped slightly by 1.6
points to a still very high value of 42.2 points. This positive assessment
reflects China’s rather good economic growth performance in 2020 com-
pared to that of the EU or the USA.

figure 1: CEP IndicatorJanuary 2021
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China’s gross domestic product (GDP) only showed a decline in the first
quarter of 2020 before growing again by 6.5 per cent in the fourth quarter
of 2020 (compared to the same quarter of the previous year). In 2020 as a
whole, the economy grew 2.3 per cent.
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In the first quarter of 2021, real GDP growth is expected to increase even
further and, according to the forecasts, will reach eight per cent (relative to
the previous year). In the course of the year, however, the forecasts show
that the dynamic recovery will weaken slightly: real GDP is projected to in-
crease by 5.9 per cent in the second quarter. This is also the expected
growth rate for the whole of 2021. The survey participants continue to as-
sume that the Chinese government will promote growth with supportive
economic policy measures. Accordingly, they expect a further increase in
government and corporate debt.

“The positive outlook for China for the current year is visible in virtually all
sectors covered in our survey as well as in all important economic regions
of China. Only for Hong Kong and, to a lesser extent, Tianjin are the pro-
spects clearly below average,” says Dr. Michael Schroder, who coordinates
the survey in ZEW’s Research Department “International Finance and Finan-
cial Management”.

For 2022, however, the experts assume that the long-term downward trend
in GDP growth rates will take hold of the Chinese economy again. They ex-
pect economic growth of only 4.9 per cent in 2022, which would be rather
modest by Chinese standards.
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ZEW/Fudan China Economic Panel: Results January 2021

Current economic situation very good good normal bad very bad balance
China 1586 (+3.1) 531 (-94) 313 (+6.3) 0.0 (+-00) 0.0 (+-0.0) 422 -18
Eurozone 33 -38 67 +67 300 +57) 500 +7.1 100 (43 -284 (+03)
Usa 0.0 (+- 0.0y 6.7 (-786) 267 (-19 533 +1786) 133 (-8.1) -3686 (-4.5
China (CEP-hdicator) 355 (+42) 484 (+208) 64 247y 97 91 00 (+-00) 549 (+238)
GDP {growth rate) in % 2021Q1 2021Q2 2021 2022

China 80 5.9 59 4.9

Eurozone -34 01 02 16

USA -1 13 1.1 18

China 05(0.9) 19(19)

Eurozone -0.1(0.2) 0.6(0.5)

USA 11(1.1) 16(1.7)

China 5.3(5.0) 52(6.0)

Eurozone 2.0(3.5 25(34)

USA 27(26) 3.0(28

SHIBOR (3 months) 2.8(3.1) 28(3.0)

One-year deposit rate 15(1.5 16(1.6)

One-year lending rate 4.1(4.2) 4.14.1)

SSE Composite Index 3.534(3.108) 3737 (3319

Hang Seng Index 26.883(26.450) 27.792(27.654)

Growth Enterprise Market Index (SZ) 2.883(2.726) 3.032(2.929)

Sci-Tech innovation board index (STAR) Starting Jan 2021 1.074(0) 1.147 ()

WTI Crude Oil (US-Dollar) 48(45)

Monetary aggregate M2 (6 M) increase slightly increase  not change slightly decrease decrease balance
China M2 growth rate 17 +25 500 38 142 166 17 +179) 00  (+-00) 340 (83
Specific indicators China (1Y) increase slightly increase not change  slightly decrease

Foreign exchange reserves 16.7 (+16.7) 733 (+16.2) 6.7 (-14.8) 3.3 (-18.1) 0.0 (+-0.0) 51.7 (+338)
FDI outflow (out of China) 16.7 (+16.7) 733 (+9.0) 6.7 (- 0.5 3.3 (-18.1) 0.0 (-7.1y 517 (+37.3)
FDlinflow (into China) 16.7 (+24) 600 (+100) 100 +29 100 (-18.6) 3.3 (+3.3) 384 (+134)
Export activity 367 (+10.0) 533  (+#-00) 67 66 33 34 00 (+-00) 617 (+1.D
Import activity 267 (+267) 567 (168 99 +32 67 (-668 00 (-67) 517 (+284)
Private Consumption 133 (+-00) 700 (+30.0) 134 (-268) 33 (-34) 00 (+-00) 467 (+167)
Private Investment 133 (+- 00y 533 (+133) 134 (-6.6 200 (+-0.0) 0.0 (-6.7y 30.0 (+13.4)
Gowt. Consumption 276 57 517 83 69 +02 138 (+138) 00  (+-00) 466 (-167)
Debt Domestic 300 (-12.8) 567 (-04) 100 (+10.0) 3.3 (+3.3) 0.0 (+-0.0) 56.7 (-14.8)
Debt Foreign 100 (+29) 500 (+-00) 234 52 133 10 33 (+33) 251  (+0.1)
Employment rate 133 (+-0.0) 467 (+-00) 200 (+-00) 200 (+6.7) 0.0 (-67) 26.7 (+34)
Growth rate of new car registrations 200 (+-0.0) 667 (+26.7) 66 (-20.1) 6.7 (-6.8) 0.0 (+-0.0) 50.0 (+16.6)
Total share of world trade 333 (-87y 500 (+10.0y 6.7 (-6.6 100 (+3.3) 0.0 (+- 0.0y 533 (-34)
Exchange rates 3 months year

