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Results of the January survey in detail

Economic Outlook for China Set to
Remain Largely Stable

In the most recent survey conducted in January (2 — 11 January 2018),
expectations forthe Chinese economy have improved again, rising to 1.1
points. In December, the indicator was still as low as minus 10.7 points.
Nevertheless, the CEP Indicator, which reflects the expectations of in-
ternational financial market experts regarding China’s macroeconomic
development over the coming twelve months, is still below the long-
term average of 5.0 points. The survey does, however, not reveal a down-
ward trend in expectations. Instead, since around 2014, expectations
have been seen to fluctuate around a relatively constant average value.
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The point forecasts for Chinese gross domestic product (GDP) growth show
a slight downward correction. According to the predictions, real GDP is ex-
pected to grow by 6.6 per cent in 2018, which is 0.1 percentage points less
than in the previous month. The current forecast for GDP growth in 2019 is
6.5 per cent.

figure 1: CEP IndicatorJanuary 2018
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Balance of the symmetrically weighted positive and negative assessments regarding the macroeconomic environment in China in
twelve months, YSurvey period 07 January 2018 - 11 January 2018 Saurce; JEW/Fudan University
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The assessment of the economic development of each industry in China for
the coming twelve months has remained largely unchanged compared to
the previous month.
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Thereby, the top-performers are the information technology/telecommuni-
cation sector, service providers and insurance companies, with the major-
ity of the surveyed experts expecting their economic development to im-
prove considerably. By contrast, the industries which are expected to per-
form worst are the mechanical engineering, retail banking and construction
sector, with the latter, however, being the only sector which is not expected
to see any positive development over the coming twelve months. Doing
"bad" in this case is synonymous with doing "less good" than the other in-
dustries included in the survey.

For 2018, Shenzhen is regarded to have by far the best development pro-
spects among China’s most important economic regions. Only for Hong
Kong, prospects are slightly negative. All other regions are expected to “im-
prove slightly”, according to the majority of the surveyed experts.

“The most recent survey results thus continue to paint a fairly positive view
of China’s further economic development,” says Dr. Michael Schroder, sen-
ior researcher in the ZEW Research Department “International Finance and
Financial Management” and head of the CEP survey project.



China Economic Panel (CEP) January 2018

LEW

ZEW/Fudan China Economic Panel: Results January 2018

Current economic situation very good good normal bad very bad balance
China 22 (-52) 500 (+13.0) 413 106 65 (+28) 00 (+-00) 240 (0.1)
Eurozone 47 ) 51.2 =) 37.1 ) 70 ) 0.0 ©) 268 ()
USA 125 (75 625 (+25 250 +50 00 +-00) 00 (+-00) 438 (- 62)
Economic expectation (1Y) improve slightly improve not change slightly worsen
China (CEP-hdicator) 4.3 (+07) 261 (+1.1) 370 (+19.2) 326 (-21.00 0.0 (+-00) 14 (+11.8)
GDP (growth rate) in % 2018Q1 2018Q2 2018 2019
China 6.7 6.7 6.6 6.5
Eurozone 25 25 25 24
UsA 27 28 28 28
Inflation (CPI) in % 3 months 1 year
China 18(19 2.0(2.1)
Eurozone 15 18
Usa 22(24) 2322
Wage Inflation in % 3 months 1 year
China 8.6 85
Eurozone 16 1.7
UsA 28 29
Interest rates 3 months 1 year
SHIBOR (3 menths) 49(47) 49(48)
One-year deposit rate 15(15 1.6(1.6)
One-year lending rate 4444 4.5(4.4)
Stock market indices 3 months 1 year
SSE Composite Index 3.394 (3.369) 3.573(3.376)
Hang Seng hdex 30.361(29.397) 31.382(43.679)
Growth Enterprise Market Index (SZ) 1.123(1.485) 1.162(1.541)
WTI Crude Qil (US-Dollar) 61(58) 63(59)
Monetary aggregate M2 {6 M) increase slightly increase  not change  slightly decrease decrease balance
China M2 growth rate 98 (+8.8) 537 1.5 170 (+83) 195 (-6.6) 0.0 (+-00) 269 (+7.3)
Specific indicators China (1Y) increase slightly increase not change  slightly decrease
Foreign exchange reserves 51 (+06) 482 -8.3 205 -69 282 (+14.6) 00 (+-00) 141 (-10.9)
FDI cutflow {out of China) 146 (+55) 512 (-124) 147 +10 171 (+35 24 (+24) 203 (48
FDlinflow (into China) 73 (+28) 366 (+48 147 81 390 19 24 +24) 37 (+38)
Export activity 98 (-38) 683 (+4.7) 170 (+124) 49 (-13.3) 00 (+-00) 415 (+52)
Import activity 122 (-14) 439 (-15.2) 244 +153) 185 (+13) 00 (+-00) 244 (87
Private Consumption 146 ) 58.5 ) 220 ) 49 () 0.0 ) 414 (=)
Private Investment 73 ) 415 (&) 244 ) 244 () 24 ) 135 ()
Govt. Consumption 171 ) 58.5 =) 146 ) 98 () 0.0 ) 45 ()
Debt Domestic 73 ) 58.5 =) 196 ) 146 () 0.0 &) 293 ()
Debt Foreign 25 ) 400 =) 325 =) %0 () 0.0 =) 100 )
Employment rate 24 (+24) 268 (-14.1) 537 (+264) 1741 147 00 (+-00) 7.3 (+27)
Growth rate of new car registrations 298 (+0.7) 6561 (-3.00 195 +13 122 + 31 24 {-21) 294 -02)
Total share of world trade 5.0 (+0.5) 600 (+5.5 300 -1.9) 5.0 -41) 0.0 (+- 0.0y 325 (+5.3)
Exchange rates 3 months 1 year
Yuan / US-Dollar 6.54 (6.66) 6.66(6.74)
Yuan / Euro 7.69(0.00) 7.75(0.00)

