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Results of the January survey in detail

Economic Expectations for China
Stagnate — Slightly Negative Outlook
for 2020

CEP Indicator Stands at Minus 8.7 Points

According to the most recent survey for January (13 — 22 January 2020),
the expectations regarding the Chinese economy have remained almost
unchanged. The CEP Indicator, which reflects the expectations of inter-
national financial market experts regarding China’s macroeconomic de-
velopment over the coming twelve months, is currently at minus 8.7
points, 0.2 points higher than in the previous month (December 2019:
minus 8.9 points).

Since April 2018, the CEP indicator has thus remained in the negative al-
most without interruption.
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The current situation of the Chinese economy is estimated to be 0.5 points
lower than in December 2019, with the corresponding indicator falling to
minus 13.1 points in January.
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Balance of the symmetrically weighted positive and negative assessments regarding the macreeconomic environment in China in
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“Looking at the development of both the situation and expectation indica-
tor, it becomes clear that the financial experts expect to see a further slight
deterioration of the economic development in China over the next twelve
months,” says Dr. Michael Schréder, senior researcher in the Research De-
partment “International Finance and Financial Management” at ZEW Mann-
heim and project leader of the CEP survey.
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According to the first calculations of the Chinese National Bureau of Statis-
tics, the growth reduction forecast by the experts last year has material-
ized. On average, real gross domestic product (GDP) grew by 6.1 per cent in
2019. In the first quarter of 2019, the annualised growth rate still stood at
6.4 per cent, before declining to 6.2 per cent (Q2) and 6.0 per cent (Q3 and
Q4) in the following quarters.

Expectation indicators for almost all sectors are in the
negative range

According to the point forecasts of real GDP, growth of 5.9 per cent is ex-
pected for the current year and 5.8 per cent for 2021. “This marks the con-
tinuation of the slight downward trend in growth of recent years,” says Mi-
chael Schroder.

What is remarkable about the current survey is that the expectation indica-
tors for almost all sectors are in the negative range, and even the outlook
for the consumer-related sectors of the economy, which have so far been
regarded as drivers of growth, has deteriorated considerably. A similar de-
velopment can be observed with regard to the survey results for the most
important Chinese economic regions.

“It seems that the continued efforts of the Chinese government to stimulate
the economy through active economic policy measures are no longer con-
sidered very successful by the respondents,” summarizes Schroder.
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ZEW/Fudan China Economic Panel: Results

Current economic situation very good
China 2.2 (-4.9)
Eurozone 4.7 (+4.7)
USA 0.0 (-3.8)
Economic expectation (1Y) improve
China (CEP-Indicator) 43 (-6.4)
GDP (growth rate) in % 2020Q1
China 6.0
Eurozone 1.4
USA 2.0
Inflation (CPIl) in %

China

Eurozone

Usa

Wage Inflation in %

China

Eurozone

USA

Interest rates

SHIBOR (3 months)

One-year deposit rate

One-year lending rate

Stock market indices

SSE Composite Index

Hang Seng Index

Growth Enterprise Market Index (SZ)

WTI Crude Oil (US-Dallar)

Monetary aggregate M2 (6 M) increase
China M2 growth rate 24 (-1.8)
Specific indicators China (1Y) increase
Foreign exchange reserves 5.0 (+1.0)
FDI outflow (out of China) 25 (-5.2)
FDlinflow (into China) 5.0 (+1.2)
Export activity 4.8 (-6.7)
Import activity 4.8 (-10.6)
Private Consumption 9.5 (+ 5.7)
Private Investment 4.8 (-2.9)
Gowvt. Consumption 16.7 (+1.3)
Debt Domestic 1.9 (+4.2)
Debt Foreign 24 (-1.4)
Employment rate 7.3 (-0.4)
Growth rate of new car registrations 5.0 (-3.0)
Total share of world trade 49 (- 6.6)
Exchange rates