Yuan /US-Dollar 6.45(6.55) 6.53(6.64)

‘Yuan / Euro 7.86(7.78) 7.85(7.83)

Retail banking 143 (+143) 750 +83 107 (143 00 (-83 00 (+#00) 518 (+228)
Investment banking 286 (+286) 571 179 36 131y 107 (+24) 00 (+-00) 518 (+184)
Insurance 286 (+104) 5386 (-100) 142 (+51) 386 (-55 00 (+-00) 538 (+B.1)
Automotive 321 (+7.1) 538 +11.9) 72 1.1 71 -17.9) 0.0 (+-00) 554 (+22.0)
Chemical / Pharmaceutical 464 (+13.1) 536 +36 00 (167) 00 (#00) 00 (+-00) 732 (+149
Machinery / Engineering 393 (+60) 484 +47) 143 +60) 00 +187) 00  (+-00) 625 (+167)
Electronics 357 (+24) 607 +357 00 (334) 36 47) 00 (+-00) 643 (+226)
Retail and commerce 286 (+11.9) 500  (+-00) 143 1900 71 +71) 00 (+-00) 501 (+84)
Construction 179 (+12 500 (+-00) 214 (+48 107 (-60) 00 (+-00) 376 (+42)
Energy 214 (36 607 (+19.0) 178 154) 00 (+-00) 00 (+-00) 518 (+59
Information Technology 387 (-8.0y 607 (+19.0 0.0 -8.3) 386 (-47) 0.0 (+-0.0) 643 (+59
Services 357 (+24) 464 +47 108 142 74 +71) 00 (+-00) 554 (+12)
Economic expectation (1Y) i

Beijing 214 (-38 321 (*+71 322 (-95 143 (+6.0) 0.0 (+- 0.0y 303 (- 3.1
Shanghai 286 (+38 5386 (+203) 107 3100 74 +71) 00 (+-00) 519 (102
Hong Kong 36 -13.1) 393 +31.0) 179 7.1 321 (-9.6) 71 -12 01 (+84)
Guangzhou 333 (+83) 444 +27 186 -64) 37 48 00 (+-00) 537 (+120)
Shenzhen 444 +194) 444 -139 38 1290 74 +74) 00 (+-00) 6289 (+87)
Tianjin 1.1 (-56 206 (+206) 374 212 185 65 37 (+37 130 (+88)
Chongging 222 (-28 333 (+250) 260 (-240) 148 -19 3.7 (+3.7) 278 +7.0)
Real estate price expectation (1Y) increase slightly increase  not change  slightly decrease decrease balance
Beijing 74 +7.1) 643 (+14.3) 215 118 74 (96 00 (+00) 357 (+19.0
Shanghai 286 (+20.3) 500 (-167) 143 24 74 -12 00 (+-00) 501 (+126)
Hong Kong 71 (+71) 179 +71) 357 (+274) 288 (214) 107 (-60) -90 (+202)
Guangzhou 222 (+222) 630 37 N -55 3.7 (-13.0) 0.0 (+-00) 518 (+269
Shenzhen 333 (+250) 519 (231) 37 -130) 1141 #+11.1) 00 (+-00) 537 (+79
Tianjin 111 (+28 185 (+102) 445 (+11.1) 222 195 37 (-48) 586 +223
Chongging 1.1 (+11.1) 296 37 371 *3an 22 1.1 00  (+-00) 148 (+148)
Mote: 32 analysts participated in the January survey, which was conducted during the peried 1/11-1/20/2021. The analysts were asked abaut their ex; ons for the respective ime horizons (¥ =
year, M = month). Numbers displayed are parcentages in case of diractional ft hange compared t survey in p heses) and nume 5 in case of point foreca:

of previous survey in parentheses) Balances refer to the weighted distributions from pesitive and negative asssssments