increase slightly increase not change  slightly decrease
Retail banking 54 (-37) 432 (-204) 325 (+234) 189 (+0.7) 00 (+-00) 17.6 -14.2)
Investment banking 108 (-28) 595 (+9.5 162 (+25 135 (-47 00 (-45) 338 (+8.8)
hsurance 18.4 (-207) 632 (#1979 131 (+87) 53 7.7 00 (+-00) 474 (70
Automotive 231 (+144) 410 (-16.5 180 38 178 (+9.2 00 43) 347 (+64)
Chemical f Pharmaceutical 15.4 (+63) 659.0 (+13.5) 230 (+0.3) 28 (-20.1) 0.0 (+-0.0) 436 (+23.1)
Machinery / Engineering 13.2 (+45) 421 (-14) 263 (+46) 184 (-7.7y 0.0 (+-0.0) 251 (+7.7)
Electronics 128 (-02) 487 -7.8 231 (+56 154 (+2.4) 00 (+-00) 205 (53)
Retail and commerce 128 (+37) 59.0 (-9.20 180 (+44) 5.1 (-4.00 51 (+51) M7 (- 4.0)
Construction 103 (-33) 308 (+35 230 (+48 308 -1.0) 5.1 40) 52 (+29)
Energy 184 (+02) 605 (+14) 1086 (+15 105 (-3.1) 00 (+-00) 434 (+24)
nformation Technology M2 (-87) 474 +19 79 (+34) 105 (+14) 00 +£00) 527 (-64)
Services 263 (-10.1) 553 (+5.3 1341 (+4.0) 53 (+08) 00 (+-00) 513 -79)
Economic expectation (1 Y) improve slightly improve not change slightly worsen worsen balance
Beijing 5.0 (+6.0) 350 (105 425  (+10.7) 1560 -32 25 -20) 126 (+3.3)
Shanghai 50 (+05) 475 -25 350 -14) 125 (+34) 00 (+-00) 25 (25
Hong Kong 50 (+50) 150 (-8.8 525 (+96 275 (-5.8 0.0 (+-00) -13 (+3.5)
Guangzhou 103 (+55) 462 (+3.3 307 26 128 -62 00 (+00) 27.0 (+102
Shenzhen 28.2 (-51) 410 (-1.9 180 (+37 128 (+3.3 00 (+-00) 423 77
Tianjin 128 (-62) 385 (+147) 179 (-60) 282 (-51) 28 (+26) 154 (+1.1)
Chongging 15.4 (-38) 438 (+07) 205 (+14) 179 -1.1) 28 (+26 257 (53
Real estate price expectation (1Y) increase slightly increase  not change  slightly decrease decrease balance
Beijng 150  (+105 275 +93) 275 -89 300 -64) 00 45 138 (+229
Shanghai 175 (+130) 325 (+52) 250 69 250 -68 00 45 213 (4238
Hong Kong 158 (+113) 289 1200 36 (+134 214 62 28 -85 174  (+149
Guangzhou 154 (+104) 282 (-1.8) 385 (+35 178 (-7.1y 00 (-50) 208 (+18.1)
Shenzhen 205 (+11.0) 205 (-12.8) 359 (+25 231 (+4.1) 00 (-48 192 (+7.3)
Tianjin 128 (+33) 256 (+6.6 283 99 282 (+4.4) 51 44) 84 (+88
Chongging 103 (+103) 333 (+47) 4.0 (-114) 103 (+0.8) 5.1 -44) 167 (+168)

= year = month). Numbers displayed are percenta
(results of previous survey in parsntheses). Balances rafe

ange compared to pr
positive and negative