Yuan / US-Dollar

Yuan / Euro

Sectors (1Y) increase
Retail banking 0.0 (+/-0.0)
Investment banking 5.4 (+1.1)
Insurance 8.1 (-4.9)
Automotive 10.5 (-2.5)
Chemical / Pharmaceutical 10.5 (+6.2)
Machinery / Engineering 26 (-10.4)
Electronics 10.5 (-6.9)
Retail and commerce 26 (-1.7)
Construction 6.3 (-3.4)
Energy 2.7 (-1.8)
Information Technology 13.5 (+0.5)
Services 79 (-5.1)
Economic expectation (1Y)

Beijing 2.6 (+2.6)
Shanghai 0.0 (+/-0.0)
Hong Kong 211 (-0.8)
Guangzhou 2.6 (-6.1)
Shenzhen 10.5 (+1.8)
Tianjin 5.3 (+ 1.0)
Chongging 0.0 (-8.7)
Real estate price expectation (1Y)

Beijing 53 (+5.3)
Shanghai 0.0 (+/-0.0)
Hong Kong 6.3 (+1.0)
Guangzhou 26 (+2.8)
Shenzhen 26 (-1.7)
Tianjin 13.2 (+8.9)
Changging 5.3 (-3.4)

uary 2020
good normal
6.5 (+29) 543 (+4.3) 370 (+1.3)
14.0 (+6.3) 650 (-04) 163 (-10.6)
256 (+10.2) 512 (-14.2) 208 (+5.5)
slightly improve not change slightly worsen
283 (+10.4) 196 (-54) M43 (+5.6)
2020Q2 2020
6.0 5.9
14 1.4
2.0 2.0
3 months
4.4(3.8)
16(1.2)
2.1(1.9)
3 months
9.4(8.4)
29(28)
46(3.8)
3 months
28(3.0)
1.5(1.5)
4.3(4.3)
3 months
2.991(2.918)
28.539(26.168)
1.880(1.678)
64 (59)
slightly increase  not change  slightly decrease
19.5 (-1.3) 244 (-13.1) 366 (+7.4)
slightly increase not change  slightly decrease
30.0 (+220) 250 (-150) 325 (-11.5)
250 (-9.6) 150 (-4.2) 400 (+9.2)
25.0 -19) 75 (-80) 475 (+5.2)
28.6 +17) 118 (-11.2) 452 (+14.4)
310 (+4.1) 1.8 (-11.3) 405 (+9.7)
31.0 (+41) 74 (-35.3) 429 (+23.7)
357 (+126) 215 (-9.3) 19.0 -7.9)
238 (-18.5) 191 (-0.1) 19.0 (+3.6)
262 (-200) 191 (-40) 214 (+22)
238 (-31) 308 (-154) 262 (+7.0)
268 (+11.4) 366 (-13.4) 220 (-1.1)
25.0 (+50) 275 (-4.5) 300 (+10.0)
220 (-1.1) 340 (+10.9) 293 (-5.3)
3 months
6.97 (7.06)
7.74(7.76)
slightly increase  not change  slightly decrease
378 (+30) 136 (-21.2) 405 (+10.1)
378 (+16.1) 163 (-9.9) 270 (-16.5)
162 (-55) 271 (-78) 324 (+20)
316 (+9.9) 236 (+1.7) 211 (-18.0)
211 (-180) 289 (+20.1) 318 (-11.9)
263 (+89) 211 (+37) 342 (-9.3)
15.8 (-1.6) 211 (-9.4) 421 (+11.7)
333 (-14.5) 205 (-57) 333 (+11.6)
342 (+81) 184 +10) 316 (-7.5)
324 (+6.3) 244 (-6.1) 324 (-2.4)
16.2 (-9.9) 136 (-16.9) 324 (+10.7)
211 (-086) 158 (-19.1) 289 (+2.8)
not change
105 (-6.9) 501 (+2.3) 263 (+0.2)
211 (-06) 368 -68) 263 (+4.6)
184 (+5.4) 79 (+7.8) 342 (+3.8)
18.4 (-3.3) 395 (+9.0) 342 (-0.6)
26.3 (+02) 159 -15) 368 (-2.3)
316 (+14.2) 315 (+8.7) 237 (-24.1)
29.7 (+16.7) 406 (+10.1) 216 (-17.5)
184 (+1.0) 289 (-36.3) 474 (+30.0)
158 (-10.3) 342 (-22.3) 500 (+32.6)
289 (+28) 237 (+150) 289 (+28)
184 (+1.0) 422 (-23.0) 342 (+16.8)
237 (-15.4) 263 (-86) 395 (+17.8)
237 (+6.3) 316 (-25.0) 289 (+15.9)
263 (+0.2) 342 (-9.3) 342 (+16.8)

very bad

00 (-3.6)

0.0 (+/-0.0)

23 (+2.3)
worsen

6.5 (-4.2)

1 year
3.8(3.5)
15(1.2)
22(1.9)

1 year
8.7 (7.5)
28(25)
4.7(3.8)

1 year
2.8(2.9)
1.4(1.4)
4.2(4.2)

1 year

3.096 (2.942)
28.759 (26.694)
1.977 (1.699)
64 (59)
decrease
171 (+8.8)
decrease
75 (+3.5)
17.5 (+9.8)
15.0 (+3.5)
95 (+18)
1.9 (+8.1)
9.5 (+1.8)
19.0 (+7.5)
21.4 (+13.7)
214 (+17.6)
167 (+12.9)
7.3 (+3.5)
125 (-7.5)
9.8 (+2.1)
1 year
7.00(7.15)
7.76(7.84)
decrease
8.1 (+8.1)
13.5 (+9.2)
162 (+16.2)
13.2 (+8.9)
79 (+ 3.6)
15.8 (+7.1)
10.5 (+6.2)
10.3 (+10.3)
10.5 (+1.8)
8.1 (+3.8)
243 (+15.6)
26.3 (+22.0)
10.5 (+1.8)
15.8 (+28)
18.4 (-16.4)
5.3 (+1.0)
10.5 (+1.8)
79 (- 0.8)
8.1 (-0.6)
decrease
0.0 (+/-0.0)
0.0 (+/- 0.0}
132 (-21.6)
28 (+2.86)
7.9 (+7.9)
26 (-6.1)
0.0 (-4.3)

balance
-13.1 (- 0.5)
36  (+132)
0.1 (-3.7)
balance
-8.7 (+0.2)
2021
58
14
2.0
balance
-23.3 (-15.0)
balance
38 (+142)
-22.5 (-24.4)
213 (-5.8)
130 (-14.8)
-11.9 (-21.6)
60  (-6.0)
-5.9 (-0.2)
-2.3 (-23.5)
=7 (-24.5)
-15.5 (-19.4)
2.4 (+24)
100 (+2.0)
-8.6 (- 6.6)
balance
95  (-11.7)
27 (+82)
-162  (-24.9)
26 (+2.6)
27 (-0.5)
172 (-84)
132 (-19.8)
77 (-25.1)
-39 (+2.6)
54 (- 1.0)
189  (-254)
-23 (-288)
158  (-2.7)
184  (-54)
52 (+16.6)
106 (-84)
-5.3 (+1.2)
14 (+21.0)
41 (+90)
92  (-92)
171 (-21.8)
79 (+226)
-7.9 (-7.9)
132 (-26.2)
80  (+102)
14 (-7.4)

Note: 46 analysts participated in the January survey, which was conducted during the period 1/13-1/22/2020. The analysts were asked about their expectations for the respective time horizons (Y =
year, M = month). Numbers displayed are percentages in case of directional forecasts (change compared to previous survey in parentheses) and numerical values in case of paint farecasts (results

of previous survey in parentheses). Balances refer to the weighted distributions from positive and negalive assessments.





